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Rebels Hang Ex-Dictator Najibullah 
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ConfAii Ckr Sinf /'mm Dafotitct 

* KABUL - — Islamic rebels swept to 
Victory here Friday, hanged a former 
dictator outside die presidential palace, 
and ordered the enforeement of Islamic 
law throughout the country. 

* “We call upon the international com- 
munity ‘to recognize ns as the govern- 
ment of foe Islamic state of Afghan- 
istan,” said Walril Ahmad, as other 
Taieban leaders proclaimed the com- 
plete enforcement of Islam. 

- The capture of this city by a fun- 
damentalist militia spread waves of ap- ’ 
prehension across die region, while 
Western capitals expressed particular 
regret over the summary han gmg of the 
Communist former president. Major 
General Najibullah. 

Only Pakistan appeared to be moving 
"quickly to recognize the new regime. 

* The Taieban, which began as ft move- 
mem of Islamic former seminary sm- 

| dents, now controls two-thirds of foe 
poultry. The rebels want to impose their 
version of rigid Islamic rale — which 
includes keeping women mostly in the 
home, closing girls' schools and im- 
unishmeats. in- 
1 amputations, 
worried. I don’t 
know whether they will let me work,” 
said Nadia, a government employee in 
Kabul who s up ports nine family mem- . 
bers on her salary. 

En the capital, nearly half of the civil 
servants are women. 

The bloated and beaten body of Gen- 
eral Najibullah dangled all day in the hot 
sun. swaying from a traffic policeman's 
platform. That was just a few blocks 
from foe United Nations compound 



where he had been in hiding since fijyjf 
regime was overthrown in 1992. ± 

Hanging beside him was ids brother; 
Shahpur Admedzi, security chief during 
foe six years of General Najibattalfs 
unpopular government * ; * 

He . was against Islam. He war^'^f 
criminal He was a Communist,” said, . 4 
Mohammed Rabbani, bead of the six-/ 
member provisional council set up by 
tbe rebels to govern KabaL 

* * Anybody who is against Islam, 

will be their punishment.” said Mr* 
Rabbani. a brattled, thickset mullah 
who wore a cleric’s black turban. 

The execution of General Najibullah * 
and ips brother earned foe victory of foe . 
rebels, who have rough* to depose his 
successor. President Buzhanuddin Rab- 
banL 

Where President Rabbani and his top ; 
c ommander , Ahmed Shah Mascrad,arc, • 
was not known, bat Afghani grim’s am- 
bassador to India, Masood Khatiti, said 
in New Delhi that President Rabbani 
and members of Ids government were 
about 25 kilometers (15 miles) north of 
Kabul. 

“Now they will decide bow and 
when they should launch or. enforce 
their military strategy against Tale- 
ban,” Mr. KhaKli said. 

Most officers and government troops 
had abandoned the city under cover of 
darkness, after thousands of civilians 
and foreign aid workers fled while it 
was still light Thursday. 

Overnight, Taieban forces moved in- 
to tiie capital from all directions, cli- 
maxing a 15-day inarch that began wi th 


See KABUL, Page 6 


‘Sick’ German Workers 



markably {^cate^x^ri^rionsiiifyou. 
beheye thestatistira - 
The .systage. Goman ca^sjn. 
more offa^an workers in any-pfoa 
industrial t^on except the Netherlands 


ibstcgap m < » xairej77 
/j.opuhliy wife ti^shefftest ^vode hours 


Pq attain lbwt'rank* - 

aflmratt-prope . Germany overtook 
Sweden, .which fell to fond plaice after^ 
bolding foeffa. 1 spot for a long time. 
The most common maladies? Gex- . 
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Joins Rush to 
EU Currency 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — Europe’s single-cur- 
rency bandwagon gained new mo- 
mentum Friday as the Italian and Span- 
ish governments announced stringent 
budgets for 1997 mabidto be among the 
first countries to enter monetary union. 

The budget package announced in 
Rome by die government of Prime Min- 
ister Romano Prodi was particularly 
dramatic,, con taining 625 trillion lire 
($40 billion) in spending cuts and tax 
increases. That was twice as much de- 
ficit-cutting as the government was; 
wilting to tolerate just two days before. 

The wtitingness to accept such belt- 
tightening reflected a growing belief 
across foe 15-nation European Union 
foal the single currency , called foe Euro, 
wiH be launched on schedule cm Jan. 1, 
1999. ■■■ , 

Countries increasingly believe they 
must adopt the single currency at the , 
outset to retain influence over EU eco- 
nomic policy; guarantee -unfettered ac- 
cess to Etnope’s single market for goods 
and servjpes, and draw the expected 
benefits of Iowa inflation and interest 
rates, f- 

ft) the last two weeks, foe govern- 
ments of france* Germany and the Neth- 
erlands have introduced budgets that 

See EUROPE, Page 6 


ami foe longest vacations, such chnmic 
enc uhitioo fn mptamtti and farinty-flnftr 
truancy have fed to countless jokes 
about. epidemics that strike most, often 
on Fridays and Mondays. . . 

. But this past week, foe issue has been 
no laughing matter. In their eagerness to 
cot costs, a tide of blue-chip companies 
and industry federations announced 
they would cut sick pay benefits to 80 
percent, taking advantage of a new fed- 
eral law foal goes into effect Oct. 1. 

In a matter of days, hundreds of thou- 
sands of Germans wfll face dmrirashed 
benefits. 

. To the unions, which staged -a 16- 
week general strike in 1957 to secure 
rights to six weeks of fully paid sick 
days a year, tire law is a dose of bitter 
medicine. Unions angrily vowed .to 
fight tire change in the courts and to hold 
another general strike if necessary . 

One national health agency has es- 
timated that Germans are side 20 work- 
ing days a year, lending new meaning to 
die ©am ‘‘the sick man of Europe” — -a 
slogan more often used to describe un- 
der p erforming European economies. 

. Precisely for its economic side-ef- 
fects, the phrase is 25k, accwding to tbe 
IWD research-institute. Long beforefoe 
law changed; ^institute championed 
the idea of redricing side pay as a rem- 
edy for factory-floor ao^shows, a prob- " 
Jem that imprint Ge rman industrial 
competitiveness, it asserted. German in- 
dustry spends more than 60 bfition 
Deutsche marks ($395 billion) each 
year in sick pay, theorganizatioo arid:. 

As the te|giriati$gfoade.its laborious 


FIGHTING SPREADS TO AL AQSA MOSQUE 

Netanyahu Accuses 
Arafat of Stoking 
Palestinian Violence 
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Lee Maimon, right, crying Friday at the funeral of her brother Avi, a 
23-year-old captain who was one of the Israeli soldiers killed Thursday. 

This Time, Palestinians 
Have Guns, Not Rocks 


By Glean Frenkel 

Washington Part Service 


WASHINGTON — With the sod- 
den burst of bloodshed, the conflict 
between Israel and foe Palestinians has 
reverted to the time-honored pattern of 
provocation and response, loll and be 
killed. But tii« time there is a crucial 
d iffere nce: Palestinians have a para- 
military police force and automatic 
weapons, and Israelis are taking heav- 
ier losses than in the past . 

The confrontation , leaves Israel's 
^jew gndjm^sted Teadcr^.Rmne Min- 
ister Beajanjm .Netanyahu; wjthastarfc* 
fMsrigfiik 
shatter-foe 
peace, agreement be^ 
tween Israel aqd'.foe Palestine Lfoer- 
, atipo Orgamzatiofl by sending troops 
backtothedtiesarripopalaedzaoesof . 
foe We^BankaraJ Gaza Strip to restore 
coder. Or hp can ttyrtp move to tbe 
patitical center by seeing tore-estab- 
hfo the partaerfolp with Yasser Axafet 
Aat was tin? centerpiece of tiie aococd. 

By confrast,Mr. Arafat,wfao caBed 
for foe demonstrations that led to the . 
.violence, hrc so far appeared to befoe 
beneficiary. The turmoil las put foe 
Palestinian cause back on the world’s 
television screens, increased bis 
stature both at home and in (he Arab 
world and faced the Clin ton admin- 
istration to focn&on die region during 
an election campaign. 

But there are indications that the 
violence has intensified to the point 
where Mr. Arafat cannot keep it tmder 
control. 

■ “While the confrontation is good 
for him becanserit teaches the Israelis 
that freezing (he peace process is not 


cost-free, it can also escalate and get 
totally cut of his control,” said Khalil 
Shikaki, director of tbe Center for Pal- 
estinian Research and Studies in the 
West Bank city of Nablns. 

The collapse of relations between 
Mr. Netanyahu and Mr. Arafat during 
the Israeli leader’s first 100 days in 
office is the context that largely ex- 
plains why Israel’s decision to dig 
through 20 inches (46 centimeters) of 
dirt and open a new door to an existing 
tunnel in die Old City of Jerusalem 
triggered such an explosion of rage 
antogg Priesrinians. , 

' Mr. Netanyahu defeated an architect 
Sffoe Oslcraccoid, Shimon Peres, in 

" NEWS ANALYSIS 


By Serge Schmemann 

New York Times Service 

JERUSALEM — Israeli policemen 
stormed into Jerusalem's A1 Aqsa 
Mosque compound on Friday to dis- 
perse stone-throwing youths as a wave 
of Arab-Israeli violence went into its 
third day. Despite mounting interna- 
tional pressures for a conciliatory ges- 
ture, Prime Minister Benjamin Net- 
anyahu defiantly put the entire blame 
for the bloodshed on Yasser Arafat’s 
“cynical manipulation.” 

After a morning of relative quiet, 
violent clashes erupted in five West 
Bank cities and in Gaza, adding an 
seven Palestinians and three 
Israelis to foe death toll. Since the 

violence erupted, 56 Pales tinians and 

14 Israelis have died. 

But in contrast to past days, in sev- 
eral places Palestinian policemen tried 
to restore order, evidently heeding Mr. 
Arafat’s call to stop joining in foe 
attarirs on Israeli outposts. 

Addressing a news conference with 
army and intelligence chiefs cm either 
side. Mr. Netanyahu struck a stem and 
unrepentant stance. The violence, be 
said, was the result of “deliberate in- 
citement” by Mr. Arafat, and he 
vowed “to tab* every measure avail- 
able to us to protect our troops.” 

Whole his security chiefs acknow- 
ledged that the melees reflected the 
frustrations of tire Palestinians and that 
Mr. Arafat may have lost control once 
the rioting turned to shooting, Mr. Net- 
anyahu sarcastically dismissed any 
such explanation. 

“Arafat has his problems, but we’re 
in a peace process, not in a process 


where anyone can come and say, ‘Oh 
dear, I feel tike shooting at Israeli 
forces,’ ” he said. 

Mr. Netanyahu also rejected any er- 
ror in ordering the opening of an en- 
trance 10 a tunnel alongside the Temple 


Violence followed noon pra; 
one of Islam’s holiest sites. ' 


Mount, the action that triggered the 
Palestinian eruption. He confirmed 
that the action was not taken simply to 
facilitate tourists, but also, as foe Pal- 
estinians charged, to demonstrate the 
Israeli claim to all Jerusalem. 

“I do not regret that we opened foe 
Western Wall tunnel, which has no 
effect on the Temple Mount, and ex- 
presses our sovereignly over Jerusa- 
lem,” he declared. 

Mr. Netanyahu indicated that there 
was still a chance that he would meet 
Mr. Arafat, perhaps in Cairo with Pres- 
ident Hosni Mubarak of Egypt. Mr. 
Arafat reportedly has resisted a meet- 
ing unless the Israelis make some con- 
ciliatory gesture, such as closing the 
tunnel entrance, a gesture that has also 
been urged on Mr. Netanyahu by tbe 
United States and other Western gov- 
ernments. 

[The Palestinian Authority rejected 
Mr. Netanyahu’s accusation foal it had 
“cynically" started and exploited the 
violence, Reuters reported from Gaza. 
“The Palestinian security forces did not 
start foe attacks, foe Palestinian Au- 
thority did not violate agreements by 
opening the tunnel or open fire at wor- 

See ISRAEL, Page 6 


g a 
honor the 


the election in May 
“secure peace” that w 
accord while emphasizing Israel's se- 
curity needs. 

For more than three months. Mr. 
Netanyahu repeatedly scorned and hu- 
miliated Mr. Arafat, treating him like a 
va n quis he d but recalcitrant enemy 
rather than as a peace partner. 

Mr. Netanyahu's right-of-center gov- 
ernment has been confrontational in its 
rhetoric, resistant to cany out its com- 
mitment to withdraw troops partially 
from the West Bank city of Hebron and 
critical of Mr. Arafat’s alleged fiulme to 
honor parts of the accord. Yet the new 
government has been reluctant to re- 
sume discussions on a range of issues 
that divide the two sides. 

These slights have weakened Mr. 
Arafat's stature among Palestinians. 

Jerusalem is sacred ground to both 

See CLASHES, Page 6 
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Palestinians transporting a man who was wounded Friday in the 
Jerusalem clashes. They were shouting at Israeli police to open the road. 


Seapower: The New Lure for East Asia 


By Michael Richardson 

■ International HeraUTribune 

SINGAPORE — Almost every coun- 
try in East Aria is modernizing its navy 
after die end of the Cold War and a shift 
in defense primities from land to sea, 
incre asing the risk that maritime dis- 
putes will turn violent, analysts say. 

The aim of foe arms buhdop is to 
protect sea Janes and straits that are vital 
tot international trade and to safeguard 
valuable resources — such as oil, gas and 
fisheries — in extended offshore acmes. 

Maritime security has become increas- 
ingly important in East Asia, said Alan 
Dupont, a fellow at foe Strategic and 
Defease Studies Center at the Ansiraan 
National University in Canberra. 

' “The result is a region wide drive to 


upgrade or obtain maritime power,” he 
said 

While military spending has been 
falling almost everywhere else in tbe 
world in recent years, it has been 
in East Aria. Rapid economic 
and industrialization in region have 
enabled countries to buy, and in some 
cases build, advanced weapons. 

Japan has the third-1 argest defense 
budget in tbe world, and China the 
fourth-largest, after the United States 
andRusria. 

That is why their conflicting claim to 
a eh«in of islands in foe East China Sea, 
called tbe Seokakus in Japanese and the 
Diaoyus in Chinese, is being watched 
closely by other Asian countries. They 
are concerned about foe risk of an armed 
clash between the two regional heavy- 


«.‘i '■ 


weights, whose relations this century 
have often been maned by suspicion, 
enmity and military conflict. 

In what appeared to be a veiled warn- 
1 on Wednesday, tbe official 
China Daily newspaper devoted its 
main article on the from page to the 
country’s defense preparations. The ar- 
ticle was accompanied by a photograph 
of Chinese naval ships that foe p 
said took part in an exercise in the ! 
China Sea on Sept. 18. 

After the Cold War. China is no 
laager “pinned down” by the Soviet 
Union and has shifted its strategic focus 
away from its northern borders, said 
Robyn lira, professor of international 
relations at Hiroshima Shudo University 

See NAVY, Page 6 
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For $30,000, Sail the World. i the Wrong Way ’ 
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Gabon _—1100CFA. SenapL— 1.100 CFA 
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SOUTHAMPTON, England — Tlie 
short news item at foe badeof 1 the sailing 
magazine he was rearfiqgm his comitry 
home near FhAarfelphia appealed to Bin 
Stuff in a strange, oufrgpous way.lhe - 
item was asking for volunteers to sail in 
an around-fte-worid rw» “foe wrong 

■way.”.'. 'r:'/' ... ^ . 

“Arfoe time! was 90 percent through 
with my fovoarceLprotseeding,*’ he was 
saying: Friday,., his v.face .red and 
thickened by trammgW foe water for^ 

die . . .;^y' Vy 

‘ never occmTedfo?^^^^^^i*t say^w^r' 

I did it, but literally within 1 (> seconds of 


reading about it I was on the phone 
asking them to put me on the list ' ’ 

" He i&46 with no chtidren.no parents, 
no 'one depending' on him financially. 
“My family situation isn.’t wbat I would 
have wanted, but it’s made tins easier,” 
herald. 

He quit his job — “agopdjob” — as 
an electrical engineer with a Penn- 
sylvania utility. At tiie, bright of his 
career-he moved out of his boose and 
can cele d all his credit; -cards and said 
gowMwe to everyone for a year. 

On Sunday be and 12 other volun- 
teers, plus their slopper. wfll set sail in 
foe -BT Global QtaBeoge, which is 
billiug. itself as foe. warid’s toughest 

" See SAIL, Page 6 



Southampton 

Start September 29, 1996 ■■■'■ 

Afajfe'Y' Finish: July 1997 
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" December 19&6 


BT Global Challenge ports of call and departure dates. 
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AGENDA 

Car Bomb Kills 
17 in Algeria 

ALGIERS (AP) — A car bomb 
exploded Friday at a market in Al- 
geria. killing ar least 17 people and 
wounding 75 others, government 
medical sources said. 

The bomb exploded as shoppers 
packed a square in Bouferik. 35 
kilometers (21 miles) south of tbe 
capital, Algiers. 

No one immediately took re- 
sponsibility for the attack, the latest 
violence in a four-year Islamic in- 
surgency. 


ASIA/PACIFIC 

Thai Election h Set for Nor. 17 


INTERNATIONAL Pag* 2. 

Role in Palme Slaying h Denied 

Books . 



Page 9. 

Crossword- 



— Rage 8. 




.. . Page 10. 

Sports 



Pages 22-23. 

Botiwita, A SpoftMotati Saatioa Pages 20-21, 

i^up^l 

1 407 1 
§ 5075L92 g 

Trib Index 

The Dollar 

NwVMl 

Fitdoae 

pcavkuctoM 

DM 

1.5241 

1.517 

Pound 

1.5635 

1^612 

Yen 


110.47 

FF 

5.1547 

5.1275 




19 
E 5 


j 

> 

t 






l 


R tt n a, u. m 











' V-: M 


PAGE 2 


EVTERNATIOIVAL HER AID TRIBUNE, SATURDAY-SUNDAX, SEPTEMBER 28-29, 1996 


PA 




Recount Rejected 
For Bosnian Vote 

l/.S. Pressure Is Seen in Ruling, 
Despite Suspicions on Turnout 


By John Pomfiret 

Washington Post Service 

SARAJEVO, Bosnia-Her- 
zegovina — The organizers 
of Bosnia's election over- 
ruled a recommendation by 
their own judicial subcom- 
mittee Friday for a complete 
recount because of the pos- 
sibility of extensive fraud. 

The move, orchestrated. 
Western sources said, by U.S. 
officials and the nationalist 
paries that purportedly won 
the elections, effectively 
guarantees that the voting re- 
sults will stand. 

The American pressure un- 
derscores what one Western 
official said was the Clinton 
administration's “despera- 
tion to sweep Bosnia's elec- 
tions under the rug and get on 
with the peace process." 

By avoiding a recount, the 
United States can move ahead 
with installing Serbian, Mus- 
lim and Croatian nationalists 
in their positions as members 
of a government designed to 
present at least a veneer of 
unity. 

It also allows the UN Se- 
curity Council to act on the 
permanent lifting of econom- 
ic sanctions against Yugo- 
slavia, imposed in 1992. 

“This was the most fraud- 
ulent election in Europe since 
the fall of the Berlin Wall,' ’ a 
UN official said. ‘‘But with 
the Americans presiding and 
ramming it down every- 
body's throats, there is little 
you can do." 

On Friday afternoon, the 
election-appeals subcommit- 
tee of the Organization for 


Security and Cooperation in 
Europe, which supervised the 
elections, recommended that 
all the ballots should be re- 
counted. The reason, the 
committee said in a state- 
ment, was to lay to rest con- 
cerns that improbably high 
voter turnouts in the election 
were due to fraud. 

The subcommittee was re- 
sponding to complaints by the 
Muslim Party for Democratic 
Action and the International 
Crisis Group, an independent 
body that is monitoring the 
Dayton accord. The Crisis 
Group, in a report last week, 
alleged that more people 
voted in Bosnia than were eli- 
gible — with a 103 percent 
turnout. 

The report was significant 
because the margin of victory 
in the race for who will lead 
Bosnia's three-member pres- 
idency, grouping a Croat, a 
Muslim and a Serb, went to 
the Muslim leader, Alija Iz- 
etbegovic, over Momcilo 
Krajisnik, a nationalist Serb, 
by only 41.000 votes. Crisis 
Group officials and UN ex- 
perts estimated that hundreds 
of thousands of votes were 
cast illegally. 

But the OSCE's Provision- 
al Election Commission, led 
by an American diplomat, 
Robert Fro wick, ruled a gains t 
a recount, saying such a move 
was “neither practical nor 
necessary," said Nicole Szulc, 
an OSCE spokeswoman. 

She said the number of po- 
tentially fraudulent ballots 
was “only a handful" and 
would not have affected the 
outcome of the election. 



Ex-Spy Denies 

Role in Slaying 
Of Olof Palme 


MARCHING SEASON — Workers parading through central Milan Friday as unions representing 1.6 
million industrial workers struck Italian businesses in support of demands for salary increases. 

Armenian Troops Impose Calm in the Capital 


CanpikdbpOurSHffFrvm Dupaches 

YEREVAN, Armenia — Troops and 
armored vehicles enforced a tense calm 
in Yerevan on Friday, a day after the 
government rounded up opposition lead- 
ers in connection with violent anti-gov- 
ernment protests. 

A government official said Friday that 
several dozen opposition activists had 
been arrested since Thursday. 

Soldiers on Thursday also beat 
demonstrators who tried to stage rallies 
to protest President Levon Ter-Perrosy- 
an’s re-election, witnesses said. 

His opponent, Vazgen Manukian. 
whose supporters took to the streets 
Wednesday and clashed with riot police 
outside Parliament, has accused Mr. 


Ter-Petrosyan of rigging the election, in 
which international observers noted sev- 
eral irregularities. 

Scuffles erupted on the Parliament 
floor Thursday after the pro-government 
body stripped legal immunity from eight 
opposition lawmakers accused by the 
government of plotting a coup. Six of the 
deputies were subsequently arrested, but 
three were released Friday. 

As a presidential can d i d ate, Mr. Ma- 
nukian has immunity from arrest until 
Sunday. Mr. Manukian, a former prime 
minister, contends he won Sunday’s 
election. But unofficial results gave Mr. 
Ter-Petrosyan 52 percent of the votes 
compared with 41 percent for Mr. Ma- 
nukian- Mr. Ter-Petrosyan cleared the 


50 percent barrier required to avoid a 
second-round runoff. 

Bur Mr. Manukian 's supporters claim 
the government used fraud to ensure that 
Mr. Ter-Petrosyan’s vote total topped 
the 50 percent mark. 

The streets of Yerevan remained tense 
Friday, with soldiers blocking off main 
streets and squares. Two independent 
radio stations that went off the air Wed- 
nesday night were still not broadcasting. 

Three days of opposition-led demon- 
strations erupted in violence Wednes- 
day, when security forces clashed with 
protesters from a crowd estimated at 
40,000 at the Parliament building. Both 
government and the opposition said 59 
people were hurt. (AP, Reuters, AFP) 


Ca^iMiyOirSKffFnmDbpaKha 

JOHANNESBURG — A 
former spy denied Friday that 
he' was involved in the as- 
sassination of Prime Minister 
Olof Palme of Sweden, and 
South Africa said it had no 
evidence to substantiate the 
allegation. 

A former police colonel 
convicted of kflling anti- 
apartheid activists told a 
judge at a sentencing hearing 
Thursday that a secret oper- 
ation beaded by the former 
spy, Craig Williamson, was 
linkWt to the 1986 killing of 
Mr. Palme. 

Mr. Williamson, speaking 
from Luanda, the capital of 
Angola, where he has in- 
terests in the diamond in- 
dustry, said Friday that it was 
an old allegation. "The story 
' is an old one. It was published 

in a- Swedish newspaper in, I 

don’t know. 1988 or 
something. I denied it then 
and I dory it now," he said. 

Mr. Williamson's fellow 
agent, Eugene de Kock, 
former head of a police hit 
squad, told a court in Pretoria 
that the slaying was part of a 
W illiamso n project called 
"Operation Long Reach.” 

Mr. de Kock said he had 
first-hand information that 
Mr. W illiams on was involved 
in killing the Swedish prime 
minister, a staunch supporter 
of the African National Con- 
gress, then a banned liber- 
ation movement, but now rul- 
ing die country. 

Mr. Williamson said he 
would reject Mr. de Kock’s 
charges before South Africa's 
Truth and Reconciliation 
Commission shortly. 


“The man either has a hid-, 
den agffr , d 11 i or if te actuail^jp 
believes what he is saying, 
then he is nuts. The system 
has made him what he is," 
Mr. Williamson said. 

Mr. Williamson said he 
Had known Mr. de Kock weOT 
when they were both in- 
volved in police anti -guerrilla, 
operations in southern An-- 
gola in the 1980s. 

The South African Depart- • 
ment of Foreign Affairs said ' 
in a statement that it had no 
information to substantiate '■ 
the "extraordinary allega-i 
don” by Mr. de Kock. It also • 
said it had never been ap- i 
preached by the Swedish gov- ;• 
emment about the allegation. ; 

But Deputy Foreign Min- . 
ister Aziz Pahad said: “We \ 
axe waiting far fuller details, i 
It has serious implications for i 
our foreign policy but we; 
would tike to substantiate. ■ 
these allegations." 

A member of the attorney- • 
general’s staff, Antoinette de ; 
lager, said, her office would ! 
conduct a full investigation of ; 
Mr. de Kock’s allegations. 

Mr. de Kock named Mr..- 
Williamson while testifying ! 
for sentence leniency in his ■_ 
murder trial. He has been con- “ 
victed of six murders and oth- . 
er crimes. 

In Stockholm, the head of ! 
the Palme murder investiga- - 
don said Sweden might send ! 
detectives to South Africa to 
interview Mr. Williamson. 

"The fact chat de Kock is • 
the former head of the South ; 
African security forces lends ! 
a different type of credibility 
to his story,” Solveig Riber- ! 
dahl said. (AP, Reuters) • 


Bundesrat 
Votes to Join 
Move to Berlin 

Reuiers 

BONN — Germany's 
upper house of Parlia- 
ment. the Bundesrat, 
voted Friday to join the 
government and the 
lower house, the Bunde- 
stag, when they move to 
Berlin, the capital of uni- 
fied Germany, in 1999. 

Thirteen of Ger- 
many's 16 regional states 
represented in the Bun- 
desrat backed the pro- 
posal to move to Berlin, 
despite some angry cri- 
ticism from regional 
leaders in the Bonn area. 
The vote reversed a nar- 
row decision, mode five 
years ago. to remain in 
the sleepy Rhineside city 
of Bonn. 


Portrait of a Sleeper 9 for the IRA 


BRIEFLY EUR G P 


By Warren Hoge 

New York Times Service 
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LONDON — Diannuid O'Neill was 
tall with ginger hair and a shy manner 
that prompted friends to refer to him as a 
“gentle giant." 

The 27 -year-old, who went by the 
name of Dermot, the Anglicized version 
of his first name, dabbled in cabinet- 
making and carpentry in the West Lon- 
don neighborhood where he was bom 
and where he attended London Oratory, 
a highly regarded Catholic school. 

“He went through school keeping his 
head down,” John McIntosh, the 
school’s principal, recalled. “He was 
just a very pleasant boy who was never 
in trouble.’ 

He had a passion for candy, and 
Sunday night, the last time he was seen 
alive ty his neighbors, he had gone to the 
comer store just before it closed at 10 
P-M. to buy two bars of chocolate. Tina 
Joval was behind the counter and re- 
members dial he was unshaven and 
looked tired. “I assumed he had been 
working too hard," she said. Six hours 
later, members of a special counterter- 
rorism police force stormed die non- 
descript brick building where be lived, 
threw tear-gas canisters into his second- 
floor back apartment and shot him six 
times as he stood in the doorway. 

Mr. O’Neill, police say, was a “sleep- 
er" for the Irish Republican Army, a 
person whose background and demean- 


or enabled him to go unnoticed in Eng- 
land and better help the clandestine or- 
ganization in its bombing campaign. 

Sleepers have become more valuable 
than ever to die IRA in recent years as it 
has increasingly targeted England for its 
attacks. The organization has not con- 
ducted bombing in Northern Ireland in 
more than two years. 

British . and Irish security officials es- 
timate there are about 50 sleepers in 
England now. Often they are Irish from 
Ireland who blend in with some 8 milli on 
- Irish-born and first-generation Irish 
already here. 

"They are more or less the same, your 
run-of-the-mill guys," a senior member 
of the intelligence services in Northern 
Ireland told the Press Association news 
agency in Belfast 

"In their late teens, early 20s, totally 
committed, aware of all the surveillance 
techniques and our ability to penetrate the 
organization. No big drinkers, and they 
know when to keep their mouths shut 

"He doesn’t have to be a laborer. 
University student, teacher, anybody, but 
he must slip in without any fuss arid the 
more impersonal the area, the better — 
many flats where there is a large turnover 
and where nobody is really bothered 
about who Lives above or below. He stays 
as anonymous as possible." 

When the coded call comes, they are 
expected to spring into action and then 
melt back into daily life. 

They are not new. The Irish author- 


Brendan Behan was a sleeper when he 
was arrested and sent to a reformatory in 
Liverpool in 1939 for possessing ex- 
plosives, an event that led to his novel 
“Borstal Boy.” 

Nor is Mr. O'Neill the first to lose his 
life in this line of work. 

Last February, Ed O’Brien, a 21 -year- 
old sleeper from County Wexford, died 
when a bomb he was carrying on a 
London bus blew up. 

And the sleepers have become more 
vulnerable since Scotland Yard and 
MI5, the British internal security ser- 
vice; combined forces in 1991 to track 
down IRA operatives and better pen- 
etrate their organization. 

The police say Dtaimuid O'Neill 
came to their attention in 1989 when he 
was caught swindling $25,000 from a 
London branch of the Bank of Ireland he 
was working at and depositing it in a 
Dublin account of the IRA. He served six 
months of a one-year sentience for fraud 
and then resumed his unremarkable life. 

Friends say he liked to visit his parents 
near Cork and that he talked about how 
much he preferred life there to life in 
London. But he is said to have steered 
clear of any political declarations. 

Neighbors in Hammersmith said they 
were stunned by the revelation that the 
quiet young man they knew was an IRA 
agent. “You used to hear Irish music in 
the house," one of them said, “but oth- 
erwise they were just like any other 
Londoners-" 


Perry Rebuffs Baltics A PR Effort for Swiss 


RIGA, Latvia — The U.S. defense sec- 
retary, W illiam Perry, on Friday said 


privately in the past* the Baltic 
countries are not ready for NATO. 

Five years after they quit die former Soviet 
Union, the Baltic states of Latvia, Lithuania 
and Estonia are eager for NATO security 
promises to guarantee their independence 
after centuries of Russian domination. 

But Mr. Perry said after a meeting of 
NATO defense ministers in the Norwegian 
town of Bergen on Friday that be did not 
think the Baltics were ready to be members 
of the North Atlantic Treaty Organization. 
He left them some hope by stressing the 
"not yet” and suggesting mat they could 
one day join the Atlantic alii sneej Reuters ) 


ZURICH — A leader of fee Swiss busi- 
ness establishment on Friday cited Winston 
Churchill’s wartime praise of Switzerland 
in an international ad campaign intended to 
restore fee country’s image after accusa- 
tions that it dealt extensively with fee Nazis 
before and during World War II. 

Winterthur Schweizerische Versicher- 
imgs-Gesellschaft, fee country’s second- 
biggest insurer, took a full-page advertise- 
ment in the Financial Times reminding fee 
paper’s global audience of Mr. Churchill’s 
praise for fee Swiss. 

Swiss businessmen generally have ac- 
knowledged feat they baddy underestimated 
the storm of criticism over charges that 
secretive Swiss banks and other firms dealt 
extensively with the Nazis and then later 
covered it up. (Reuters) 


Madrid’s ‘Dirty War’ 

J Mafia Ireasure round 

MADRfn — Snsrn’s Su mw ne Cniirt *T 


MADRID — Spain’s Supreme Court 
moved a step closer Friday toward opening 
secret files on the so-called dirty war against 
Basque separatists that could implicate fee 
former prime minister, Felipe Gonzalez. 

The court admitted part of an appeal by 
victims’ families against the decision by the 
current conservative government to keep 
the documents secret. The appeal, if suc- 


offi rials oversaw a death 
against Basque rebels that 
between 1983 and 1987. 


campaign 
led 27 people 
(Reuters) 


PALERMO. Sicily — The police said 
feat they bad unearthed a trove of gold and 
precious jewels stashed away by the 
Mafia’s jailed boss, Salvatore Runa. 

Investigators said fee cache, worth at 
least $1 J million, bad been hidden under 
the floor of an apartment in Castelvetrano, 
near the western Sicilian city of Trapani. 
The haul included up to 40 kilograms (90 
pounds) of gold bars, 300 gold sovereigns, 
several gold watches, diamonds, blank 
passports and a huge gem-encrusted cru- 
cifix. (Reuters) 
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RELIGIOUS SERVICES 


AMSTERDAM 

CROSSROADS INTERNATIONAL 
CHURCH interdenominational & 
Evanaekcal Suiday Servco 1000 am. & 
n 30 a.mj’' Kids Welcome. Do 
Cusers&aal 3. S. Amsterdam Mo. 020- 
641 8312 or 0206451 653. 

FRANCE/TOULOUSE 

HOPE INTERNATIONAL CHURCH 

iJSvarwfllcan. 4. ML da Ptorac. Cotomier. 
Sunday service. 6:30 p.m.Tel.: 
62 74 1 1 SS. 

FRENCH RIYIERA/COIE D'AZUR 

NICE Holy Trinity. [Anglican/ 
Epecopatanl. it me do fa Buia: Sunday 
Euchanst at 11 am; Weekdays as on 
rateeBewd. VENC& StHuglftL ave. de 
b RassevuK Suiday Euchanst at 9 am. 
Cartaa Fatter Kon Letts 93 87 19 81 

MUNICH 

INTERNATIONAL COMMUNITY 
CHURCH. Evangelical Bible Believing 

services n Engfah 4il0 pm. aitiays a 

Enhubemlr. 10 (U2 Themslenstr.) (069] 
850-86*7. 

PARIS and SUBURBS 
EMMANUEL BAPTIST CHURCH - An 
evangeical church hthe western suburbs, 
an are welcome. 9:45 First Service 
roncurreni wdh Sunday School. 11:00 
Second Sendee with Children's Church. 
French Service 6:30 p.m. 58. rue das 
Bons-ftatsrs. 92500 Ri 
ftirnfo. cal 47512951 
HOPE INTERNATIONAL CHURCH 
Hotd Orion a Parts-ta-OGtarae. 8 bd. da 
NeuBy. Worshp Sundays 930 am Rev. 
Dougas Mfer. Pastor. TeU 433304^6. 
Metro no la Defense Espfcnade. 

SAINT JOSEPH'S CHURCH (Roman 
Genofcl MASS N ENGLISH Sal 630 pm; 
Sun. 94S. 11 00 a.m., 1£l5. 6:30 pjn. 
SO. avenue Hocfte. Pans 8th. Tel.: 
42272856 Manx Ohms doGAuM- Etta. 

ST. MICHAEL'S CHURCH (evawelcaJ 
Anglican). Sundays 10:30 a.m. (with 
cMdron's dub and aecftel aid 630 pm. 
Mjdweek study groups. Christ-centered 
feflowshgi m the heart of Parts. 5 me 
trAguesseau, 75008. Tel : 474270.88. 
Maro Ccnooida 

TOKYO 

ST. PAUL NTERNAHONAL LUTHERAN 
CHURCH, near Wabasin Stn. Tel: 3261- 
3740. Wos*p Sauce.- MO am. Sundays. 
TOKYO UNION CHURCH near 
Omaesanda Subwav Sta Tel 34ftx»i7. 
Worshw Serwees Sunday 830 8 11:00 
am. SS at 945 am. 


ZURKH-SWITZERLAND 


WIESBADEN 


gjQUSH -SPEA KWG CATHOLIC MS- THE CHURCH OF ST. AUGUSTINE 
SON; SLArton Church. MtoenrastiaBe OF CANTERBURY, Sim. 10 ajn. 


63, near Kreuzpfatz. Services conducted 


In EngUah. Suiday Mass: 830 am i 

Services he*d in He crypc d St. 40611206674. 


11 30 am. Services 
Ankm Clwrch. 


Wl 


Euchanst. Frankfurter Strasse 3, 
Germany. Tel.: 


THE EPISCOPAL CHURCHES 
Of EUROPE (Anglican) 


EUROPEAN 

BAPTIST CONVENTION 


PARIS and SUBURBS 

THE AMERICAN CATHEDRAL OF THE 
HOLY TRINITY, Sun. 9 & 11 am, 10*5 
a.m. Sunday School (or children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V. 
Pans 75006. TeL 33d 47 20 17 92. Meta 
George V or Atoia Merceaj. 

FLORENCE 

ST. JAhes CHURCH. Sun. 9 am. FHe I 
& 11 am RHe 1 Vta Bernardo Rucebi 9. 
50123. Horencs, Italy. TeL 3955 29 44 

FRANKFURT 

CHURCH OF CHRIST THE KING 
(Episcopal/Anglican) Sun. Holy 
Communion 9 & 11 am Sunday School 
Mnagr KW6 am Sebaaian Rh? 
St 22. 60323 Fraridtit, Germany. U1. 2. 


3 MqueMlea Tet 4969 SS 01 

OENEVA 

EMMANUEL CHLRCH. 1st & 3rd Sun. 
10am Euchanst 2nd & 4th Sutl Morning 
Pfflyer. 3 roe deMomhouc, 1201 Geneva. 
Swltzertand. TeL: 4V22 732 60 7k 

MUNICH 

THE CHURCH OF THE ASCENSKJN, 

f urijLj, 1 

fading). GemBn£mfJ&89 64 81 Sf* 

ROME 

ST. PAUL'S WnMN-THE-WALLS, Sun. 
830 am Holy Eucharist flte 1: 1030 am 
Choral Eucharist Rite II: 10:30 a.m. 
Churdi School far cKkiren & Nursery cere 
(ratted; 1 pm. Spanish Eucharist. Via 
Nappi 58. 00184 Home. TeL- 396 488 
3339 or 3S6 474 3569. 

BRUSSELS/WATERLOO 

ALL SAINTS' CHURCH. 1st Sun. 9 A 
11:15 am Hdy Eucharist wdh Chttarts 
Chapel at t ins, ai other Suxfays: 11:15 
am Hdy Euchanst and Suvtay School. 
563 Chamu&e da Louvain. Chain. 
TeL 3&B 3843556. 


BERLIN 

LB.CL. BERLIN. Rothenburg Str. 13. 
(StegRz). Btte study 1045. worship at 
12£0 each Suiday. James HeSn. pastor. 
Tel: 030-774-4670. 

BREMEN 

IB«C, Hohenidhestr. Hermam-Bose-Str. 
Worship Sun. 17:00, Pastor te l e phon e : 
04791-12877. 

BUCHAREST 

LELC, Strata Pope Rust 22. STOOpm 

Contact Pastor Mka Kemper, TeL 312 3860. 

BUDAPEST 

I.8.C., meets at Morics Zsigmond 
Gimnaziun, Torakvesz ut 48-54. Sun. 
10P0. TeL 2503932. 

BULGARIA 

Lao, Worid Trade Conor. 36, Dmhan 
Ttankov Btvd. worship 11:00. James 
□lie. Pastor. TeL 689 6SS. 

FRANKFURT 

INTERNATIONAL CHRISTIAN FEL- 
LOWSMP, Sodonasr. 11-18, 83150 Bad 
Hamburg. A friendly. Christ -centered, 
church serving the EngSsh-spealdng 
community. Sunday Worship, S.S. £ 
Nusay CMS. VMeefcd 
MP. LfiMy. cal 061 

BETHEL LGLC. Am Dachsberg 92 
(Engish). Worship Sun. 11:00 am and 
6w pm TeL 069649599. 

HOLLAND 

TMNUY tflERNATlONAL invites you to 
a Christ centered feioivship. Services: 
9fl0 and 1030 am Btoemcamptean 54, 
Wasseraar 070^1 7-8024 nusay prw. 

NICE -FRANCE 

LB-C. 13 rue V ernier. English service, 
TbLD093)32Q. 


PRAGUE 

IR FGLLOWSHP, VMradSita ff 6& 
Prague 3 Suru 1 1:00. TeL (02} 311 7974. 

WATERLOO 

WATERLOO BAPTIST FELLOWSHP 
Sun. 19TO0 at Swedtoh Church, across 
fcomMadDttnaWa, TeL (020353 1585. 

ZURICH - SWITZERLAND 

LOO of Zilrich, Ghetetrasse 31. 8803 
ROschlHcoa Worship Services Suiday 
mornings 1030. TeL 1-4810016 


ASSOC OF wn 
CHURCHES 


BBtUN 

AMERICAN CHURCH M BBTUN, car. 
ol CJay Alee & Potsdamer Sr, S& 930 
am. Wbrshp 11 am TeL 0306132021. 

FRANKFURT 

TRINITY LUTHERAN CHURCH, 
Wielungen Alee 54, Sun. Wbrahto ii 
am TeL 08905661066 or 512536 

GENEVA 

EV. LUTHERAN CHURCH 20 roe 
Vada^ Sunday vwtshlpaaa in Gflrron 
IlflOin EhcAsilTA (Q2EJ310L5Q66 

JERUSALEM 

LUTHERAN CHURCH ofihe Redeemer, 
OUC^.MutoRdEn^woGhbSua 
9am All ae welcome. T&: (DQ62&1-04& 

PARIS 

AMERICAN CHURCH IN PARIS. 
Worship 11:00 am 65, Qua! cTOrsay, 
Pastor Paris 7, Bus 63 at door, Mem Alma- 
Ntanoeuork»dde&, 

VIENNA 

VIENNA COMMUNITY CHURCH, 
Sundey worship to English 1130 AJliL, 
Sunday school, misery, to tanefo na l, al 
d eramto a l kiB wekame. Donahea maga e 

16, Vernal. 

ZURICH 

INTERNATIONAL PROTESTANT 


TeL (01) 2825526 


TRAVEL UPDATE 
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Transport Strike Fizzles in Paris 

PARIS ( AP) — A one-day strike aimed at disrupting bus 
and subway service in Paris largely fizzled Friday. Protesters 
did manage to stop trains in southern and northwestern regions 
of France. 

Trains were unable to leave Marseille, stranding thousands 
of co mm u te rs. In Toulouse, regional service was halted, and 
runs by high-speed trains to Paris, Bordeaux and Marseille 
were reduced. In Normandy, service was halted out of 
Rouen. 

The next nationwide demonstrations are scheduled Oct. 17. 


A rail shuttle link that will cut traveling time between 1 
Turin and Paris by 85 minutes was inaugurated Friday. Th£ 
run will now take five hours and 20 minutes. It will also cut 
one hour off the Milan-Paris journey, making it six hours and' 
40 minutes. (Reuters)- 

Correction 

The obituaries of William Vaughn and Leon Lipson that’ 
appeared in Friday's editions incorrectly stated fee dates of 
their deaths. Both died on Sept. 20. 
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North America 
Sunny, warn and dry 
acres* tha Southwest. 
Pleasant In the southern 
Plains witt, plenty of cun- 
shina, but the northern 
Plains will be cool with 
same showers. Showers to 
New England Sunday win 
be togewad by aun, wide 
ndwfeJphia and New York 
will ba sunny, mild and 
breezy. 


Europe 

MH wih same sunshine h 
London 8 unday. then 
windy and turning cooler 
with showers. Sumy and 
nice Simday and Monday 
in Parts and Berlin, than 
cootor with ahowais Tues- 
day. Very warm in Spate, 
but quite cool In southern 
Russia: there may be 
heavy rains from iha 
Crimea to Turkey. 


Asia 

tyPfcwiJtora mid brtag 

heavy rates lo Tehran Sun- 

day and may pass dose to 
OUnawa fate Sunday and 
Monday. Warm wrih a 
thunderstorm in Belling 
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Tuesday. Tofcyq TeES 

dry vknra* 
and mild, put heavy rate* - 

southern Africa 
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irect Evidence of AIDS Immunities Grows 


ELECTION NOTES 


By Gina Kolata 

New York Tones Service 


NEW YORK —Scientists have long suspected that 
me people mig ht be immrmf- to theAIDS virus. But 
iow they are accumulating powerful, direct evidence 
if the extent and strengfeof such immunity, and man y 
searchers are stunned. 

The most recent study, published Friday in the 
jumal Science, provides the most detailed and con- . 
curing evidence yet that J in 200 whites have com- 
plete immunity to infection by the AIDS virus and 1 in 
> whites have inherited a resistance to the progress of 
AIDS once infected with the virus. 

* Almost no blacks have the particular protective 
mutation investigated in this study, but scientists say 
that other forms of genetic immunity almost certainly 


exist in both Macksand whites. The findings raise 
numerous questions 1 and offer remarkable opportun- 
ities for research, scientists say. Among thepuzdes are 
why some fi&nic groups have such' a mutation and 
others do hoi; how amtwhen this mutation arose and 
what other genetic variants exist that protect against 

aos. : , 

One of the study's surprises was that of 1,850 
pie, all of whom were ai risk for infection, about 
never became infected wife HIV, the virus feat 
causes AIDS. Since only 17 of them had the mutation 
identified as preyatent m~^ferte^presfenal^ the other 
peogriehad some q&erfonn of genetic protection. 


i number feat’6 impressive is fee 1 in 5” who 
are resistant ib' the AIDS virus, said Dr. Michael 
Kaback, a geneticist at fee University of California at 
San Diego. * ‘Now you.’ re getting up into fee fre- 


quencies of blood group types or genes for eye col- 
ors,** he said. . 

A double dose of fee mutated gene, called CKR5, 
c on fer s complete immunity to AIDS, fee researchers 
said. People who have inherited a single dose of fee 
mutated gene can become infected with HTV, but AIDS 
progresses more slowly and they live on average three 
years longer than people without fee mutated gene. 

In addition, fee researchers found that mud) more 
: resistance was still to be understood. Although 
for example, virtually never have fee mutated 
.... <■ * - - ito 


, The discoveries are making researchers ask why 
feat confer resistance to AIDS are so common. 
_ a mutation that knocks out a gene would 
disappear from a population. It would become common 
only if it conferred a survival advantage. 
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. BOLIVIAN FACE-OFF — A protester confronting riot police who blocked a march on the Presidential 
Palace in La Paz. Thousands of peasants and native people were protesting an agrarian reform law. 
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Income Up and Number of Poor Down 


By Steven A. Holmes 

New York Times Service 
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; WASHINGTON — U.S. household 
income rose in 1995 for die first time in 
sox years, fee Census Bureau has re- 
ported, as fee number of poor Amer- 
icans dropped by more than 1.6 million 
^nd reached historic lows for blades and 
fee elderly. ... 

\ The bureau said feat half fee U.S. 
households had incomes of at least. 
$34,074, an increase qf-2.7 ptacent over 

die previous year.' . .i 

■ The inflation-adjured increase -of;. 
$898 was fee first rise in median house-, 
hold income since 1989, fee year before 
* '.'J tjie nation 's last recession, and it was fee 

largest- increase in household earnings, 
since 1986. 

! At the same time, feejxatentage of 
pom- people dropped to 13.8, from 145 
r. m 1994. It was fee second consecutive 
t year of a decline in fee poverty rate. The 

• 1 ‘ • JIi „ itepoit said feat 29.3 percent of blacks in 

me United States lived below the poverty 
line in 1995. That meant that for the first 
time since 1959, when the Census Bur- 
eau startedkeeping such statistics — and 
probably the first time in history — fee 
v number of blacks under the poverty rate 

dipped below 30 percent. 

• Also for fee first time, the number of 
fee nation's elderly under the poverty, 
rate dropped last year below the number 
for working-age people, making those. 
65 years of age and older the group wife 
fee lowest percentage of poor people. 

1 The Clinton administration seized on 
fee relatively rosy news contained in the 
report to praise its economic record. 


‘ Today it is clear that moreand more of 
our people are sharing in that prosper- 
ity.” President Bill Clinton said. “We 
are growing — and growing together.” 

But Bob Dole, Mr. Clinton's chal- 
lenger, seized on some less encouraging 
news in fee report: its finding . that while 
household income has increased, earn- 
ings for both male and female full-time 
workers declined. This indicated feat 
more people inahousebold are workup 
or feat wage, earners are f - working at ; 
more fean one -job..’ 

-4 lytr. Doleradd fee bureau figures 4id 
mot reflectvfeef economic 3 Tamriety -of - ■ 
AmericaBaHewntendedthatfeenrem : 
household incomes stemmed primarily 
from more peopfe working per house- . 
hold, rafeer fean: an increase in indi- 
vidual wages for full-time workers. 

The improvements m household in- 
come and poverty rates were concea- 
trated in fee MjdweSt^ a region that 
underwent a wrencring- reconoiiHC 
downturn in the early 1980s as such 
industries as steel and automobile man- 
ufacturing were downsized. Median 
household income increased by 12. per- 
cent in fee .Mktwestr but rose only - 
slightly in fee Northeast, the South and 
-fee West 

' In a reversal of what has been a long- 
term trend toward greater income ine ' 
equality, the Census Bureau repeat said 
feat fee poor, fee wadring class and fee 
middle class increased their share of fee 
nation's aggregate income, while- the 
: of txrtalhousehold income earned 
20 percent declined slightly, to 
.7 percent from 49.1 percent 
The report also noted a steep decline 


of 5.1 percent in income for Hispanic 
households. 

The drop in Hispanic earnings con- 
trasted sharply with the 2 2 percent rise 
in incomes for whites and the 3.6 per- 
cent increase in earnings for black 
households. 


Mexican Probe 
Of Graft Ends 
Inconclusively 


By Molly Moore 

Washington Post Service 

MEXICO CITY — A Mexican le- 
gislative committee investigating what 
has been described as one of the biggest 
government corruption scandals in the 
country’s recent history has ended its 
10-month inquiry wife no major ac- 
cusations, prompting charges that the 
governing party is attempting to cover 
up potentially explosive revelations. 

The investigative panel — only fee 
second in the history of the country’s 
national assembly — issued its final re- 
port Thursday, all but ignoring the 
primary targets of its investigation, in- 
cluding Rani Salinas, the brother of a 
former president 

The panel also dismissed the most 
critical allegations of wrongdoing in a 
scandal that opposition lawmakers and 
fee Mexican press have linked to fee 
highest levels of government 

“It’s illegal and immoral,” said an 
independent legislator. Adolfo Aguilar 
ZinSCT, who stormed out of fee final 
closed-door committee hearing in frus- 
tration. Referring to the governing 
party, he said “This just shows the PRI 
is not going to let the Congress in- 
vestigate the skeletons in its closet.” 

Mr. Aguilar and other critics charge 
that die committee's weak report, de- 
spite its access to thousands of boxes of 
documents, only serves to buttress pub- 
lic opinion that the Institutional Revolu- 
tionary Party is rife wife corruption bat 
is doing little to clean its house despite 
fee claims of President Ernesto Zedillo. 


Feminists Move Up 

WASHINGTON — After 75 yean 
of exile, a statue of three women suf- 
fragists is to rise from the Capitol's 
crypt into fee sunlight of fee rotunda, 
according to a resolution approved by 
the House of Representatives. 

By placing fee nine-ton statue in the 
Capitol's most prestigious hall. Con- 
gress win be breaking more dm fee 
all-male lock on rotunda statuary. It 
will end a controversy that began in 
1921 — a year after women obtained 
the vote — when Congress, then an all- 
male body, welcomed the marble ren- 
dering of Lucretia Mott, Susan B. An- 
thony and Elizabeth Cady Stanton wife 
speeches and garlands, then quickly 
dispatched it to a downstairs store- 
room, officially called the crypt. 

The resolution adopted Thursday 
night had strong bipartisan backing in 
both the House sod Senate, which 
passed it last year. On Friday, fee 
Senate was expected to renew us au- 
thorization. (NYT) 

Dole Cabinet Now? 

WASHINGTON — Everyone 
knows who Bill Clinton chose to run 
fee government as president. So why 
shouldn’t they get a sneak peek ai Bob 
Dole’s presidential organizational 
chan? 

Maybe they will. Officials in the 
Republican candidate's campaign are 
considering having Mr. Dole disclose 
before the election whom he would 
like to name to the cabinet should he 
become president. 

A candidate has never revealed his 
cabinet in advance. But a Dole cab- 
inet-in-waiting would presumably 
demonstrate a moderate brand of con- 
servatism, reassuring voters who tear 
the far right, and raise fee profile of a 


campaign that so far has not grabbed 
fee electorate by its lapels. 

And naming a cabinet now would 
no doubt permit Mr. Dole to whisper, 
over and over, three little words that 
America supposedly longs to hear: 
General Colin Powell, General Colin 
Powell, General Colin Powell. (NYT) 

When Debate Is Lost 

WASHINGTON — Hundreds of 
journalists who cover presidential 
politics soon will get a package in the 
mail stuffed wife freebies: a tote bag. 
T-shirt burtons, a lapel pin and a 
sheaf of handouts, all promoting St. 
Louis and its Washington University 
as the site of fee campaign's first 
presidential debate. 

One small problem: Sl Louis is not 
a debate site any more. The Ointon 
and Dole camps agreed to drop Wash- 
ington University during negotiations 
this month. 

Officials of Anheuser-Busch Cos., 
which donated $5 00.000 to help stage 
fee event and attendant affairs in Sl 
L ouis, are discussing the fate of fee 
gift wife officials of fee Commission 
on Presidential Debates. The uni- 
versity — which was soundproofing 
its 4,000-seat arena, laying power 
cables and pumping up fee air-con- 
ditioning — is taking matters in 
stride. “This is politics,” said Fred 
Volkmann, the vice chancellor for 
public affairs. “What we're really out 
is a lot of time and a lot of volunteer 
work." (NYT) 

Quote /Unquote 

Bob Dole, describing fee genesis of 
his economic package: "What we’ve 
had is sort of a marriage here between 
some on fee far — not on fee far. but 
some of fee supply-side area — and 
some of fee deficir hawks.' ' (NYT) 


Away From 
Politics 


• Three police officers stormed a 
U.S. Air jetliner at Nashville. Ten- 
nessee, and subdued a man who bad 
tried to hijack die plane as it flew from 
Las Vegas to Charlotte, North Car- 
olina. Danny Christopher Walters, 
25, of Clarktou. North Carolina, 
whose motive was not immediately 
clear, was taken into custody. (AP) 

• Technical experts Investigating 
the crash of Trans World Airlines 
Flight 800 say they are growing in- 
creasingly worried that corrosion 
from salt water may have erased from 
metal wreckage fee critical evidence 


investigators say they must find to 
show whether the plane was brought 
down by a bomb, a missile or mech- 
anical failure. (NYT) 

• A computer hacker, Kevin Mil- 
nick, who was the subject of a na- 
tionwide manhunt, was charged in 
Los Angeles with a multimillion-dol- 
Iar software-stealing spree during his 
nearly three years as a fugitive. (AP) 

• Police relations with blacks in the 
nation's cities have unproved little 
since fee testive 1960s, with no 
simple solution in sight, police chiefs 
and black leaders from around the 
country were told by Lawrence Boze, 
president of fee National Bar Asso- 
ciation. a group of 18,000 black law- 
yers, at a Houston conference. (AP) 


Whitewater 6 Hawks 9 Prevail 


By R. RlSteltan 

•' Washington Post Service ' ' 


WASHINGTON — After 
months ' of silence about fee 
Whitewater investigation. Pres- 
ident Bill Clinton has decided to 
renew an offensive against fee 
independent counsel, Kenneth 
Star, fear portrays him as a Re- 
publican partisan hell-bent on 
embarrassing the White House, 
senior aides said this week. ■ . 

The president’s criticism of 
the prosecutor, first fully aired 
this week in an interview wife 
the Public Broadcasting System, 
reflects both a political calcu- 
lation that it is time to strike back 
as well as his frustration wife Mr. 
Starr’s inquiry, which is now at a 
crucial juncture. 

One of those delivering the 
message is a longtime Clinton 
aide, George Stephanopoulos, 
who said: ‘The investigation is 
flawed because of Starr’s obvious 


partisan ties and his ties into to- 
bacco,’ ' an industry that Mr. Clin- 
ton has been attacking forcefully 
in the presidential campaign. 

Mr. Starr has been toiling for 
mote than two years ott fee in- 
vestigation, securing fraud con- 
victions this spring against 
former business partners of the 
it and Hillary Rodham 
iton, but losing another high- 
profile trial against two bankers 
this summer who were major 
contributors to Mir. Clinton when 
he was the governor of Arkansas 
in the mid-1980s. 

Mr. Starr declined to be in- 
terviewed for this article. But be 
shows no signs of veering from 
his central mission: using grand 
juries in Washington and Little 
Rock, Arkansas, to untangle the 
web of financial and political 
transactions that have come to be 
known as Whitewater. . 

White House staffers have 
been deeply divided over how to 


respond. One camp, including 
Mr. Clinton's main Whitewater 
lawyer, David Kendall, believed 
the inquiry was not resonating 
with voters as an electoral issue, 
and urged, him to be silent 

Another, more hawkish group 
of advisers, including James 
Carville, a longtime political ad- 
viser, hoped to inoculate fee 
president against possible leaks 
to news organizations or indict- 
ments of White House aides be- 
fore fee election. They called on 
him to take fee fight openly to 
Mr. Starr. As of this week, the 
hawks have prevailed. 

"We’re prepared to re- 
spond,” said a senior aide who 
asked not to be identified by 
name, "and responding means 
getting back to the problems that 
hurt Starr in the first place. We 
are going to specifically discuss 
Starr’s work on behalf of the 
sworn enemies of the presi- 
dent.” 
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Burma Blocks Opposition Meeting 

Police Detain 109 Activists and Bar Visits to Leader’s House 


Cmf4tdty0irS*6FrtmiDufKmiia 

RANGOON — The police prevented 
a meeting of Burmese opposition lead- 
ers firiday by detaining 1 09 activists and 
blocking all roads leading to the house 
of the opposition leader Daw Aung San 
Suu Kyi. a senior government official 
said. 

The 1991 Nobel Peace Prize laureate 
was not reamested, he said. 

“Altogether, 109 people have been 
called in for questioning and brought to 
local guest houses," said the official, 
who requested anonymity. 

“How soon they are released will 
depend on the situation of the other 
side,'’ the official said. * *If everything is 
normal and quiet they could be released 
right away, u it is not right, it may be a 
few days." 

The official said the ruling State Law 
and Order Restoration Council had de- 
cided to prevent Daw Aung San Suu 
Kyi's National League for Democracy 
from holding the meeting because the 
party had not sought government per- 
mission to hold it. 

* ‘The reason for preventing the meet- 
ing from taking place is because they 
invited more than 200 representatives, 
and a congress of this size needs prior 


consent of the authorities and they failed 
to do this," the official said. 

The official asserted that the National 
League for Democracy was joining 
forces with foreign governments, in- 
cluding the United States, to hold the 
congress in an effort to undermine 
Burma’s peace and stability. 

He said the league and the United 
States had timed the meeting to coincide 
with discussions of a sanctions bill 
against Burma in the U.S. Congress, and 
the opening of the UN General As- 
sembly. 

In Washington, a State Department 
spokesman. Glyn Davies, said Thurs- 
day that the United States would “take 
very seriously any threat to rearrest Suu 
Kyi or prevent her from conducting 
what we consider legitimate political 
activity.” 

Legislation before the U.S. Congress 
would stop new investment in Burma if 
she is arrested. 

Her party said Thursday that it was 
holding the meeting to celebrate its 
eighth anniversary. 

The party, founded amid unpreced- 
ented protests against military rule in 
1988, won a landslide victory in 1990 
general elections, but the result was not 


recognized by the ruling military jama. 

Daw Aung San Suu Kyi, daughter of 
Burma's revered independence leader, 
Aung San, was under house arrest at the 
time. The party congress was to have 
been the first time she would meet die 
elected representatives of the party as a 
group. 

In May. the government detained 
more than 260 party delegates who had 
been planned to attend a similar con- 
gress. It released most of them after 
about 10 days, but several dozen of tire 
delegates were charged and given pris- 
on terms. 


On Friday, the government blocked 
University A\ 


kvenue, the road that Daw 
Aung San Suu Kyi's house is on, to 
prevent anyone from visiting her. 

A security police captain, Aung 
Aung, who was manning a checkpoint 
on the road, said the ban on visitors 
would last through Tuesday. 

“She can go and come as she pleases; 
we don’t restrict her. We only need to 
stop people from going to her house,” 
he said. 


Daw Aung San Suu Kyi, who was 
of house arrest 


released from six years 
in July 1995, could not be reached to 
comment. ( Reuters . API 


Vote Set Nov. 17 as Thai Leader Quits 


CimpMbyQtrSufFrvmDupeKka 

BANGKOK — Prime Minister Ban- 
ham Silpa-Archa dissolved Parliament 
on Friday and called early elections, 
putting an abrupt end to a week of 
political confusion and maneuvering. 

King Bhumiboi Adulyadej later is- 
sued a royal proclamation setting Nov. 
17 as the date for fresh elections, state- 
owned Radio Thailand said. 

“The process of selecting my suc- 
cessor could not take place smoothly,” 
Mr. Banham explained later in a tele- 
vision address. ” And it is generally 
believed that a multiparty coalition gov- 


ernment could lead to conflicts and 
political problems," Mr. Banham said. 

“I therefore see it appropriate to dis- 
solve the house so as to return the im- 
portant mandate of political determi- 
nation to the people,” he added. 

Mr. Banham, the country's 21st 
prime minister since the absolute mon- 
archy was abolished in 1932. agreed last 
Saturday to step down under pressure 
from his coalition allies after a par- 
liamentary no-confidence debate. 

Mr. Banham had said he would resign 
within a week and name his own suc- 
cessor. But Ire refused to appoint De- 


fense Minister Chavalit Yongchaiyudh, 
favored by other members of his six- 
party coalition government, because of 
resentment over the major role Mr. 
Chavalit and others played in forcing his 
resignation. 

Mr. Banham's coalition partners bad 
forced him to promise to resign- in ex- 
change for their support in the no-con- 
fidence vote last Saturday. 

He won the vote, but told sources he 
was bitter at being forced out Mr. 
Chavalit has sought the post since step- 
ping down from the army command in 
1990. (AP, Reuters) 


TOKYO — Prune Minister Ryutaro 
Hashimoto dissolved' Pariiament cm 
Friday, setting the stage for national 
elections that may reconfigure Jap- 
anese politics. 

Mr. Hashimoto’s liberal Demo- 
cratic Party is expected to do well in 
tire elections, which will be held Ocl 
20, and most bets are that he will 
remain as prime minister. But his party 
may not win an absolute majority, 
meaning that he would have to form a 
new coalition, which could trigger a 
political realignment in Japan. 

' The elections are regarded as par- 
ticularly important because they will 
be the first under anew voting system 
that is expected to mean the extinction 
of some small parties and a reduction 
in the importance of conservative rural 
voters. Under tire new system, for the 
first time since 1924 Japanese will 
elect a single legislator from each dis- 
trict, as in the United States- (NYT) 


North Koreans Warn 
The South Over Sub 


TOKYO — North Korea warned 
Friday that rising tensions over the 
grounding of its submarine in South 
Korean waters last week may lead to 
war, and it suggested that it might have 
to attack the South. 

The statement was extremely bel- 
licose, but diplomats said such com- 
ments do not necessarily mean that 
clashes are likely any time soon. The 
North often makes angry public state- 
ments without doing anything more, 
and, in any case, it is extremely difficult 
to predict what tire North will do. 

The dispute broke out when a 325- 
ton North Korean submarine ran 
aground on Sept. 18, about 60 feel (18 
meters) off tire South Korean coast 
About 26 North Koreans slipped 
ashore, armed with sidearms and ma- 
chine guns, some disguised in South 
Korean military uniforms. (NYT) 


Mr. Hashimoto, tipper right, as Parfiament was dissolved Friday. 


Japanese Struggle 
To Resolve Dispute 


TOKYO — Japan says it is at a loss 
as to how to defuse a growing dip- 
lomatic crisis over disputed islands m 
the East China Sea. 

“Do you have any suggestions? 
We're racking our brains,” Seiroku 
Kajiyama, the government's chief 
spokesman, said Thursday. 

Pressure on Tokyo to calm anti- 
Japanese sentiment in countries and 


territories that also claim 
over the islands — known as tire _ 
ifflirm; m Japan and tire Diaoyos in 
rhina — escalated after the death 
Thursday of David Chan, an activist 
leader from Hong Kong who drowirted 
when he dived off a ship in a protest 
agains t the Japanese claims. 

His death was the first in almost two 
months of protests in ChinatTfoag 
Kong, Macau and Taiwan sip&e -Jap- 
anese ri ght -wing extremists erected a 
li gh thouse on one of the islands as a 
symbol of Japanese sovereignty. - 

(Reuters) 
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TLNStS. nc I LOM-*. TRAVELLING AND CULTURAL EVENTS SHE WANTS to 
SHARE GREAT .V-PtCR OF UFE WITH THE RIGHT PARTNER 
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From a Jerusalem Mosque, a Call to Arms to Defend the Faith 


By Joel Greenberg 

AW York Timts Service 


JERUSALEM — Prayers at the Al Aqsa 
Mosque in Jerusalem's walled Old City began 
quietly enough on Friday morning. 


nearby, which has enraged Palestinians, setting 
off three days of clashes with Israeli troops in 
which dozens of people have died. 

“This tunnel is an aggression against Ai Aqsa 
Mosque,’' the preacher said, echoing Palestinian 
claims that the underground path beside the 


Deadly violence was again spreading through Temple Mount undermines the foundations of 
d Gaza Strip, but the third- the Muslim shrine. “Israel has assaulted our holy 


the West Bank and Gaza Strip, 
holiest shrine of Islam seemed for a while to be an 
oasis of calm. 

Groups of men. some with prayer rugs, sat 
silently outride the mosque on the broad stone 
plaza of the Temple Mount known to Muslims as 
Haram al Sharif, the Noble Sanctuary. 

They listened as loudspeakers earned a ser- 
mon denouncing Israel's opening of a tunnel 


places, and we have a right to defend and save our 
religious sites,” he continued. ‘ 'To cover what it 
did, the Netanyahu government claims that it is 
promoting tourism, but it hopes to rebuild King 
Solomon's Temple. We have to come together to 
free our land. God help the martyrs and die 
wounded. Let us pray for their souls." 

Outside the mosque compound, hundreds of 


Israeli riot policemen massed in a show of force 
to deter violent protests. Thousands were de- 
ployed in and around the Old City, and army 
checkpoints around Jerusalem barred entry to 
Palestinians from die West Bank. 

So there were fewer worshipers than usual on 
this Friday, far less than the tens of thousands that 
sometimes pack the compound, spilling out of Al 
Aqsa and stretching well beyond the adjacent 
golden Dome of die Rock mosque. 

Only a handful of Jews were at the Western 
Wall down below, Judaism's most revered shrine 
that is a remnant of the ancient wall around the 
Temple Mount Other worshipers stayed away. 

At about noon at Al Aqsa. Muslim men and 
women, in separate groups, formed rows for 


services. After the chant of a prayerleadCT.tlKy ^Sy^^^SwTSc^^ie mosque '■ 
bowed their heads w the found. nwitmgAU^s ^j^bleedmg ^ ^ s^ed their | 

name. The leader called for £*£*" :Ss!S flagman whose atm was tom = 
for Palestinians killed in the recent violence. wounds, un me , wounds 

crowd of teenagers surged toward the compound oressetL ivrowi Jerusalem 
W allffin^n)Cte.afewofw^sa|^overio ,0 ^^,2 Sported dS three people were 
fce now t«gty Western Wall atcabelow^ “g"; „oSndedin *e dashes, although i 

front of Al Aqsa as the police overran the com- TMj*» bospj w0un ded had been hit by 

pound, spraying the retreating protesters with showed that s^afd«wowi0^nM^enmt^ 
rol^tSSd tear-gas. In minutes, the area Bve ammumtion and erthers by rubber bullets, 
was littered with rocks and spattered with blood, many of them rathe head. 



Mideast Violence Ensnares Clinton 




By Thomas W. Lippman 

Wiifhinnion Port Smite 

WASHINGTON — The flare-up of 
violence in the Middle East has plunged 
the Clinton administration into a pro- 
found policy quagmire as it struggles to 
soothe Arab rage and salvage the 
Mideast peace process without getting 
into a public dispute with Israel before 
the U.S. presidential election. 

American officials were privately 
furious at Israel's decision earlier in the 
week to order a new opening of an 
archaeological tunnel under the Temple 
Mount in Jerusalem — an act predict- 
ably likely to set off Palestinian rage — 
without telling the United States or the 
Palestinians in advance. Then the Amer- 
icans were upset again when Prime Min- 
ister Benjamin Netanyahu reburied a 
request to resea] the tunnel, U.S. of- 
ficials and diplomatic sources said. 

But (he administration has made a 
decision “not to play the blame game." 
said the State Department spokesman, 
Nicholas Bums. 

“This is just a bloody mess." a State 
Department official said, adding, “the 
Israelis haven't been real cooperative." 
The comments reflected the widespread 
view — in the U.S. government, among 
diplomats and among independent ana- 


lysts — that Israel provoked a conflict 
that threatens to sweep away many of the 
dramatic accomplishments in the peace 
process in the last three years. 

“The situation is extremely disturb- 
ing," said Lee Hamilton of Indiana, 
senior Democrat on the House Inter- 
national Relations Committee. “The 
risk of course is that much of the pro- 
gress that has been made is going to be 
undone very quickly." 

Arab diplomats said that what they 
perceived as U.S. failure to press Israel 
to keep its commitments, combined with 
popular anger at U.S. missile strikes 
against Iraq earlier this month, had un- 
dermined the Clinton administration’s 
standing throughout the Arab world. 

“Everyone is upset," said Ambas- 
sador AzouzEnnifar of Tunis. “There is 
a feeling that the entire process is falling 
apart" 

From the Clinton administration's 
point of view, the tuning of the Israeli- 
Palestinian clashes could hardly have 
been worse. With six weeks to go in the 
presidential election campaign, Mr. 
Clinton faces the prospect of a blot on his 
foreign policy record. 

While American public opinion 
strongly supports Israel, several analysts 
said that the administration was vul- 
nerable to accusations it failed to re- 


spond effectively to the anger and frus- 
tration building up among Palestinians 
since Mr. Netanyahu took office. 

“This was all wildly predictable," 
said Richard Haas, a senior Mideast 
policymaker in the administration of 
President George Bush. 

He and several other analysts said the 
tunnel incident was only a symptom of a 
more profound problem: Mr. Netan- 
yahu’s Likud government is less eager to 
embrace the Palestinians as partners 
than was the Labor government that 
signed the peace agreements. 

Some analysts suggested that Mr. 
Christopher and other members of the 
administration’s Middle East team had 
eased pressures on the Netanyahu gov- 
ernment, but others, including Mr. 
Hamilton, said the administration now is 
following the proper course in pressing 
both sides equally to stop the violence. 

The sudden recurrence of armed con- 
flict provoked sharply different re- 
sponses from U.S. Jewish groups. Those 
that supported the Labor Party and its 
drive for peace with the Arabs, including 
Peace Now and the Israel Policy Forum, 
said the Palestinian response was pre- 
dictable. But the Anti-Defamation 
League and the American Zionist Com- 
mittee said the violence was not justified 
by Israeli actions. 


• .“‘'“A 



Soldiers 

eastern 


Wba^gcoce Fnotc-ftaK 

i loyal to President Barhaxmddin Rnbbani of Afghanistan riding down the main highway through fte 
suburbs of Kabul on Friday, as Taleban rebels entered the city. Hie president reportedly fled the capital 


KABUL: Rebels Seize Capital and Proclaim an Islamic State 


CLASHES: This Time 9 Palestinians Have Guns , Not Just Rocks 


Continued from Page ! 

sides and any move there tra- 
ditionally has provoked un- 
rest. By sanctioning this 
week’s show of strength in 
the Old City, Mr. Netanyahu 
in effect gave Mr. Arafat the 
weapon he needed to reassert 
his authority. 

“He's given Arafat a 
golden opportunity on a silver 
platter." said Yosef AJpher. a 
strategic analyst who directs 
the American Jewish Com- 
mittee's Israel office. 

“This kind of move hits at 
the primeval fears of Muslims 
everywhere. It gives Arafat 
the perfect cause to rally his 
forces." Ironically, the one 
sphere in which cooperation 
between Israelis and Pales- 


tinians had continued despite 
the change in government 
was the military. 

The Israeli Array and the 
Palestinian police had estab- 
lished cooperation and trust 
through continual meetings, 
joint patrols and the sharing 
of intelligence. Now that. too. 
is shattered. 

The decision by Palestinian 
forces to open fire on Israeli 
soldiers — responding to die 
army's use of live ammunition 
against Palestinian civilians 
— is the critical new element 

“Both sides have been try- 
ing to redefine the rules of the 
game," said Itaraar Ra- 
binovich, a former ambassad- 
or to the United Stales and a 
member of the opposition 
Labor Party. “Now we are at 


a stage of mutual inflicting of 
pain and damage. ’ * 

For Israelis, the dashes 
have the depressingly famil- 
iar ring of the intifada , the 
Palestinian uprising of 1987 
to 1993 dial led to die Oslo 
accord and the end of Israel’s 
military occupation of most 
of the West Bank and Gaza. 

But the difference is that 
during the intifada, Palestin- 
ians were mostly armed with 
makeshift civilian weapons, 
such as rocks, metal bars and 
gasoline bombs. 

While Israeli soldiers and 
settlers living in the territories 
suffered casualties and occa- 
sionally were killed, the num- 
bers were low compared with 
the thousands of wounded 
and dead Palestinians. 


Today some 30,000 Pales- 
tinian paramilitary police are 
armed with automatic 
Israel's former 
Mr. Peres and 
Yitzhak Rabin, agreed to the 
armed Palestinian police force 
under Mr. Arafat’s firm con- 
trol, regarding die police force 
as the backbone of stability in 
territories that Israel bad no 
intention of governing again. 

More than a flag or a cap- 
ital, the police were to be the 
centerpiece of an emerging 
Palestinian sovereignty and 
an insurance policy against 
Islamic radicals and other 
diehard opponents of Israel. 

But the guns that were sup- 
posed to enforce the peace 
accord have now been turned 
against die Israelis. 
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the capture of the eastern city of 
Jalalabad. They met little resistance 
from government troops. Shortly after 
dawn, thousands of Kabul residents ven- 
tured from their homes to find die bodies 
of General Najibollah and his brother. 

The crowds apparently hoped the Tale- 
ban victory would end four years of fac- 
tional wars and rocketing of die Afghan 
capital that has killed 30.000 residents 
and leveled huge areas of the city. 

Russia voiced “alarm” at the capture 
of Kabul and the execution of General 
Najibuliah, and Mikhail Gorbachev, the 


last Soviet leader, condemned as a 
“lynching" the killing of the man in- 
stalled as Afghan leader in 1987 during 
the Soviet occupation of the country. 

India said it would adopt a wait-and- 
see attitude toward the Taleban despite 
its mistrust of what it sees as Pakistani 
“interference” in the region and its con- 
cern that Islamabad might now turn its 

nfte nrimm ro Kashmir 

Iran, also an Islamic republic, de- 
scribed the new situation in Afghanistan 
as a “disaster.” Iran had supported the 
Kabul government as legitimate. 

But Iran’s media appeared to have 
toned down their criticism of the Tale- 


NAVY: East Asia Increasingly Turns to Seapower, a New Volatility 


ISRAlEL: Netanyahu Accuses Arafat of Stoking Palestinian Fury 
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shippers in Al Aqsa mosque." 
said Nabil Abu Rdainoh. an 
adviser to Mr. Arafat.] 

Mr. Netanyahu's news 
conference was held shortly 
after the most dramatic melee 
of the day. on Jerusalem's 
Temple Mount, the complex 
of mosques and Islamic holy 
places on the site of the des- 
troyed Second Jewish 
Temple. 

Large numbers of Israeli 
police in full rioi gear had 
been mustered in anticipation 
of trouble after the regular 
Friday noon prayers. 

When some Palestinian 
youths threw a few stones to- 
ward the police and over the 
wall at the Western Wall 


where Jews pray, the police 
charged in force, spewing tear 
gas, rubber bullets and, ac- 
cording to the Palestinians, 
live ammunition. The youths 
responded with more stones. 

Palestinians said three of 
their men were killed and 
more than 50 were wounded, 
though the Israelis said they 
did not know of any dead 

Five Israeli policemen 
were hurt. 

■ Clashes in West Bank 

Witnesses reported stone- 
throwing and armed clashes 
at Rafah in the southern Gaza 
Strip and in the West Bank 
(owns of Jenin. Bethlehem. 
Jericho and Tulkarm, news 
agencies reported. In die 
fiercest battle. Israeli heli- 


copter guns hips fired as res- 
cue units tried to save soldiers 
under fire at an Israeli outpost 
in Gaza. 

The helicopters fired into 
the town of Rafah, on the Ga- 
za-Egypt border Friday, after 
an Israeli colonel was killed 
in a clash with Palestinian po- 
licemen and protesters. Med- 
ical sources in Rafah said that 
more than 40 Palestinians 
were wounded. 

Security sources in Cairo 
said an Egyptian police lieu- 
tenant patrolling on the Egyp- 
tian side of the Rafah border 
was killed by fire from the 
helicopters. 

The United States told Is- 
rael and the Palestinians that 
"the violence must stop," 
Secretary of State wan 


as 
arren 


Christopher discussed the 
crisis with Israeli and Arab 
foreign ministers at the United 
Nations in New York. 

Palestinians asked the UN 
Security Council to demand 
the permanent closing of die 
tunnel and send a fact-finding 
mission to the region. Israel 
told the Security Council it 
would not be put on trial. 

The leaders of France, Bri- 
tain and Germany made an 
unprecedented joint appeal to 
Mr. Netanyahu and Mr. Ara- 
fat to meet immediately. 

Mr. Arafat appealed for 
calm and ordered die 30,000 
armed men under his com- 
mand to use force, if neces- 
sary. to stop die rioting. 

In many areas, bis pleas 
were ignored. (AP, Reuters ) 


Thailand, 10 frigates; Malaysia, 4 frig- 
ates and Singapore, 6 corvettes. Nearly 
all the warships are armed with Harpoon 
or Exocet anti-ship missiles. 

South Korea is building more sub- 
marines, and said earlier this year that it 
would start building die first of a new 
class of 4,000-ton destroyers. Taiwan 
and Indonesia want to acquire more sub- 
marines while Thailand. Malaysia and 
Singapore have said they plan to start 
building submarine forces. 

Susan Willett, senior research fellow 
at the University of London 's Center for 
Defense Studies, said that Japan's mil- 
itary equipment was “among die most 
modem in the world” and could be 
quickly expanded because of the coun- 
try's sophisticated industrial base. 

She said that China, too, had recently 
increased its offensive level with the 
purchase of advanced combat aircraft 
from Russia and the modernization of its 
surface warships and submarines. 

Mr. Dupont said that China had “em- 
barked on a long-term plan to develop a 
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in Japan. “Hitherto a continental land 
power, China is beginning to develop a 
serious oceangoing navy,” she said. 

As more and more East Asian countries 
extend their maritime jurisdiction out to a 
distance of at least 200 nautical miles 
(370 kilometers) — as they are entitled to 
do when they ratify the United Nations’ 

Law of the Sea Convention, which came 
into force in 1994 — conflicting claims 
have become a growing problem. 

“Overlapping claims on offshore pet- 
roleum and gas resources are a particular 
concern," said President Fidel Ramos of 
the Philippines. “The importance of 
these resources may increase as East 
Asia's demand for energy grows, off- 
shore production technology improves, 
and China becomes a much larger net 
fuel importer.” 

Japan already has a modern naval 
force that includes 55 frigates, many of 
them armed with missiles, 8 destroyers 
and 18 submarines. China has 32 frig- 
ates, 18 destroyers and 52 submarines, 
although many of them are older and less _ 

Other East Asian countries modern- SAIL: Around the World ‘ the Wrong Way’ 

izing and enlarging their navies include ° * / 

South Korea, Taiwan. Indonesia, Thai- 
land, Malaysia and Singapore. 

South Korea has 6 submarines, 7 des- 
troyers and 33 frigates; Taiwan, 4 sub- 
marines, 22 destroyers and 16 frigates; 

Indonesia, 2 submarines and 13 frigates; 
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yacht race — a 30,000-mile (48,270- 
kilometer) journey against prevailing 
winds and currents. They aren't due to 
return to England until July. 

Mr. Shun has white hair and a 
healthy, middle-aged build. Much of 
what he had to say was based on the 
warnings of others. He repeated it with- 


EUROPE: Italy and Spain Chart Budget Cuts , Joining the Race to Single Currency 

The Italian government’s turnaround un me race or ii in 
was dramatic, whereas Foreign Minister exceptional about him, 
Lamberto Dini was ratling for a delay in climbing down a nam 
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would bring them in line with the single- 
currency deficit requirement in 1997. the 
year on which countries will be judged. 

The Belgian cabinet was scheduled to 
work over the weekend to find 100 bil- 
lion francs i S3 .2 bi Hi on i of budget cuts to 
present to Parliament on Tuesday. And 
Finland is considering whether to’fix the 
markka within Europe's exchange-rate 
mechanism this fall to guarantee its par- 
ticipation in the single currency. 

"They’ve realized lhai the first group 
of countries is going to he quite a broad 
group." said Richard Davidson, chief 
European economist at Morgan Stanley 
Internationa] in London. 

The latest developments increase the 
probability that the Euro w ill go ahead in 


1999. Mr. Davidson said. At the same 
time, though, the potential participation 
of historically weak currencies like the 
peseta and the lira could produce a Euro 
that is less stable than the Deutsche 
mark, he added. 

The stiff budget cuts do not guarantee 
success either, since they run the risk of 
slowing economic growth and canceling 
out much of the expected deficit re- 
duction. analysts said. 

In Madrid, the government of Jose 
Maria Aznar unveiled a 1997 budget de- 
signed to slash the deficit by 1.2 trillion 
pesetas i$9.4 billion), relying two-thirds 
on spending cuts arid one-ihird on tax 
increases. Spending will be held below 
the rate of inflation, and salaries of public- 
sector workers will be frozen. 

But Richard Reid, chief economist at 


UBS in London, predicted the austerity 
packages would trim growth by half a 
percentage point, to 1 5 percent in Italy 
and 2.0 percent in Spam. He said the 
prospect that the two countries would get 
their deficits down to 3 percent of GDP 
□ext year was “highly unlikely.” 

Another dose of caution came from 
France on Friday, where the government 
reported that unemployment had risen to 
a record 12.6 percent. Still, market belief 
in the momentum of the single-currency 
project remained strong Friday. The in- 
terest rate on Italy's 10-year government 
bond, which falls as prices rise, dropped 
to S-52 percent, almost a full percentage 
point below the level of a week earlier. 
Spam's 10-year bond was quoted at 7.84 
percent, down from 8.60 percent a week 
ago. 


ing down a narrow ladder on the 
eve of this exceptional voyage. 

“This is where I’ll be sleeping," he 
said. 

It was a red, slightly padded berth, at 
six feet just taller than be is and hardly 
wider man his shoulders, with black 
straps to hold him down during storms. 


the single-currency timetable early this 
month, the government suddenly 
signaled Thursday that it intended to 
double its budget cuts b> meet the single- 
currency deficit requirement in 1997, a 
year earlier than it had planned. 

The draft budget approved Friday in- _ Jgireui( 

eluded 25 trillion lire in spending cuts. The bed cost him the standard rate of — a 5.000-mile journey that is exnerred 
25 trillion in revenue increases — in- £18,750 ($30,000), the same as his crew- to take 30 days. For this lee Mr Shuff 
eluding a one-time “Euro tax” — and mate, a 60-year -old Briton, who paid for and his fellow crew have been limited to 
12.5 trillion of revenues from unspe- the berth directly below. two changes of underwear, one pair of 

cified treasury operations. Each of the 14 identica! 67-foot C30- socks, one shin and one pair of trousers 


sit there, you would go east 50 miles a 
day driven by the winds and currents. 
Basically we’ll have to sail against the 
wind 50 miles every day just to stay 
where we started from." 

The 14 boats will be seen off by 
Princess Anne on their way south across 
* e doldrums to Rio de Janeiro 


age Diego Masi, the parliamentary leader meter) steel yachts will be crewed by 13 in order to maintain the lightest *niiJn2 
ter. of Mr. Dini’s centrist Italian Renewal paying volunteers. The race will be de- weight possible, s 

.84 party, resigned in protest over the budget cided by the performance of die crew. “Around the doldrums th- 


party, resigned in protest over the budget . . 

package, saying the government had re- strategy and luck. Of the 290 volunteers, 
lied too much on tax increases. 155 plan to see through the entire race. 

while the rest will come and go with the 


SICK: German Wbrkers Get a Dose of Corporate Medicine as Firms Tackle Absenteeism TSS 
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way through Parliament this year, the 
sick pay issue was Framed as a way to cut 
high labor costs, which price German 
products out of the market. 

fIG Metal), the powerful metalwork- 
ers union, named Oct. 24 a nationwide 
' ’dav of action ’ ' to protest plans by some 
of Germany’s biggest companies to cut 
sick pay by 20 percent. The Associated 
Press reported. 

(Klaus Z» ickel. the head of the union, 
said Friday that the union intended io 
show it was w illing to strike if necessary 
to preserve the 100 percent benefit guar- 
anteed in contracts.! 

To Germany’s managers, chronic ab- 
senteeism has been a banc for manv 


years. They can cite their absentee rates 
off the tops of the heads, just like their 
cash-flow and revenues. 

In the auto industry, so many workers 
are thought to play hooky that compa- 
nies could not afford to wait until law- 
makers finally created a disincentive. 

Volkswagen AG has a team of factory 
truancy officers who make unannounced 
home visits, randomly selecting two to 
four home visits a day to those who cal led 
in sick. If no one comes to the door, the 
worker returns to a sarcastic note in the 
mailbox wishing a speedy recovery. 

The message has been getting through. 
The average auto plant has only 5.8 per- 
cent of its workers sick on a single day, 
down from nearly 8 percent in 1991. 

In April, a management book was 


u«n k- u y doldrums the extreme 
will be boredom,” Mr. Shuff said, 

i J^ Whal I S ndersUnd ’ ^afs where a 
#1 Jcj of tempers flared during the last raw 

'^Most o^ir. ShufTs crew is British — wtodt!*^ ^oar'Tno^i^ 1 ! 011- r F' Snot 
he is the only American aboard his entry, “(LeoftbechaJlenSes 

published that quickly gained a follow- stick approach in 1993, Opel linked ab- named after its sponsor, Group 4 — and along with the other crew 

mg among executives. Already in its sen tee targets to each year’s Christmas all of them were interviewed and ap- We’re in tight quarters ■ ' 

second printing, the book Einer fehlt. bonus. proved by Chay Blyth, the race founder conditions. When vou ’ t *. 

undjeder braucht ihn — “One Does Not Opel took it a step further. Last year, and. 25 years ago, the first person to sail 

Show Up, and Everyone Needs Him' ' — « managers were required to question each alone around the world the “wrong 

prescribes a remedy for no-shows, one employee upon return from an illness, 


that increasingly is attracting attention 
and being copied throughout Germany. 

Written by two executives at the car- 
maker Adam Opel AG, die German di- 
vision of General Motors Corp.. the 
book describes how Opel dealt with its 
own absentee crisis. In 1992, nearly 10 
percent of die work force was missingon 
any single work day. For each percent 
missing. Opel reckoned it paid 25 mil- 
lion DM a year in nonproductive sick 
pay benefits. 

Beginning with a blunt carrot-and- 


fiiling out compulsory questionnaires. 
Was the illness related to work7 Can it be 
avoided, for instance, with ergonomic 
tools? How did the worker treat tbe 
malady? Are there difficulties at home? 

For those who are suspiciously ill too 
often, Opel foremen also pay unan- 
nounced visits to the worker’s home. 

Today, Opel’s absentee rale is just 
over 5 percent, nearly half the 1992 
level. It figures it saved 10 million DM 
last year at its flagship RuesseLsheim 
plant alone. 


weather you ’ re sitting in hot 

hi m J om B anywhere. 

ShT^ ng 111311 everyone's 
working hard during a storm. ' ' 

Essrwra:**' 


exeur- 


ly of the volunteers had never 
sailed before training began for this race. 

Four on Mr. ShufTs boat ate women. 

Mr. Shuff began sailing in 1980. His 
longest excursion had taken him on a 44- 
foot boat from the Chesapeake Bay to St. 

Thomas in bad weather over 16 days. ton. New TWanH r "cmng- 

For the next 10 months he will be Day; at Svdnev in p J V" ound New Year’s 
helmsman of Group 4, turning its enor- in April and Ca P* Town 

mous, thin-framed wheel. Within a few closing 3 00Q_ l Sif > ? 111 before the 
months he will be in charge of steering ThenrevinuQ ™J eg 10 South: *mpton. 
around Cape Horn andamid the icebergs 93 by 10 vat-hrT**' COr L lefl . ded in 1992- 
of the southern Atlantic. hours. * ts " Was decided by two 


SewiS, rtSS ■ W 5'1“S- 


ban in the last few weeks, and Iranian 
officials have held talks with represen- 
tatives of the militia. 

A State Department spokesman said 
the United States hoped "the new au- 
thorities in Kabul will move quickly to 
restore order and security and to form a 
rep resentati ve interim government that 
can begin the process of reconciliation 
nationwide.” 

The spokesman also said tbe United 
States deplored the execution of General 
Najibuliah, as did France. Britain voiced 
concern over continued fighting, but 
withheld comment on the death of the 
former leader. (AP, Reuters, AFP ) 


blue-water navy that has the ability to 
project maritime power and compete 
with the U.S. Navy by the middle of the 
next century." 

Malaysia — which has conflicting 
claims to ownership of several of the 
Spratly Islands in the South China Sea 
with China, Taiwan, Vietnam, the Phil- 
ippines and Brunei — said this week that 
it would soon start building a major 
naval base in the state of Sabah, not far 
from Ac Spratlys it claims. 

Thailand is due to take delivery of the 
region's first aircraft carrier from Spain 
in March at a cost of $360 million. The 
warship will be able to carry 12 vertical 
take-off and landing jets or 15 heli- 
copters for maritime patrol and anti- 
submarine warfare. 

A defense white paper published by 
Thailand's armed forces eaiiier this year 
said that East Asian countries were ex- 
panding their navies to protect offshore 
resources and sea lanes as well as guard 
against piracy, smuggling, illegal im- 
migration and marine pollution. 


"The winds there can reach up to 60 
knots, the waves 50 to 60 feet high." he 
said. “The big icebergs show up on 
radar. It’s the ones just below the water 
that don't show up on radar that we'll 
have to watch out for.” 

Only two crew members will be on 
deck, and then for shifts of 15 to 20 
minutes before cold forces them below. 

“If you look at a map of the Antarctic, 

out bravado but efficiently, helpfully- there’s really nothing io break up the 
On the face of it there was nothing winds and currents,” Mr. Shuff said. “If 
— t — - «- - t tut here he was you were ro just drop all of the sails and 
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ART 

FROM 

STOLEN 

LIVES 

Like few victims in history, they lost all. During the Nazis’ 
abysmal ethnic and cultural rampage, they were robbed of everything. 

Identity. Dignity. Life. 

And yet the art they loved and lived with endures. After being looted 
by the Nazis, then hidden away for more than 40 years in a monastery 
outside Mauerbach, Vienna, the “Mauerbach Treasure” survives. 

Some 8000 objects of heirless art remain after thousands of pieces 
were claimed by original owners and family members. 

Through a historic auction this October, the art that graced a vanished 
world will no longer languish in darkness . 

Christie’s will conduct The Mauerbach Benefit Sale, pro-bono, 
on behalf of The Federation of Austrian Jewish Communities. 

Proceeds will benefit the victims of the Holocaust and their families. 

The works of art are wide-ranging and eclectic. 

From a rare Hellenistic marble bust to Old Master paintings and 
drawings, 19th century paintings, carpets, tapestries, furniture, 
arms and armor, coins and literature. 

Highlights include important works by Alexander Archipenko, 

Pietro di Francesco degli Orioli, Hans Makart, Franz von Stuck, 

Friedrich von Amerling and Rudolf von Alt. 

The Mauerbach Benefit Sale will take place on 
October 29 & 30 at the MAK-Austrian Museum of Applied Arts, Vienna 

Vieiving: October 22-28 

For more information, call Christie’s 431.533.8812 (Vienna) /Tpr? 

44171.389.2732 (London) or 1212.546.1070 (New York) 

For a catalog, call 441 71.389.2820 (London) or 1718.784.1480 (New York) CHRISTIE’S 


■jh. 
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Tate and National Gallery in London Soil Out Their Art 


By Alan Riding 

AVi* 1 KvA Times Service 


L ondon — For an 

the exceptional Old 
Masters to be found 
in Britain, this coun- 
try has never boasted a great 
treasure of Impressionist and 
post-impressionist art. Yet its 
collection of European ait 
from the late 19th and early 
20th centuries would look a 
great deal more impressive if 
it wen? not divided between 
the National Gallery in Tra- 
falgar Square and the Tate 
Gallery, several traffic jams 
away on Millbank. 

Now, however, institution- 
al pride has finally given way 
to public interest. In March, 
the two London museums 
will exchange 66 mainly 
French paintings from the 
turn of the century, including 
works by Cezanne, Degas. 
Monet, van Gogh. Matisse 
and Picasso. 

They have also agreed to 
consider 1900 as the dividing 
date between their collec- 
tions. As a result, the National 
Gallery will lend 14 paintings 
to the Tate and receive 52 in 
return. 

“We think that collections 
should generally be where 
they make most sense and 


power station at Bankside. 
opposite $l Paul’s Cathedral. 
With the S120 million mu- 
seum due to be finished by the 
year 2000. the Tate’s trustees 
are eager to present as com- 
plete a collection of 20th-cen- 
tury art as possible. And for 
that, they needed the help of 
the National Gallery. 

The National Gallery, on 
the other hand, jumped at the 
chance of filling some gaping 
holes in its iate-19th -century 
collections and, at least nu- 
merically, has emerged with 


in which 1870 was defined as 
the dividing date for their col- 
lections of non-British art. 

Founded in 1824, the Na- 
tional Gallery nonetheless 
continued to acquire post- 

desenbes itf S collection as 
covering Western European 
painting from 1260 to 1920. 

The Tate, in contrast, has 
always had something of a 


They have 
agreed on 1900 
as the dividing 
date between 
their collections . 


where people expect diem to 
be." Neil MacGregor, the 
National Gallery's director, 
said. “We also think that by 
taking 1900 os a watershed, 
we will be able to show that 
the collections are richer than 
generally perceived.” 

The catalyst for the agree- 
ment was the decision to cre- 
ate a new Tate Gallery of 
Modem Art in an abandoned 


the best of the deal. The 
agreement will be reviewed 
after four years, but the ex- 
pectation is that longterm 
loans will eventually become 
donations. 

“The staff and trustees of 
the Tate were less concerned 
by the number of pictures or 
by questions of value than by 
how to make the best use of 
our national collections,” 
said Nicholas Serota, the 
Tate’s director. “It will be of 
great benefit to the public and 
will give a firmer base to the 
way the Tate deals with the 
20th century." 

Some of die confusion now 
being addressed dates back to 
a 1 927 agreement between the 
National Gallery and the Tate 


National Gallery, it was ori- 
ginally intended to home 
works by British artists bom 
after 1790. Then in 19I7,hav- 
ing already acquired its price- 
less Turner collection, its 
mandate was extended to 
cover international modem 
and contemporary art as well 
as British art back to the 16th 
century. Only in 1955 did the 
Tate become fully autonom- 
ous. 

Since major museums in 
Europe are invariably public 
institutions housing national 
collections, the rearrange- 
ment of collections is relat- 
ively easy compared with, 
say. New York, where the 
Metropolitan Museum of Art 
and the Museum of Modem 
Art are independent institu- 
tions. 

In Britain, art works can be 
transferred through bargain- 




Venetian SrfiooL, 

cma 1830. 
Jr Kish tt'nrkshtppen ji the 
Cave c'/ Miichpctd, Hebron. 

oil oo canvas, 
pend d frame. I lM. 5 *76 cm. 

Estimate: $70,000- 1 00.000. 

To be said id 
T el Aviv oo 8 October. 



J9TH AND 20TH CENTURY PAINTINGS, 
DRAWINGS AND SCULPTURE 
MONDAY 7 OCTOBER AT 8:00PM. 


IMPORTANT JUDAIC A 
TUESDAY 8 OCTOBER AT 5:00PM. 
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PREVIEW AND SALES AT THE TEL AVIV HILTON HOTEL 
PREVIEW FROM MONDAY 30 SEPTEMBER 1996 

Catalogues and further information may be obtained from our offices worldwide and 
Sotheby's. 3S. Gordon Street. Tel Aviv 63414. Tel : 972 (3) 522 38 22. Fax : 972 (3) 522 54 54 
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National Gallery.*‘Bias#e’-re 
missing a whole periodLbe- 
tween 1877 and 1897*'.so 
we’re getting four Pissarros 
from the Tate from the early 
1880s ” Going in the oroos- 
ite direction to the Tate^ 
tfyM igh, is Pissarro’s "Lotrirre- 
Under Snow" of 1902.- _ 
Simflariy, while the 'Na- 
tional Gallery will receive 
Cezanne’s "Avenue at the 
Jas de Bouffan” of 1874-75 
and "Still Life Wife Water 
Jug" of 1892-93, it will cede 
Cezanne’s ‘‘Grounds of the 
Ch<i»*»an Noil-’ of 1900-04, & 
painting that underlines his- 
importance as a precursor of 
20th-century Cubism. 


Bathers" of 1894-1905, was 
not part of the negotiation. 


X'\ .1* ' • *■ 


ing or simply on government 
orders, without the need for 
payments. Even so, there is no 
consensus on the starting date 
of modem collections. 

In Prance, a huge shake-up 
followed the opening of die 
Georges Pompidou Center in 
the 1970s and the Musee 
d’Orsay in the 1980s. 

Today, the Musee d’Orsay 



IniM^rUprfrTWr*— — 

National Gallery’s Neil MacGregor (left) and Tate’s Nicholas Serota with a Monet and a Picasso they will swap. 


embraces neo-Classicism and 
Romanticism from 1848 to 
1870 and Impressionism and 
post-impressionism through 
1910, while the Pompidou 
Center covers the rest of this 
century (although die Picasso 
Museum contains the Spanish 
master’s main French collec- 
tion). 

The estab lishment of the 
Reina Sofia Art Center in 
Madrid as Spain’s main mod- 
em art museum in 1992 also 
resulted in reorganization of 
Spanish collections. 


symbolic date of 1881 — the 
year of Picasso's birth — as 
the be ginning of the period to 
be covered by the Reina 
Sofia, and ordered die trans- 
fer of 2,000 paintings and 
sculptures from the Prado 
Museum and other institu- 
tions. The Prado was partic- 
ularly unhappy to lose Picas- 
so’s “Guernica," which was 
painted in the hoe 1930s. 

In Britain, there have also 
been earlier transfers of art- 
works in die navmy of insti- 


tutional coherence. In recent 
years, the National Gallery 
has donated drawings to the 
British Museum, portraits to 
the National Portrait Gallery 
and miniatures to the Victoria 
and Albert Museum. 

The Tate has also begun 
negotiations with a view to 
borrowing some British art 
currently at die Victoria and 
Albert 

The agreement between 
the National Gallery and die 
Tate, however.- was particu- 
larly complicated because 


both are proud their turn- 
of-the-centuiy foreign ait 
Further, while MacGregor 
and Serota said that 1900 was 


picked as die dividing date for 
their collections because a 


their collections because a 
later date Would mean split- 
ting Picasso, Braque and Ma- 
tisse, the two museums were 
required to syrup works by 


Renoir. R 
"We have a strong show- 
ing of Pissarro’s early years," 
said John Leighton, curator of 
19th-century paintings at die 


I N the case of Renoir, the 
National Gallery will 
lend three paintings and 
receive one, while it will 
lend one Monet and receive 
three in return. For the Tate, 
though, Monet’s "Water 
Lilies," painted after 1916, is 
a welcome addition. “He was 
important for the 19th cen- 
tury, but also very much a 
20th-century artist," said 
Jennifer Mundy, assistant 
keeper in the Tate’s modem 
collection. 

Both muse ums seem de- 
lighted with due exchange, 
which also includes moving 
p ainting s by Matisse and Pi- ' 
casso to die Tate and works 
by Degas, Gauguin, van 
Gogh. Manet, Seurat, Sisley 
and Toulouse-Lautrec to the 
National Gallery. And the 
public, too, should be 
pleased. From next spring, 
Impressionism in Britain wSl 
have a permanent home on 


Trafalgar Square. And from 
the year 2000, (he new Tate 
Gallery of Modem Art should 
be able to live iq> to its 
name. 
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MY OTHER LIFE 


By Paul Theroux . 456 pages. 
$24S)5. Houghton Mifflin. 

Reviewed by 
SvenBixkerts 


T HE idea of cross-dressing 
makes me nervous, and so 


too do most forms of literary 
genre- jumping. Philip Roth 


genie-jumping. Philip 
should just be Philip Roi 


would just be Philip Roth and 
stop showing up in his novels, 
and there should be some pro- 
hibition against writers set- 
ting down their memoirs, as 
did V.S. Naipaul in * ‘The En- 
igma of Arrival,’’ and then 
calling the result fiction. 

Hearing that Paul Theroux 
had written bis novel "My 


Other Life" about a character 
named Paul Theroux, calling it 
“the story of alifelcould have 
lived had things been differ- 
ent;’’ even as that character's 
major life-moves seem to par- 
allel those of his author — 
well, I felt a great weariness 
descend. The epigraph from 
Borges — "I do not know 
which of us has written this 
page" — almost finished me 


NEW AUTHORS 

PUBLISH YOUR WORK 
ALL SUBJECTS CONSIDERS) 
Authors wortd-wWe Invttad 
Write or sand your manuscript to 
MINERVA PRESS 
Z anBROMPTON RD.U3NDOHSW7 3DQ 


But then, dutiful reviewer.I 
began to read, and within a 
very few pages I understood 
again how the prose of a true 
writer can bring us to a place 
beyond. Suddenly it doesn’t 
matter if something really 
happened or was invented, be- 
cause the deeper imagination 
has declared independence 
from all such questionings. 

"My Other life" begins, 
after a brief prefatory chapter, 
with the narrator’s account of a 
visu to an African leper colony 
in the mid-1960s. From the 
moment be leaves his teaching 
post (Jheroux, too, taught 
English in Kampala at that 


time), die images and obser- 
vations are driven home like 
rivets: 

“I sat in the shade of the 
verandah, watching the hot 
street and the white sky, die 
earth like pale powder, and 
everything still except fee in- 
sects. I walked into die sun and 
immediately felt the weight of 
it on the top erf ray head. Istood 
alone in die middle of the 
street on the small blade island 
of my shadow, and thought I 
am where I want to be.” 

And so be is. Arriving at the 
searched bush that is the leper 
colony of Moyo, finding there 
no screen of illusion, no com- 
panionship except the half- 
addled missionaries and a sex- 
starved nurse named Birdie, 
no urge to good works that 
does not wither in the glare of 
human misery and the 
stoicism, that bears it Theroux 
is cleansed, put back in touch 
with first principles. He begins 
to wonder if he could make a 
life there. Alas, after a foolish 
liaison wife a young woman 
from the colony (fee does not 


yet show signs of her disease), 
he knows he has to leave. 

Theroux steps forward 
next as a young witter living 
wife bis wife (an Englishwo- 
man he met in Africa) and 
their two children in Singa- 
pore, scraping by on the most 
meager of teaching stipends. 
He is bailed out when an ec- 
centric miDionazre named 
hazard hires him as a live-in 
poetry instructor, and cut 
adrift again after Lazard's 
wife tries to claim him for bar 
own notditeriuy uses. 

The central chapters of 
"My Other Life" paint fee 
portrait of a quiet man who 
lives for his family and his. 
work. Day after day, month 
after month, he immerses 
himself in his projects, waits 
for his children to get home 
from school, and enjoys a pint 
or two at tire corner jjub. And 
then, wife a vertigo-inducing 
shift of rime frames, every- 
thing is suddenly altered. The 
children are grown, away at 
college; husband and wife 
have become estranged and 


decide to separate. The situ- 
ations may have been inven- 
ted, or altexed,but the emotion 
could not have been. A ter- 
rible desolation blows 
through feese pages. 

"My Other life" is a com- 
plex and gripping work of in- 
vention ana confession. 1 ft 
brims wife anecdotes, some 


clearly composed by novelist 
Paul Theroux, and uue in fee 


Paul Theroux, and uue in fee 
way that fiction can be true; 
others which bear the feather- 
markings of the actual and re- 
flect the skills of the veteran 
memoirist and travel writer. 
There is no point, though, in 
sorting the material into sep- 
arate canisters. As T.S. Eliot 
wrote so quotably: "What 
might have been and what has 
been/ Point to one end, which 
is always present” — feat 
"present" being, for the read- 
er, fee now of reading. 


. Sven Birkerts, author of 
" The Gutenberg Elegies: The 
Fate of Reading in an Elec- 
tronic Age,” wrote this for 
The Washington Post. 
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DINBURGH -r- In a China that is rushing wildly 
toward its own idea of economic development, 
obliterating a good deal of its remaining cutonal 
heritage in the process, some Chinese artists have 
found an unusual way of expressing dissent They have 
begun looking backward, hoping that nostalgia ran serve as 
a mirror, to remind tbe country that it has a past 

Yet it is a measure ofhow quickly China is changing that 
this “past” may be as recent as two decades ago. ft is also a 

past that in some ways is being romanticized not to approve 
of what may have happened or to suggest that things were 
better then, but simply to recall that mere is more to China 
than the current feverish drive for profits. 

That, at least, is the premise of “Reckoning With die 
Past,” an intriguing exhibition of 64 works by 15 Chin ese 
artists — nine from China and three each from Taiwan and 
Hong Kong — at the Fnntmaricet Gallery here. Tbe show, 
which provides a rare window for tbe West on contem- 
porary Chinese art, closes Saturday, but will travel to 
Aberdeen, Ayr and Kirkcaldy in Scotland through next 
June, and then tour other European cdtkS for 15 months. 
Contemporary artists' interest in the past implies a 
ling of China's ' " ~ 


questioning of China's legacy of modernity, ’ _ 

Tsong-zung. a Hong Kong-based curator and expert in 
Chinese art, wrote m the exhibition’s catalogue. 1 Their 


nostalgia points to a yearning for symbols which rise above 
the vagaries of temporal political and economic forces.” 

Perhaps most s ur p ri sing is the reappearance of Mao 
Zedong as a kind ofPop Art icon, portrayed in two paintings 
by Yn Yonhan in a flowery Mao scrir floating over students 
and Red Guards. More ironically, Wang Xingwei has taken 
Mao's place in various heroic poses against mountainous 
landscapes, all evidently inspired by Liu Chonhoa's famous 
propaganda portrait, “Chairman Mao Goes to An-yuan.” 

Feng Mengo, a 30-year-old artist from Beijing, has found 
an even more unusual way of transforming the past, creating 
colorful video-game images of a Red Guard called Wang 
kick-fighting a blond American called Guile. In the process, 
he bom trivializes and immortalizes the anti-American 
hysteria of the Cultural Revolution, which be is, of course, 
too young to remember. 

Graeme Murray, the Fmitmarket Gallery’s (Erector, ad- 
mits that it is difficult to generalize about Chinese art today, 
above all because there is no conventional art market in 
China. Each of Quna’s21 provinces hasafine arts academy, 
but there are few private galleries or collectors, and the 
Chinese press gives scant attention to the visual arts. 

Murray said (hat he and Chang, who organized the show 
together, had been free to travel around China in search of 
talent. “Shows tend to be held in private homes, art schools 
or hotel lobbies,” he said, “but we picked our own artists 
and no one gave us any trouble.” 

What distinguishes ‘"Reckoning with the Past” from 
other group shows of Chinese art is that h embraces artists 
from Taiwan and Hong Kong as well as China. And while 
the artists from these three Chinas are the products of very 
different modern histories, die decision to unite them seems 
justified by their comm cm search for identity at a time of 
convulsive change, including the prospect of Hong Kong’s 
reversion to China’s control next year. 

A LTHOUGH the works on display here are fig- 

artists seem to have diflea e at concerns. “China’s 
artists, while dealing with personal experiences, 
cannot avoid addressing the public sphere,” Chang sahL 



more 


Certainly , there is adreamlike quality to some of tbe work 
from Taiwan and Hon g Kong. In contrast, China’s artists 
face both political constraints and. the legacy of a 20th 
century in which thecounhybasrepealedly rejected itspast, 
from the foil of the last imperial' dynasty in 1911 and the ' 
Communist revolution of 1 949 to the Cultural Revolution of ^ 
1966-76 and the economic revolution of the prot decade? ' 
Chang said that during the Cultural Revohiiion, “nn-; ' 


ItoFMoatatGalkfr 

Yu Youhan presents Mao as a kind of Pop Art icon. 

thinkable quantities of historical artifacts” were destroyed 
and Mao succeeded in severing “any physical and sen- 
timental ties China might have with its own history.” But 
today’s economic drive has also been “catastrophic,” he 
said,. with ancient towns being wiped out by die Three 
Gorges Dam project on the Yangtze River and historic 
architecture being razed by rapid urbanization. 

No less alarming , though, is die apparent public in- 
difference to wbat is now happening, an apathy that Chang 
attributes to “the average citizen’s alienation from his own 
pan.” In this sense, then, by trying to recreate the past in 
their own terms, the country's artists are malting a strong 
statement about China’s direction today. 

Zhang Xraogang, a 38-year-old painter working in 
Chongqing, has focused on the legacy of collectivism 
through a series of photographlike portraits called “Blood- 
fine' ’ and “Comrades.’ ' £n these, the subjects stare out of the 
canvas conveying no visible emotion, yet each has a stain on 
his or her face suggesting an inner wound. “The first lesson 
we have to leam is to protect ourselves and keep our 
experiences locked up in an inner chamber away from the 
{Hying of others,” Zhang said in a note in the catalogue. 

Different echoes of tiiepastcan be found in He Duofing’s 
romantic portraits of early 20th-century Chinese women, in 
Mao Lias pictures of vandalized ancient Chinese images 
and in -Yang Yiping’s oils of solitary men, including “Red 
Guard in Slumber,” which was painted in 1988. Liu 
Dahopg has gone further, using surrealist images to recreate 
the ebullience of life in pre-Cbmmimist Shanghai. 

For all the nostalgia evident in this show, many of the 
artistsinsisttiiat theffjxnpow is to locate the future. “I hope 
that whenpeople see my paintings they can dream of abetter 
world dian I have, depicted,”, said Wed Dong, a Beijing- 
based artist who has placed women engaged in sadomas- 
ochistic activities in a. traditional Chinese landscape. Lin is 
even more optimistic. “My feeling,” he wrote, “is that, as 
China is again breathing the air of freedom, cultural revival 
wifi once more blossom in this ancient country.” 

Alan Riding 
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ACROSS 
I Dove home 
5 Futuristic genre 

10 Sweet 

16 Heart hurl 

17 “Is Paris 
Burning?" 
co-star 

18 "Who controls 
the past controls 
the rut ure" book, 
with 22- Across 

20 "Future 
Indefinite" 
autobiographer 

22 See I S- Across 

2-1 Quiz feature: 
Abbr. 

25 Put io 

(squelch) 

26 1958 Ritchie 
VaJenshit 

27 "We please" 

26 Did salon work 

30 Castle * 

strongholds 

32 Does hand 
shuttle work 

33 They can give 
you fits 


34 Utah park 

36 Alpaca's home 

38 Nevada county 

30 Jai — t. 

40 The Marinos' 
airport 

42 Night sight 

44 She wrote “The 
Wave of the . 
Future" 

47 Kind of lighting 

50 Soft palate 
extensions 

54 Overly 

55 S.C. Johnson's 
Future, for one 

57 "The Once and 
Future King" 
setting 

60 To fly oa Ah [alia 

61 1945 conference 
site 

62 "Do Ya" rock 
gfp- 

63 “Future noir* 
film oT 1982 

67 Sheet music 
abbr. 

68 The bucking 
slops here 


I t 




TOANSTOKLDAIKUNES 


We Vo up to 
dome thing good. 


71 Opts 

72 .“The future ’ . 
of law 

enforcement" 

75 "He’sa little 
worried about 
hisfurure" .. 

77 Having 

magnitude on iy 

79 Pacific islander 

80 6 on your dial 

81 Funnily 
84 Dove home 
86 Flat friend ■ 

88 Colombia, dry 
90 Egypt's ' 

Simbel 

93 Pot emission 

96 Not be discreet 

97 Classic Burris- 
Smith song * 
the Jack’ 

99 Greeting for . 

Legree 
101 Reason for Bn 
identity crisis 

103 Relates again 

104 Cenain berth 

106 Cove 

107 Southernmost 
city in Illinois 

109 Canine - 
command 

110 They released 
“DeysofTiiture • 
Passed’ in 1967 

112 “Sack to the 
Future’ figure 

114 Author of "The 
Army of the 
Future" •* 

115 Will Durant's ! 
wife 

116 Question session 
117. Future etaL 

118 Reunion group 

119 Ex-" Ellen" actor 
Gross 

DOWN-.. 

1 Double-deck . . 

game ' 

2 Big Band 'singe/ 

! Helen • 

3 Fooght-over 
. .. peninsula " 

.4 Orinoco shocker 
' 5 Muffin . 

alternatives 
6 Fulfilled a 

crowing need 
•7 WhereQumis . 

8 Future maker 

9 Party outsider: 
Abbr. 

10 Enlist 

11 Takes one’s 
mitts off 

12 Lay one's mitts 
on • ■ • ' 

13 “Comin — — F - 
(3-D western of 

.1981) 
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18 Black-Had 
. mercenary 
"ID Bats' /i; ' 

21 Crunch's rank 

22 AwfuHylong 
'Bmp"*-. 

23 White bouse 

bud, inthe ' 

ftjnire ^ . 

20. Lady , of Brazil 
2* Grosser 
. Midi... - 
30-Tbelady^- — 

' protestioo 
much": Sbak. 

arTrap 

34 Today's dodo 
. . count 

35 Literary pi cater 


53 .Tacky?. 

55 Long suit 

56 Wipe out again 

57 Popular mints 

58 Isle be seeing 
you? 

59 On-lioeneed 


102 French 
possessive 
193 Standard, 
practices 

105 Strikeout king 
107 Journalist 
Bernstein 


60 Missile's 


37 Old Italian royal 74 Future teller 


90 Extremely busy 
91. Two-legged rifle 
mount 

92 e. e. cutnmings. 
e-fr 

94 Invalidates 
58 Soccer game 
outcome? 

97 Greenish blues 

98 Pile particle 

65 AdnJk^nTpttf 109 Papyms’s family j 13 Spreadsheet pro 

66 Character 

69 They may dash - 

on the set . 

70 Future doctors' 
tests 

73 No. in circular 
signs 


• • 64 Reuniongoer 


108 “Turendoi" tune 
3X1 Airport shuttle 
112 Bud 


Sotartion to Puzzle of Sept 21-22 


house' 
-40AW 


41 it's hard, on ' 
your feel 

43 Actress Lenska 
■45. Abbr. at an 
egdhpnge office 
40 Chucklehead 

48; Hgrseeotor 
'■•fodder? 

■5i .Dmirftfdf' 

)4 Attach anew. ^ .yQorirvftua&ipiiik 
logouts 92 1p6J>OW^ 

15. Navy enlistee. - .notably 


" 76 A Pointer shier. 

77 “Brave New . 
World" jit^ juice 

78 Mangerupgredt 

81 Hidalgo hi 

82 Summons _ 

83 Maker of 
Damn and 

. Prozac . 

■ 85. “Pali Rivet 
Legend". ' 

• -choreographer - 

. 87 "Passing piece 
89 Chic 
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Rembrandts “ Landscape with Trees, Farm Buildings and a Tower” an etching with a very painterly effect. 

Rembrandt’s Altered States 

Reworking of Etchings Sheds Light on His Work 


International Herald Tribune 

N ew york — 

What is it That marie 
a few major masters 
attach such impor- 
tance to printmakmg as to 
spend more time working at 
them than at their easel, brush 

SOUREN MELIKIAJV 

in hand? No case is more fas- 
cinating than that of Rem- 
brandt, whose etchings, on 
view at the Pierpont Morgan 
Library until Jan. 5, are as 
admirable as his pain tings. 

Rarely seen because works 
on paper do not bear pro- 
longed exposure to fight, the 
selection of 100 impressions 


Even when tragedy does 
not link in the background, 
the darkening process is evid- 
ent, as if tbe desired gravity 
required it. In 1651. Rem- 
brandt etched the portrait of 
dement de Jonghe, believed 
to be a print dealer. Seated in a 
high-backed chair, the man 
faces the viewer, bis eyes gaz- 
ing at some faraway point, his 
lips pressed. In the first state, 
a thm smile can be detected. 
In the second state, the smile 
is gone. The shadow falling 
from the wide-brimmed hat 
over the face drowns the eyes, 
die whole bust .projects a 
more sculptural image. No 


almost nothing. Could it be 
that Rembrandt, who respond- 
ed so intensely to light and 
shadow, perceived — or at 
least conceived — his com- 
positions in primarily mono- 
chromatic teems? 

A closer look at some of the 
elaborate landscapes the mas- 
ter etched rather strengthens 
that feeling. In a long hori- 
zontal landscape with a 
church tower in die rffotanr*!, 
the shimmer of light is 
rendered in a multitude of 
strokes. The medium used, 
which naturally lends itself to 
precision, has on the contrary 
been applied to create an im- 
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should not be missed by any transforming fllS WOTK , the OTtlSt 
lover of Rembrandt's art i i • • 7 i l • 

They yield essential keys to reveals the VISIOTLS that haunt him . 
the understanding of his 


oeuvre as a whole. 

Unlike the paintings, most 
prints are preserved in several 
succeeding “states,*’ in each 
of which alterations have 
been made to the composi- 
tion, to certain details and, 
mostly, to the play of light and 
shadow known as chiaro- 
scuro. “No other artist in the 
history of printmaking re- 
works his plates as frequently 
as Rembrandt does,” as the 
great German scholar Holm 
Bevers notes. In the process, 
the artist revealed as no one 
else the visions (hat haunted 
him and what mattered most 
as he transcribed them. 

Perhaps die most striking 
aspect erf the transformation 
process is die deepening of 
shadows and of the relief ef- 
fect Linear details get more 
blurred, if not burnished out 
altogether. 

In one ofhis raorcpoignant 
self-portraits, etched in 1648 
when Rembrandt, aged 39, 
was still under the shock of 
die death of his wife Saskia, 
the artist showed himself 
leaning heavily over his 
sketchbook, facing the view- 
er, hi (be first state, the folds 
on his blouse are sharply 
traced and the eyes, winch 
look straight ahead, simply 
betray anxiety. In the second 
state, (be folds disappear, the 
eyes, lost in distraught self- 
absorbtion, no longer focus 
on the viewer. Behind the 
seated artist, a drape of black- 
ness haa 


sitter was ever given a more 
dramatic presence. 

Comparison with Rem- 
brandt’s first thoughts jotted 
down in pen and brown ink 
suggests that tite darkening 
process went dong with a 
conscious rejection of any de- 
tails deemed to be trivial. A 
sketch of the connoisseur and 
art patron Jan Six is preserved 
in the Jan Six Collection in 
Amsterdam. A dog stands on 
its hind legs, pressing' his 
paws cm the man ’s thighs. 
There is a casualness to the 
master’s posture and a light- 
heartedness to tbe scene, 
spontaneously sketched, that 
Iras been ironed out of the 
etching, as if the thought of 
flippancy was intolerable to 
the printmaker. 

How seriously Rembrandt 
took the art of etching is 
demonstrated by one of his 
most incisive self-portraits, 
dated 1639. The artist rests his 
arm on a low stone parapet 
and turns his head to lode az 
flie viewer. Despite the velvet 
beret in 16th-centuiy Vene- 
tian taste jauntily perched on 
the side of his head, an ex- 
pression of untold distress 
emanates from the eyes, 

In 1640, tbe artist painted 
on canvas a version of the por- 
trait There, the eyes have lost 
their searching expression, tbe 
distress has given way to a 
pout The portrait in effect has 
lost its strength. Curiously he 
tones, black and brown, add 


pressionistic view, blurred at 
die edges. Rembrandt has 
contrived a very painterly ef- 
fect through the sole use of 
subtly toned black and white. 

In another, very famous, 
e tching, “Three Trees,” this 
effect is carried further. A 
steam is receding from a vast 
expanse of open countryside 
bathed in contrasted light. 
The sheen of the sun rays 
lightly touches the foliage of 
the trees, runs between their 
trunks and, leaving much of 
tiie embankment of a river in 
darkness, ripples over die wa- 
ter in the foreground. 


T! 


| HE sky is handled 
with great boldness. 
Everything rests on 
the expressive value 
of the strokes and the density 
of black. Light swirls suggest 
rolling clouds swept away by 
winds. Sinuous lines, dark- 
ened in places by hatching, 
stand for rain pouring down 
caught in whirlwinds. In the 
top comer left, close parallel 
fines come down at a slant to 
indicate a stormy shower in a 


device that strikingly anticip- 
ates one that was to be used 
frequently in Japanese wood- 
cuts, 150 years or so later. 

But it is in ihe Biblical 
scenes that the significance of 
etching as (he painter's altern- 
ative technique comes out 
most forcefully. * ‘The Annun- 
ciation to the Shepherds' ' is as 
rich in derail and as subtle in 
the rendition of light as any 
picture by the master. Light 
bursts out high up left, with 
tiny angels tossed about in sun 
rays above Gabriel, who 
stands on a cloud. The 
archangel is preaching to shep- 
herds while panic sends their 
herds scuttling off below. 

A fantastic landscape of 
trees and rocks shimmering in 
darkness cuts across these 
two pools of light, from top 
right to bottom left. Down 
there, one senses an immense 
hilly landscape receding into 
the distance and nearly lost in 
blackness. Many of the de- 
tails were reworked in three 
successive “states." 

In “Three Crosses,” the 
transformation process went 
further, spread over a period 
of several years. In the final 
elaboration, ihe crowd around 
the crosses has been reduced. 
Previously clear-cut figures 
are half submerged behind 
fine lines intended as stylized 
shadows that shoot in every 
direction. The thief on the 
right has vanished into a ver- 
tical drape of darkness. Christ 
alone appears more clearly. 

The overall impression is of 
streaks of blackness and 
whiteness, out of which Jesus 
emezges in the midst of an 
upward-oriented stream of 
light. Holm Beveis believes 
that the reworking of (his final 
version took place in 1661, 
some eight years after tbe first 
state was etched. Such a long 
meditation would imply that in 
the eyes of Rembrandt himself 
the art of etching stood at least 
as high as that of painting. 
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IN FRANCE 


DROUOT RICHELIEU 

9, rue Drouot, 75009 Pads - TeL: £1) 48 00 20 20. 


PARIS 


Tuesday, October 8, 1996 


Room 9 at 2:p.m. shar p 18th and 19th century 
FURNITURE AND OBJETS D'AKT from connoisseur’s 
collection from the south of France (2nd pan) and others. 
Mrs. X collection, HERALDIC STAMPS. Experts: MM. O. le 
Fuel and R. de FEspde, 14, rue Drouot, 75009 Paris, tel: 
01 42 46 10 46 - Fax: 01 48 00 90 98. partial exhibition in 
ihe auctioneer’s office: EtadeTAJAN, 37, rue des Mathurins, 
75008 Paris, till Thursday, October 3, from 9 am to 7 pm 
(Saturday from 11 a.m. to 6 p.m.). Public viewing at 
DROUOT RICHELIEU, Monday. October 7, from 11 am to 6 
p.m., Tuesday, October 8, from 11 a.m. to noon. For 
inquiries please contact Catherine Yaiche, teL: 01 53 30 30 30 
- fine 01 » 30 30 31. 

Wednesday, October 9, 1996 


Roams 5 and 6 at 2:15 p.m. Lady Walker co llect ions and 
others, 17th, 18th and 19th century FURNITURE and 
OBJEIE D'AKT - OLD MASTER PAINTINGS. Experts: MJf. 
Saint-Bris, MJL Turquln. On view at Drouot Richelieu, 
rooms 5 and 6, Tuesday, October 8, from 11 am to 6 
pm, Wednesday, October 9, from 11 am to noon. For 
inquiries please contact Catherine Ugols at Etude T^AN, 
37, roe des Maihurins, 75008 Paris, teL: 01 53 30 30 60 - 
Fax: 01 53 30 30 31. 


Friday, October 11, 1996 

Boom 3 ai 2.-15 jwtl 17th to 19th century WATCHES - OLD 
AND MODERN JEWELRY. Experts MM. R. DSchaut and Th- 
Stetien. Public viewving at Drouot Richelieu room 3, 
Thursday, October 10, from 11 a.m. to 6 p.m., Friday, 
October 11, from 11 am to noon. For inquiries please 
contact Florence Grether or Anne BosweO at Etude TAJAN, 
37, roe des Maihurins, 75008 Paris, teL: 01 53 30 30 50/51 - 
01 53 30 30 31. 


In NEW YORK please contact Keuy Maisonrouge & Co. 
Inc. 16 East 65tn Street, fifth Boor, N.Y. 10021. Phone: 
(212) 737 35 97 / 737 38 13 - Fax.- (212) 861 14 34. 


auction sales 


IN FRANCE 


PARIS 


DROUOT MONTAIGNE 

15, avenue Montaigne. 75008 Ports -TeL (1)48 00 20 80. 
Monday, October 7, 1996 


At S pm ABSTRACT and CONTEMPORARY ART. Expert 
Mrs. M. A. Prat. Public viewing; ESPACE TAJAN, 37, rue 
des Maihurins, 75008 Paris, till Thursday, October 3, from 9 
am to 7 pm, Satruday from 11 am. to 6 pmDHOUOT 
MONTAIGNE, Saturday, October 5, from 2 pm to 8 pm., 
Sunday, October 6, from 11 a.m. to 8 p.m. Monday, 
October 7, from 11 am to 3 pm For inquiries, please 
contact Francois Tajan or Fabienne Garda, tel: 01 53 30 30 
20/55. - Fax: 01 53 30 30 31. 


In NEW YORK please contact Ketry Maisonrouge & Go. 
Inc 16 East 65tn Street, fifth floor, N.Y. 10021. Phone 
(212) 737 35 97 / 737 38 13 - FSx: (212) 861 14 34- 
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Netanyahu’s Choice 

Barely three months in power. Prime |ngpro<to^.^fr-N^yatosI^d 
Mi nisi i ' . i-:- mi^en^krael should terminate the 


tribune Israel Can No Longer Count on U.S. Protection 

Tmw^awrenwKWT CD " ^ _ ineton’s authority wife fhcPal^i 


suddenly faces a turning point for his 
government and his country. After 
weeks of hesitation about whether to 
reinforce or weaken the peace he in- 
herited between Israel and the Pafes- 


mi taients. Israel should tenninate the 
construction work in the Old City of 
Jerusalem that provoked the Palestin- 
ian rioting. There was no urgent need 
to open a new entrance to an archae- 

. . 1 t .k.r MHir alAHMi/lit fh/» 


herited between Israel ana me rates- w up * i«w ~ ““ Tr*~r 

tiSans, Mr, Netanyahu must now make ologtcal tunnel 
a choice. If he encourages peace, he holiest Muslim and Jewish religious 

.. - l A — -V .. Mf&H IA limlCilpm 
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may be able to quell the violent dashes 
that have rocked Israel and rebuild the 
mutual trust that has been shattered. If 

he abandons the peace effort, Israel and 

the Middle East will almost certainly 
slip back into violence and enmity. 

Mr. Netanyahu alone cannot salvage 

the peace effort, or even bring an end to 
the fighting in the West Bank and 
Gaza. He must have the cooperation of 
Yasser Arafat, the Palestinian leader, 
who bears considerable responsibility 

for the disturbances. 

But Mr. Netanyahu is the pivotal 
figure. Without Israel’s commitment 
to move ahead with the peace effort 
and agreements signed under Prime 
Minister Yitzhak Rabin, Mr. Arafat 
cannot deliver the benefits he has 
promised to the Palestinians. He will 
quickly lose whatever authority he re- 
tains. and there will be little hope of 
checking Palestinian unrest save the 
use of Israeli force. 

By cutting short his visit to Europe 
and returning to Israel on Thursday. 
Mr. Netanyahu showed be under- 
stands the gravity of the crisis. 

He and Mr. Arafat need to meet as 
soon as possible. To make such a meet- 


sites in Jerusalem. 

But more than a goodwill gesture is 
needed now. Mr. Netanyahu should 
declare his intention to proceed with 
withdrawal of most Israeli forces from 
the West Bank city of Hebron, as stip- 
ulated in the second Israeli peace ac- 
cord with the Palestinians. He should 
also limit his government’s plans for 
expanding Jewish settlements in the 
West Bank. 

In the last few years when terrorist 
bombings and other crises threatened 
the developing peace, Israeli and Pal- 
estinian leaders found a way to over- 
come the problems. That was largely 
because they bad developed enough 
trust in one another to do business to- 
gether. The United States and its allies 
are right to encourage the two men to 
develop the habit of communication. 

Throughout his election campaign 
and first months in office, Mr- Net- 
anyahu has been articulate in criti- 
cizing the accords his predecessors 
reached with Mr. Arafat. He has been 
less skillful in outlining an alternative 
approach to peace. He no longer has 
the luxury or hesitation or delay. 

— THE NEW YORK TIMES. 


P ARIS — Israel’s great mistake has 
been to think that its only really 
important relationship is with the 
United States. Israeli leaders have be- 
lieved that if they kept Washington and 
American public opinion sati s fi ed , Is- 
rael’s essential security was assured. 

What the Palestinians and the Arab 
governments thought was believed a 
secondary issue. The Unhed States was 
expected to defend Israel should Israel 
ever find itself in difficulties it could 
not handle itself. 

So long as support from the Jewish 
community in the United States was 
solid, and American opinion in general 


By William Pfaff - 

This belief that American support 
was enough to guarantee Israel’s se- 


Mr. Netanyahu offered another se- 
ductive slogan to Israeli vOtezS dnnng 

. i - \Aa\i WflCC 


region's 
and the! 
on their 


as and Arabs has rested 
that the United^ States 


last Wednesday, Mr. 


ft-mal Alas, it now is overwhelmingly 
internal. 

It comes from the Palestinians in 
East Jerusalem (which Israel now has 
declared irrevocably Israeli territory), 
and fmra those who have been, or re- 
main, under Israel’s military occupa- 
tion in Gaza Mid the West Bank. 

Another internal threat comes from 


soua, ana American opuuuu ui — - — — - — — — 

remained sympathetic to Israel, the Is- rightist groups octermmea to ach ieve a. 
raeli government believed Israel se- Gre a ter Israel. The murderer of Prime 
cure. What Jewish, communities in Minister Rabin last spring came from 
Europe thought about Israeli policies, their ranks. • , 

or what the governments of the Euro- The United States is unable todo 
oean Union had to say, was also con- anything about Israels internal dan- 
sidered unimportant. gets. Washington has tried to makethis 

The Labor Party as well as Likud has plain to Prime Minister Benjamin Net- 
been guilty of this misapprehension, anyahu and his followers , by urging 
Although Shimon Peres and Yitzhak thmtotenew negotiations with Yasser 

Rabin, leaders of the last Labor gov- Arafat, keep the £<svm ‘ 

i unntiahivic onvpmrTwnts di onuses to evacuate 


cure. What Jewish communities m 
Europe thought about Israeli policies, 
or what the governments of the Euro- 
pean Union had to say, was also con- 
sidered unimportant. 

The Labor Party as well as Likud has 


emmeuts, began peace negotiations ~~ ^ ^ to ^ supporters, ne win aa so 

with the Palestinians, they earned on Hebron araihonrar touch his riwn and Israel’s efforts, 

saKe-' - *—— Ts-SES&JS sssyssssas? 

jrjswawsss rSSS ■*&£fsras , I: 

Palestinian autonomy, as if the process slogan for Israehs but m { nacti ce m ^s 0 ~rnp*tT i nmeaffair 
itself guaranteed peace by satisfy that Israel would keq, to t^to^it^l been able to 

Washington. It clearly was easier. jo- those use its political and economic weight to 

liti rally, for them to prolong the affair Syrians) gwe ug ^ fear of convmce the Palestinian authorities, 

than to make concessions that would Egypt and the Arab governments to 

^^^dolaoa but «na*e SggJUh 


governments’ promises to evacuate 
Hebron and honor the principle of ex- 


be back with them in 18 months, and 

The Israeli prime 
minister has undermined 
the credflriUty of die: ^ : 
United States among his 
Arab oppo nents. ^ 

that he would deliver what he tod 
promised — “peace with security for 

Israel.” . « , 

' • The next day, m Germany, he cot 
short his European visit and returned 
to an Israel in a quasi-insuxrectioaary 
condition. . , 

If be does deliver what he has prom- 
ised to bis supporters, he will do so 
through bis own and Israel’s efforts, 
since the United States can do little or 
nothing to stop the Palestinians’ up- 
rising. The American public would fe- 
rociously oppose any American en- 


gflftd faith, am woum 

stood by the 

Mr Netanyahu and his govern- 

mentta-e rqpu^ '223SSL 

gs?*aart*S35. 
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peace. There tos been little that the 
United States government would -r 
or in thw- political season* cradd — 
do about it. . . 

Mr. Netanyahu perhaps does not 
. , ii mhnf be has a c hie ved. 


I ; :all 

ifp* 


Peace negotiations have depended 
uwTpi&isn and Arab confidence 
that the United States would assure tor 
negotiations and an outcome that re- 
sp£ae<HbOT essential interests. By re- 
^S^ojncessiOTsrirra^r^ew. 
promised by his Labor predecessors,. 
Mr Netanyahu has undermined the 
credibility of the United States among 

^ *** undermined &a 
ability of the United States to protect 
IsraeL fnteroal insurrection, or evep a 
civil war between Israelis ami RUes- 
tinians — which is not out of me 
question — is beyond the power of 
the United States to do anything about 
IsraeL by Mr. Netanyahu’s choice, 
is now, for practical purposes, on 
its own. 

International Herald Tribune. 

© Lot Angeles Tones SyncBcate. 
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Russia’s Ailing Leader 


U.S. Policy Toward Iraq Is a Mess, Not an TJnqualified Success 


M '¥ «>•’ 
lit-' 
& 


President Boris Yeltsin’s doctors 
now say that they dare not operate on 
his heart for six to eight weeks, during 
which interval their {orient’s activity 
will be severely restricted. After the 
operation — if all goes well — he will 
need more weeks to recuperate. This 
prospect of an essentially leaderiess 
great power is a drama with both hu- 
man and political dimensions. 

On a human level, it is difficult not to 
sympathize with Mr. Yeltsin. He reused 
himself from ayear or more of declining 
health — including two heart attacks — 
to mount a superhuman re-election 
battle, only to suffer another atta c k on 
the eve of ins July victory. This summer 
his mwtirai and political advisers fi- 
nally persuaded the bullheaded Siberian 
to admit, first to himself and then — in 
a Kremlin first — to foe Russian people, 
that he was sick and needed surgery. 
But then they fretted publicly that he 
might be too weak to survive an op- 
eration. Mr. Yeltsin was left in foe un- 
comfortable box of rejecting surgery, in 
which case he surely would have to 
resign, or plunging ahead. 

Now his doctors have issued more 
reassuring news, saying that if he rests 
properly in the coining weeks (instead 
of rushing out to shoot 100 ducks, as be 
did recently) his prospects of recovery 
are excellent. Ai 65, Mr. Yeltsin is old 
in Russia, where the average male now 
dies at 57. but he never has resembled 
average. Besides, he can take comfort 
from Dr. Michael E. DeBakey. who at 
age 88 is vigorously advising the Rus- 
sian surgical team. 

But can Russia prosper with a 
mostly absent leader? On one level, the 
answer is clearly yes. Even since Mr. 
Yeltsin was re-elected and disappeared 
from public view. Russia tos moved 
forward despite the power struggle 


among those who hope to succeed him. 
The president reappointed his steady 
prime minis ter. Viktor Chernomyrdin, 
to run the government and installed an 
able and liberal reformer, Anatoli 
Chubais, as chief of staff. His security 
adviser, Alexander Lebed, has brought 
a truce to Chechnya. Inflation is at a 
post-Soviet low. 

Mr. Yeltsin’s presence buys time 
time for democracy and free enterprise 
to establish themselves, for a middle 
class to grew, for supporters of the old 
Communist regime to fade away. Mr. 
Yeltsin 15 minutes a day is certainly 
better for Russia than a 24-honr-a-day 
Gennadi Zyuganov, the Co m mu ni st 
runner-up in July's election who would 
seek to yank Russia back to the past 

But foe struggle in Russia is no 
longer fundamentally between re- 
former and Communist, between go- 
ing forward and going back. The ques- 
tion now is which way forward Russia 
will choose. One way emphasizes 
private enterprise, a diminishing state 

role in foe economy and a society gov- 
erned by the rule of law. The other 
leads to systemically corrupt capital- 
ism, governed by bureaucratic fiat, 
concentrating wealth in the hands of 
a few and resisting openings to the 
outside world. 

The bureaucratic-financial concerns 
that gain from foe second option are 
powerful in Moscow, while foe con- 
stituency for the first, more democra- 
tic, option is large tot more diffuse. In 
voting for Mr. Yeltsin in July, many 
Russians were choosing that first, 
democratic vision. But if there is no 
one in the Kremlin to restrain foe lob- 
bies and play them off against each 
other, that brighter scenario stands 
less of a chance. 

—THE WASHINGTON POST. 


By Jinx Hoagland 


Other Comment 


Drug Killings in Mexico 

The continuing killings of Mexico’s 
federal narcotics agents illustrate dra- 
matically foe lethal dimensions of the 
drug war being waged there. As At- 
torney General Antonio Lozano and 
his ever fewer honest and dedicated 
agents mobilize their forces against the 
infamous Arellano brothers’ cartel in 
Tijuana, they need, and should receive, 
support from foe top in Mexico City 
and from foe United States, too. This 
war is, after all. fueled by the 
multibiUion-dollar drug market north 
of the border. 

The last four victims died last week- 
end in a Mexico City suburb. They had 
been tortured and strangled. The 
primary victim was Jorge Garcia Var- 
gas. Tijuana director of the Institute for 
the Combai of Drugs, the Mexican 
equivalent of the U.S. Drug Enforce- 
ment Administration. His murder rep- 
resents the seventh slaying this year of a 
Mexican officer investigating drug 
traffic in Baja California. Mr. Garcia 


“7* t V international fa# # « 

p mwtp munr w tuw iwts «■> imwabwotw wet 

j ESTABLISHED IBS? 

I KATHARINE GRAHAM. ARTHUR OCHS SULZBERGER 

Co-Chairmen 

j KATHARINE P. D ARROW. Vk* Cbamm 

\ RICHARD McCLEAN. Publisher & Chief Exec itfrw 

MICHAEL GETLER. £aocwfi£fcr 

i • WALTER WELLS. Afuififiw • PAULHORVIIZ. Deputy Neva Etta* 

j • KATHERINE KNORR and CHARI^MTTCHELMORE.Apuo fifiiiw* SAMUEL AST and 
CARL GEWIRTZ. Anuoaft 1 Edam • ROBERT J. DON AHUE. EtBtorcfihe Ediaviri Pages 
1 • JONATHAN GAGE, Business and Finance Editor 

• RENE BOND Y. Dcptay Publisher • JAMES McL£OD. Advammg Duraor 
| • JUANITA L CASPAR! ImcmsbirKl Dtvdnfmais Dmctor • DiD£B? BRUN, Grudakn Director. 

Direaeur de la Pi&icatkn fbchanlMcOam 

1 HaaldTribunc, 181 AvmicCSarii^Wjiiuac, 31521 Neu%-sur-Se5ne,Fnitx. 

I Td nl i4l.m\00. Fas :Gic, (1)41.4392.10: Adv„fl}4M3S112. &MaH: faGtaram 

fitor/rAor Mkhnl Rkhadsm. 5 GtteimRi, a mmBSll. Td t65)-f72-7MFx:i&n274-2H4 
Mr# Dor. Ana. RitfD. fern j*tt 5 0 Chaser tot, HoegKa^Td «B-2S2W«i Par 852^22-1190 
Get Her. Gevutr. T. Stftar, FtMxkstr. IS. SJ322 FraifaM Td [069)72 SI 55. Fax: (QS9) 71 71 10 
PrctUS' Midori Cmat. SSOVadAve, Aftw York NX liXEl Td {2121 72 JStt Far (212) 755*785 
V.K. AAmrns Office: W Lons Acre, hmdm WC1 TeL (171) SJWfflfc Fax: (171) 2 402254 
SJLS- aa capital at 1 200.000 F. RCS Xantem B 732021 126. Comuuum Pariuart No. 61337 ■Mm 
Q1996baamsmdHaiiiTr3me Mri^tSHSe n eiESN:(E9t*052 USSa 


Vargas’s three bodyguards died with 
him. The killers' use of torture sug- 
gested they were seeking information, 
probably on an investigation. Mr. Gar- 
cia Vargas had been pursuing leads 
against the Arellano family, kingpins of 
the Baja California trafficking cartel. 

A week earlier, Baja’s fedraal police 
commander, Ernesto Ibarra S antes, 
along with two bodyguards and a taxi 
driver, was machine-gunned in Mex- 
ico City. In that case, too, the killers’ 
identities are unknown. The perpe- 
trators were sufficiently informed to 
know when Mr. Ibarra would be ar- 
riving at foe Mexico City aiiport. 

Circumstances suggest there are fac- 
tions within the police, and burrowed 
into some circles of government, that 
work for the drug lords. 

Undoubtedly it will take years more 
to bring the problem under control. In 
foe meantime. President Ernesto Ze- 
dillo. the U.S. DEA and the FBI footild 
continue to support Attorney General 
Lozano's courageous battle. 

— Los Angeles Times. 


W ashington — The 

moral and intellectual 
lameness the Clinton adminis- 
tration has displayed in letting 
Saddam Hussein strengthen 
himself in Iraq and gain new 
political acceptance from his 
neighbors threatens now to 
spread to foe Arab-Israeli con- 
flict and beyond. 

The White House refuses to 
admit that its own failures to 
match means and goals in Iraq 
and in Israel at vital tur ning 
points contributed to a policy 
vacuum that spawned violence 
and resort to military force. 

The defeat in May of an Is- 
raeli Labor government that ac- 
tively sought a long-term peace 
settlement with the Arabs 
knocked the pins out from un- 
der foeprudent supporting role 
the Clinton administration 
had played in the Middle East 
But, as in Iraq, foe White House 
did not adjust to the change and 
lost the levers needed to achieve 
its declared goals. 

The operational errors in two 
related crises depend on judg- 
ment calls that can be debated 
by experts. But they are linked 
by a much more serious and 
broader failure that ff pursued 
will undermine President Bill 
Clinton's foreign policy as a 
whole. 

That failure is the adminis- 
tration's growing inability to 
tell itself foe truth. 

Admissions of error and 
policy changes are rare animals 
in foe Washington political bes- 
tiary. They become nearly ex- 
tinct in a presidential election 
campaign. The end of a pres- 
idential term also sees policy- 
makers who will move on to 
new jobs or careers doggedly 


rWftnrimg their historical re- 
cord rather than , focusing on foe 
future national interest 

That exp lains in part why the 
Middle East policymakers of 
foe Clinton administration 
could repeat foe serious nns- 
jud gme nt of Mr. Saddam’s in- 
tentions made by George 
Bush’s team, and seemingly not 
even be aware they were doing 
so. They saw only what was 
convenient to see. 

Last March, as a Saddam- 
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m Amman, Jordan, was coining 
apart and the Kurdish factions 
were mmdng again to war foot- 
ing — events reported at foe 
time in tills column — the State 
Department’s Northern - Gulf 
Affairs office was concluding 
in a classified internal analysis 
that its policy toward Iraq was 
“an unqualified success .’ r 

A major part of the success, 
policymakers at State and the 
National Security Council told 
each other, was that Iraq had 
been kept off foe president’s 
desk in an election year. Their 
definition of success was for 
them to keep Mr. Saddam “in 
his box” and let the president 
concentrate on more important 
matters, like re-election. 

But without presidential in- 
volvement foe lower levels lost 
control over policy toward Iraq 
by the end of August. They 
were unable to get $2 mi llion 
freed to pay for cease-fire mon- 
itors to defuse the Kurdish 
struggles and to bolster foe sag- 
gingfraqi National Congress, 
an opposition group Vice Pres- 
ident Ai Gore and National Se- 
curity Adviser Anthony Lake 
met with, and promised to sup- 
port, in April 1993. 
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Mr. Saddam, who tod been 
secretly dealing with the Kur- 
dish leader Massoud Barzani 
for months and probably receiv- 
ing through him reports on 
Washington’s complacency, 
struck with a boldness that an 
inattentive and poorly briefed 
President Clinton could not be- 
gin to mateb- 

The most damaging part of 
Mr. Clinton's too- little, too- 
soon response was the way in 
which he reached the decision 
to fire two-score missiles into 
Iraq's southern desert as pun- 
ishment for Mr. Saddam’s mil- 
itary retaking of the north. 

Strategy briefings were con- 
ducted on the campaign, trail 
in harried circumstances. Mr. 
Qinton did not return to Wash- 
ington for a face-to-face meet- 


-rife. 





ingin the White House with his 
principal cabinet officets to dis- 
cuss the use of force or the 
difficult strategic problems of 
keeping die m u ltin ation al co- 
alition on Iraq solidly together. 
He left the impression of a par- 
tially engaged president who 
checked off the least ambitious, 

least risky box on a decision list 

prepared by Mr. Lake. 

Since then pretense has been 
a chief component of foe Clin- 
ton policy toward Iraq. The 


proposing to send a handful of 
UJS. military officers back 
into foe north soon as part of 
a coalition monitoring group, 
to underscore that normalcy 
isrctnnung. 

“They could do nothing 
there, and would simply be tar- 
gets for Saddam’s secret police, 
who now run the show, ’ says 
another official, who strongly 
opposes the idea. 
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of State Robert Pelletreau, is 
treating Mr. Barzani as a way- 
ward ward to be forgiven in- 
stead of isolating him as a part- 
ner of Mr. Saddam’s who 
betrayed U.S. interests. Mr. 
PeHetreau is also reportedly 


Deja Yu: A Clinton Second Term Could Parallel Roosevelt’s 
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W ASHINGTON — Histor- 
ical parallels are always 
tempting to journalists. Occa- 
sionally, they are even instruc- 
tive. 

I’m not sure about this one, 
but it is irresistible to note that 
as plans unfold for next month 's 
celebration of Roosevelt His- 
tory Month. Bill Clinton is try- 
ing to become foe first Demo- 
crat since FDR in 1936 to be 
elected to a second term. 

That year, too, the Republican 
challenger was a Kansan, Gov- 
ernor Alfred M. London, the 
father of foe much-admired Sen- 
ator Nancy London Kassebaum. 
Republican of Kansas, who is 
retiring this year. Her former 
Senate colleague. Bob Dole, can 
take some comfort from the feet 
that the leading poll in 1936, 
published by foe Uterary Di- 
gest, was wrong; it said Gov- 
ernor London would win, but be 
carried only two states. 

Polling has undergone vast 
improvement since then, and 
President Clinton’s lead over 
Mr. Dole, while fluttering a bit 
with shoiwerm events, has re- 
mained remarkably steady over 
foe past nine months. U may not 
be premature to suggest that in 
two respects at least, it is quite 
possible that a second Qinton 
term might have some amilarity 
to Franklin D. Roosevelt’s. 

The issue in the 1936 election 
was foe economy. Roosevelt 
had applied the remedies of the 
New Deal, but foe Great De- 
pression lingered. He said his 
relief and public works pro- 
grams had brought economic 
salvation and a degree, of hope 
to millions of the unemployed. 
Republicans said they had 
solved nothing and had 


By David S. Broder 


cost Americans their freedom. 

What was not discussed in foe 
1 936 campaign was the growing 
threat of Nazi Germany and im- 
perial Japan — problems that 
would increasingly preoccupy 
FDR as his second term un- 
folded and war broke out in 
Europe and Asia. Foreign 

In 1936, the 
campaign focused 
on die economy. 

But foreign affairs 
preoccupied FDR 
in his second term. 

policy and defense issues are 
notably missing from tills cam- 
paign as well, eves though, as 
Richard Haas, a former White 
House National Security Coun- 
cil official and Brookings In- 
stitution scholar, told me, “It is 
not out of foe question that foe 

* ; j .l.i ..... w. 


than domestic issues.” 

The silence on this subject is 
particularly odd when you con- 
sider foal two nations oat have 
preoccupied American military 
and diplomatic leaders for the 
past toff-century — Russia and 
China — are likely to face lead- 
ership crises during die next 
presidential term. No ore knows 
what will happen in Russia after 
Boris Yeltsin, or in China .when 
its aged leaders leave. This past 
week’s headlines reminded us 
foal the troubles In Bosnia, 
Haiti, the Middle East and foe 


Gulf are not over. But, like the 
voters of 1936, we Americans 
today prefer to shut foe would 
out of our fooughis- 

The secood possible parallel 
involves foe greatest domestic 
controversy of FDR’s second 
term, his so-called “court-pack- 
ing” scheme. Angered by Su- 
preme Court decisions striking 
down several key pieces of New 
Deal legislation, the re-elected 
Roosevelt vowed that the “nine 
old men” would not thwart his 
designs for another four years. 
He proposed a bill that would 
allow him to appoint an addi- 
tional justice far each member 
of the court who passed his 70fo 
birthday and did not retire. 

The proposal set off a furor in 
the country, and o pp osition in 
foe Senate forced FDR to aban- 
don the plan. No subsequent 
president has sought to restruc- 
ture foe court, but each of them 
tos hoped for the opportunity to 
reshape its thinking by appoint- 
ing justices whose philosophy 
is like their own. Mr. Clinton, 
who named Justices Ruth Bader 
Ginsburg and Stephen Breyer 
during this teon, may well have 
the opportunity, if re-elected, to 
appoint two or three more — 
enough to give a decisive im- 
print to the court Two of the 
justices axe past 70 and a third 
is 66 ' — all Republican 
appointees. 

Mr. Dole tos made only 
fleeting and occasional refer- 
ences to this possibility — even 
though there are few areas 
where the results of this election 
are more likely to move public 
policy in one direction or an- 
other. During the primaries and. 


occasionally, since winning foe 
nomination. Mr. Dole has 
drawn applause from Repub- 
lican audiences by declaring 
foai “no liberals need apply” 
for judgeships when he is pres- 
ident. Although he voted to con- 
firm both the Clinton nominees, 
Mr. Dole would unquestionably 
go in a very different direction 
if he were making the appoint- 
ments himself. He would use 
his opportunities to reinforce 
foe conservative wing of the 
court beaded by Chief Justice 
William Rehnquist. 


Could foe second-term par- 
allel extend to a basic conflict 
between foe president and the 
Senate over the direction of the 
Supreme Court? It certainly 
could if — as seems likely 
today — Republicans maintain 
their control of the Senate. A 
Republican Party denied con- 
trol of the White House might 
well decide it could not allow 
Mr. Clinton to put his stamp 
decisively on foe judicial 
branch as well. 

Ah, history. 

The Washington Post. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 

1896: Election Bets marry would produce a revolu 


PARIS — [The Herald says in 
an Editorial:] It is an American 
saying that "money talks" ’ and it 
is most applicable to foe polit- 
ical campaign in America. The 
betting on the result of the Pres- 
idential election tells most elo- 
quently of foe drift of opinion in 
fever of honest money and of foe 
coming defeat of Mr. Bryan, the 
free silver candidate. The odds 
all over foe country are in favor 
of Mr. McKinley. Some of foe 
shrewdest observers in America 
feel certain that Mr. McKinley 
will be the next President 

1921: Birth Control 

NEW YORK — Birth control, 
not marriage regulation, as a 
means toward improving the txu- 
tnan race was urged to-day [Sept 
27] at foe Eugenic Congress 
here. Professor Binder, of New 
York, declared that telling the 
truth to persons who cannot 


marry would produce a revolu- 
tion worse than that proposed by 
foe anarchists. Dr. Irving Fisher, 
of Yale University, stated that 
birth control was foe greatest 
factor affecting future character. 

1946: Nad Gold 

BRUSSELS — Gold stolen by 
the Nazis in the Allied countries 
during foe war will be given 
back by a tripartite commis- 
sion of representatives of the 
United States, Great Britain 
and France, the American del- 
egate at the Inter-Allied Repar- 
ations Agency revealed today 
[Sept 27]. The estimated value 
of the gold taken by foe Nazis 
exceeds S700 million. The major 
part of this gold has been re- 
covered by American fences in 
Germany in the huge hiding 
place of foe salt mine of Merkers. 
The commission will also en- 
deavor to divide among the Al- 
hed nations gold transferred by 
foe Nazis to other countries. 


CUR 


- s*- 


•*v' i 







INTERNATIONAL 


'V 


alifWS* 


S' 





'I) 


Hr! 




** 


BUSINESS/FINANCE 


SATURDAY-SUNDAX, SEPTEMBER 28-29, 1996 


PAGE 11 




Airlines Call 
U.S. Bluff 


EASDAQ 



IntemationalBan Goes 
Too Far, Group Asserts 

By Michael Richardson 

hdernational HeraklTnbuiie 

SINGAPORE — Airlines that object to 
an American law banning gamh^g on 
flights by noo-U J5. carriers to and from the 
United States are considering challengin g 
the law before the Internatio nal Civil Avi- 
ation Organization, the UN agency that 
regulates aviation worldwide. 

Such a move by die 13 European, 
Asian and Pacific airlines — who call 
themselves the International Airline 
Coalition cm the Rule of Law — would 
be intended to put pressure on the U.S. 
Congress to amend the legislation. 

Three of the airlines — British Air- 
ways, Singapore Airlines and Swissair 
— plan to introduce video gambling on 
their long-haul flights late this year or 
early in 1997. Other carriers are ex- 
pected to do likewise, spurred by sur- 
veys suggesting that on-board gaming 
could bring airlines as much as $500 
million a year in extra revenue. 

The proceeds, in turn, could be used 
to help finance expensive in-flight en- 
tertainment systems that many airlines 
are installing to attract passengers and 
stay competitive. But if the two-year- 
old congressional ban on gambling on 
flights to and from the United States as 
well as within the country is maintained, 
it will cut sharply into file revenue po- 
tential of the electronic gaming. The 
United States accounts for about 40 
percent of the global air-travel market 

The airline coalition is emphasizing 
its objection to the application of Amer- 
ican law outside U.S. territory — 
already a major source of contention in 
Europe and Asia after the recent ad- 
option by Washington of the so-called 
Helms -Burton law that seeks to penalize 
non-U-S. companies doing substantial 
business with Cuba, Iran or Libya. 

“If foe U.S. government tells us that 
we cannot have gambling when the air- 
craft is in U.S. airspace, we could very 
well understand that,” Cbeong Choong 
Kong, deputy chairman and chief ex- 

See GAMBLE, Page 15 



Wolfensohn Outlines 
Project to Reduce 
World Bank Overhead 


By Alan Friedman 

Inrrmaiioruil Herald Tribune 


Europe Takes to Small Business 

Wanning to Risk, Markets Nurture High-Growth Firms 


ByEriklpsen 

Imemauowd Herald Tribune 


LONDON — Early this month, a half- 
dozen video-server cameras scattered 
about tiie Civic Auditorium in Hofly- 


dow on America s Emmy awards, live 
on foe Emmy’s own web site. 

Such technological wizardry quickly 
won the seven-year-old firm of Active 
Imaging a link-up with Apple Computer 
Inc. to share its know-how cm cutting- 
edge video cameras for the Internet. 

What might seem odd about a high- 
tech success like Active Ima ging is not 
just that it is based in Britain instead of 
California, but that it has survived that 

hanriimp 

In America, specialists say, such a 
company would find itself besieged by 
would-be financial backers. In Britain, 
and to an even greater extent on die 
Continent, they note that foe crush of 
ready cash chasing hot ideas has yet to 
materialize. 

“If he had started out in Germany 
instead of America, Bill Gates probably 
would have gone bankrupt,” said 
Susanne Seibe, who tracks German 
companies for. Merrill Lynch & Co. 
“Goman investors would not have paid a 
single pfennig for a growth company.” 


Yet that traditional aversion to risk 
has begun to give way, as Europe starts 
in earnest to hum the rewards of nur- 
turing small, high-growth companies, 
copying America’s success. 

The shift cranes none too early, many 
economists say, insisting that Europe 
must throw its weight behind small 
high-growth companies if it is ever to 
dose its yawning growth and techno- 
logy gaps with America. 

“The receptiveness of equity markets 
in the U.S. to these types of companies is 
now seen in Europe as areal advantage,” 
said Bill Martin, chief economist for 
Deutsche Morgan Grenfell. The bur- 
geoning number of exchanges specif- 
ically devoted to foe trading in their 
shares offers the dearest evidence. 

Trading on die European Association 
of Securities Dealers Automated Quo- 
tation, or Easdaq, a pan-European mar- 
ket for smaU, mostly hi-tech companies, 
begins Monday. It comes on the heels of 
the opening in the last 14 months of 
similar national exchanges based in 
London and Paris. Small Dutch, Ger- 
man and Italian companies are expected 
to have their own markets by the end of 
next year. 

“Europe's future economic growth 
will come from smaller, more entre- 
preneurial companies," said Stanislas 


ECONOMIC SCENE 


World Bank Grapples With New Order 


By Paul Blustein 

Washington Post Service 


W ASHINGTON — Thou- 
sands of government of- 
ficials. financiers, activists 
and journalists from 
around the world are now converging on 
Washington for next week’s annual 
meetings of the International Monetary 
Fund and World Bank. 

On the surface, the events will lode the 
same as they have in foe past, with fleets 
of limousines dogging foe dty’s streets 
and elegantly dressed international en- 
tourages sweeping into exclusive hotels 
and dubs. But on another level hag 
changes are under way. 

The phenomenon driving these 
changes is foe flow of private funds to 
develo ping countries, which has soared 
in recent years from the modest level of 
the mid-1980s. According to the Wash- 
ington-based Institute of International 
finance, the developing world will at- 
tract a record $225 billion in capital this 
year from mutual funds, pension funds, 
multinational corporations, banks and 
other private institutions. 

The nature of this new world fina n cial 
order can be glimpsed this weekend as 
executives from the 220 banks and in- 
vestment companies belonging to foe in- 
stitute attend presentations by finance 
ministers and other top officials from 
some of the world's hottest emerging 
markets, including Argentina, Indonesia, 
South Africa, China, Brazil, Mexico and . 
the Czech Republic. 

The flood of private capital into de- 


veloping countries holds enormous p<h 
tential, not only for spurring economic 
growth around the gfobeljut for I 
alleviate wretched conditions in 
Wodd shuns and villages. 

. Richard Frank, a World Bank man- 
; director, cites what he calls “foe 
space argument,” which runs as 
follows; Because- developing countries 
now can get foreign companies to fi- 
nance big projects such as power plants 
and telecommunications systems, their 
governments; can shift spending away 
from those things toward mgent social 
needs, such as education ana health. 

But problems remain, in abundance. 
Scores of poor countries, including 
most of those in Africa, are being left 
behind in the global economic 
sweepstakes, as the bulk of the private 
capital is flowing into only about 20 
nations, led by China, that offer at- 
tractive investment prospects. 

One worry, voiced by advocates for 
the Third World poor such as Nancy 
Alexander of Bread for the Wodd, is 
that developing countries will compete 
ever more fiercely for funds by casting 
aside already weak labor and environ- 
mental standards. - 
Moreover, foe surge in private funds 
is posing awkward questions fen: the two 
institutions bolding the coming week's 
meeting, especially foe World Bank. 

The World Bade and other govern- 
ment institutions, used to control foe B- 
oa’s share of the money going to foe 
Third World, and. foe bank gained con- 
siderable influence over the policies of 
developing countries as a result of the 


bjffioos of dollars it lent them for dams, 
roads, schools and hospitals. 

Now, however, foe $55 bflBon that 
the World Bank and other official 
sources sent to foe developing world last 
year looks almost pahty by comparison 
with the sums gushing from the private 
sector. This means the bank must po- 
sition itself for a new role in this 
changed environment, lest it become a 
bit player in all but the world's most 
: economies. 


The question is, “Is the bank helping 
to facilitate private capital flows, and is 
it helping to facilitate them especially to 
where they’re not going yet?’ ” said 
Richard Richardson, a former World 
Bank official 

One of the bank's affiliates, Inter- 
national Finance Corp., is supposed to 
perform that mission. Established 40 
years ago, foe IFC invests in projects in 
a variety of industries with foe aim of 
catalyzing additional private invest- 
ment in developing countries. 

But the agency is required to earn a 
profit, and critics say that it has his- 
torically played it safe in relatively pros- 
perous pints of the Third World and in 
activities such as cement factories or 
hotels that do little to alleviate poverty. 

The agency is responding to criticism 
with, among other things, a program 
expanding its reach into 16 “high-nsk” 
countries such as Cambodia, Mongolia, 
Senegal, Uzbekistan and Guyana. 
Meanwhile, the World Bank’s main arm 
is putting more emphasis cm hel 
poor countries strengthen their le; 
financial systems to attract investors. 
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Yassukovich, Easdaq’s chairman. 

Until the opening of London's Al- 
ternative Investment Market last year, 
companies like Active Imaging raced 
long odds in their search for funding. 

4 *Bank5 will only lend you money if you 
have assets,” said Raymond Fagjtra, the 
company’s treasurer. “AS we had, ba- 
sically, was our intellectual property.” 

Rejected by the banks, in March the 
company turned instead to the Altern- 
ative Investment Market, where it raised 
£5.5 minion ($8.5 million) with its ini- 
tial public stock offering. Nearly 220 
British companies have now made de- 
buts there, netting a total of £662 mil- 
lion. More importantly, they gave a vital 
shot of cash to some of the Br itain ’s 
fastest-growing, best job-spawning 
companies. 

“What these new markets are all 
about is nurturing acorns — high- 
growth, high-adrenaline companies.” 
said Katie Morris, chief executive of 
CISCO, a lobbying group for small 
companies in Britain. 

In Frankfurt, the bourse's smaQ-com- 
pany market is to opens in March after a 
long campaign by politicians and busi- 
ness executives. 

Germany’s government, under pressure 

See RISK, Page 15 


WASHINGTON — The president of 
the World Bank outlined plans Friday for 
a radical shift in foe bank's strategy that 
wiU cut overhead costs at headquarters in 
otter to redirect resources toward new 
social and training priorities in devel- 
oping countries. 

James Wolfensohn said in an inter- 
view here that foe aim of the plan will be 
to pare back administrative expenses and 
then re-invest the money saved in new 
“front-line” priority sectors such as im- 
proving education and health, informa- 
tion technology (raining, assistance in 
promoting banking reform, and achiev- 
better environmental standards. 

These newer areas, Mr. Wolfensohn 
explained, will require a small increase 
in foe Bank’s 1997 budget, which will 
be recouped by cost cuts that will be 
pushed through by the 1998-1999 fiscal 
year. The amount that will ultimately be 
saved is estimated by Bank officials at 

X to 20 percent of overbead, meaning 
ut $100 million. 

"I intend to cut costs and I intend to set 
up in foe coming weeks a group that will 
lode at everything from paper clips to 
process,” Mr. Wolfensohn explained. 
“We then hope to have a cost catting plan 
ready to be proposed to the board in two 
to three months,” he said. 

The proposal to cut costs appears aimed 
in part at making more politically palatable 


Mr. Wolfensohn’s hopes of redirecting 
Bank resources. The Bank’s shareholders, 
and especially the United States. Britain 
and Germany, have long suggested that the 
bank should follow their own example and 
make spending cuts. 

Mr. Wolfensohn, who will be dis- 
cussing his plan with government min- 
isters attending next week's annual 
World Bank/IMF meetings here, also 
said that foe Bank would not replace a 
number of retiring officials over the next 
three years. This would result in a 10 
percent (o 15 percent reduction in the size 
of the Bank's core staff of 6,400 per- 
manent employees over foe next three 
years. New jobs, however, might be cre- 
ated for the front-line overseas services 
that are becoming more important than 
traditional project lending as Mr. 
Wolfensohn seeks to redefine foe World 
Bank's mission. 

The plan is part of a drive by Mr. 
Wolfensohn to reorganize the Bank’s 
structure as well as its policy goals. “He 
has been in office for 15 months now,” 
said Mark Malioch Brown, a World Bank 
vice president, “and having focused on 
retooling foe operation last year he is now 
beginning to take the Bank in a fun- 
damentally new direction.” 

Mr. Wolfensohn saidhe had told senior 
managers on Wednesday he would form 
a “cost-cutting group” that will examine 
ways to save money. The group will 
include outride management consult- 
ants. 


French Joblessness Hits 12.6% 


Cm^nlai by Ov Stuff FnrxDbpacha 

PARIS — The number of people out of 
work in France hit a record high in Au- 
gust of 12.6 percent, official figures re- 
leased on Friday showed. 

The number of people unemployed in 
August, adjusted for seasonal variations, 
rose 39300, to 3,085,100. 

The figures raised fears of a slow- 
down in consumer spending and growth 
and were bad news for the government 
of France's Prime Minister Alain Juppe, 


which has made tackling unemploy- 
ment one of its top priorities. Mr. Juppe, 
who faces social unrest this fall, has 
demanded a vote of confidence vote in 
Parliament on foe government’s eco- 
nomic policy for Tuesday. 

But foe government received some 
cheer on the export front with preliminary 
figures showing France's trade surolus 
had jumped to 1 1.10 trillion francs ($2.1 
billion) from a revised surplus of 9.78 
billion in June. (Reuters, Bloomberg} 
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Why your next dress shirt should come 
all the way from a Me town in America. 


X aybe you’re heard of us 
1V1 already, maybe not 
We’re Lands’ End Direct 
Merchants. And if the term 
“Direct Merchants" is unfamiliar, 
it simply means that we do our 
business directly — by catalog. 

like the merchants of old, we 
shop the world over, searching 
for the best fabrics, the finest 
clothing makers. Then, we bring 
our discoveries home to rural 
Wisconsin — in America's heart- 
land — where we give every- 
thing a good, final inspection 
before shipping it out to cus- 
tomers like you. 

The payoff is in ottr pages. 
Flip through our catalog, and 
you'll see that shopping our way 
has all sorts of advantages — 
starting with the products. 

Take our Pinpoint Dress Shirt, 
for example. It has features that 
are tough to find anywhere — 
especially, at our price. The fab- 
ric is silky and smooth, the 
result of a tight 
weave and what 
shirtmakers caD 
“80s 2-ply yarns.” 

Our shirtmakers 
tailor in such clas- 
sic, Old World fea- 
tures as a genuine 
split-back yoke and 


a roomy, frill box pleat in back. 
Even the buttons are a cut above 
— they’re classified as “super 
durable." (Only 62 buttons in the 
world are.) 

How can we offer such a shirt, 
so reasonably? It gets back to the 
way we sell — directly. We have 
no fancy stores to keep up. no 
middlemen taking a cut Nothing 
to artificially inflate our prices. 

Ocean? What ocean? 

Of course, nooe of this would 
matter if shopping with us were 
troublesome. Fortunately, it's 
anything but In fact, we think 
you’ll find ifs a pleasure doing 
business with us — even across 
any ocean. 

Our catalogs give you detailed, 
factual descriptions of our cloth- 
ing. You know what youH get, 
before you get it. Have questions 
about something? Thlk to our 


friendly operators. They’re here 24 
hours a day, waiting to help you. 

As an international customer, 
you even have a choice of three 
kinds of shipping. So you can 
choose just the combination of 
speed and cost that’s right for you. 

You don’t have to worry about 
ordering the wrong thing, either. 
Simply return it any time for any 
reason, for a full refund. Ifs 
unconditionally guaranteed. 

Sound interesting? Well, we'd 
be happy to send you a copy of 
our catalog. Ifs free and ifs really 
the best way to get to know us. 






Here are four trays to receive your FREE Land’s End catalog: 

■ Ba this coupon: 1-608-935-4000 

■ Call uk I-608-9356170. Please mention ad S3 

■ Mail this coupon to: 1 lands 1 ' End Lane, DodgcviUe, W1 53595 USA. 

■ Vi* Imcrnec vw»ridwide*yirtllaiidsc»dxoni 
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Very briefly: 


AT&T’s Costly Computer Foray 

NEW YORK (NYT) — AT&T Corp.'s foray into com- 
puters cost it $1 billion more than previously thought, ac- 
cording to a filing the company made Thursday with the 
Securities and Exchange Commission. 

AT&T pumped $2.8 billion in cash into NCR Corp., its 
troubled computer subsidiary, from 1993 through die first half 
of 1996. It plans to inject $487 million more before it spins off 
NCR to its shareholders at the end of the year, according to the 
document, roughly $1 billion more than most analysts es- 
timated. 

Whirlpool Braces for Lower Profits 

BENTON HARBOR. Michigan (Bloomberg) — Whirl- 
pool Corp. said it expects third-quarter profit from operations 
to be about 35 percent to 40 percent less than a year earlier. 
The maker of washing machines, refrigerators and other 


PepsiCo Recasts 
Itself Abroad 


By Kenneth N. Gilpin 

New York limes Service 


NEW YORK — Sending a signal ifra* it is inkin g its 
global struggle with Coca-Cola Co^ PepsiCo Inc. said h was 
moving to immediately revamp its international operations 
and that it would take a total of more than $500 million in 
charges in the third and fourth quarters to cover the costs. 

Late Thursday, Pepsi also said it was reviewing its 
commitment to its casual-dining business and would 



But to securities analysts, Pepsi's retrenchment abroad 
— the second time it has scaled bade its international 
operations in die last 15 years — was the big news. A 
beverage analyst with Oppenheiiner & Co., Roy D. Bury , 
said. “Coke has come down hard on Pepsi inter nationally 
and in every country has a specific growth strategy to 
blow Pepsi out of the market/’ 

Foreign beverage sales accounted for about a third of the 
$I0_5 billion worth of soft drinks Pepsi sold last year, but 
less than 20 percent of the group's operating profits. 

To turn its inter nationa l beverage operations around, 
Pepsi said it intended to cut annual operating costs by 
more than $100 million. The company did not provide 
details on how it intended to realize the savings. Pepsi has 
roughly 14,000 employees overseas. 

■ Coca-Cola Settles Tax Disputes in Its Favor 

Coca-Cola Co. said Friday it expected a $23 0-million 

the Internal Revenue Service. Bloomberg Busute&sNews 
reported from Atlanta. 

The settlement ends negotiations that go back to 1981. 
The tax rate mandated by the IRS was higher than the rate 
Coca-Cola argued it owed, and the negotiations were 
concluded in foe company's favor. Since 1981, Coca- 
Cola said, it has paid $2.7 billion in federal and state taxes 
in the United States. 

Shares of Coca-Cola fell 62 ,5 cents, to $50,875 per share. 


Stocks Mixed on Earnings Concern 


OmvMbjOwSoSFmlmpadBx 

NEW YORK — U.S. stocks were 
mixed Friday after PepsiCo and Whirl- 
pool told investors that rammg ^ in foe 
current quarts would be lower than ex- 
pected. 

Money managers also had to find room 
for 15 companies that went public on 
Friday, brining to aTococd$35DiHion foe 
amount of money raised in initial pubKe 
offerings this year. New stocks compete 
with existing issues for investors’ dollars, 
and a flood of them can sometimes hinder 

the stock market from advancing. 

The Dow Jones indnffriai average 
closed 4.07 points higher, to 5.872L92. 
but six stocks rose for every five that fell 
on die New York Stock Exchange. 
Meanwhile, foe beachmaikj 0-year 


With stock prices near a record, shares 

are “vulnerable to disappointment on 
foe interest-rate or earnings 
fronts,” said Charles Comer, bead of 


40 percent below last year’s earnings 
because of weak demand in Europe. 
Whirlpool tumbled 1% to 5016 ami 

American depositary receipts ofEfec- 

uXSmity research ai Credit Lyonnais nohix AB of Sweden fell % to 56, and 
Sscnrines^" wouldn't be surprised by a slipped % 

CO 5894 after it said it would cut 2SQQ 
jobs, or 4 percent of its work force, and 
take a $65-5 million charge, as pan of a 



cent on Thursday . Traders said they were 
reluctant to drive yields down without 
more evidence foe economy is slowing 
enough to keep inflati on at bay. 


ILS. STOCKS 

couple of single-day. hard hits on foe 
downside, but I don’t think that changes 
foe basic trend, which is upward.” 

Pepsi was foe most active NYSE is- 
sue. On Thursday, it forecast weak foird- 
quaiter earnings, and on Friday, it an- 
nounced an overhaul of its international 
operations. The company’s shares sank 
iy% to 28V*. 

Charles Pradilla, strategist at Cowefl 
& Go.,, said cancan about earnings was 
now foe biggest risk to die stock mark et, 
more so than interest rates. 

Appliance makers woe sc back when 
Whirlpool said it expected tirixd-quartex 
profit from operations to fall as much as 


% 


and administrative costs by 25 percent. 

Swiss watchmaker Tag Hener Inter- 
national S A sold $490 million of stock ia 
its first day of trading. Its American 
depositary receipts were priced at 
$19.55 each and rose 45 cents to 20. 

Univision Communications soared 
8 V6 to 3114 after foe Spanish-language 
broadcaster sold 8.2 million shares at 
$23 each, raising $180 miQioa. 

Providence Journal rose 8 to 28% on 
news AJL Belo, publisher of The Dallas 
Morning News, would buy foe company 
for $1.5 billion. (Bloomberg, Reuters) 
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Dollar Climbs a s Traders Shun Mark . j^tti 


U.S. Revises GDP Down 


Coopted b? Our SitfFwm Daparha 

NEW YORK — The dollar rose 

against the Deutsche mark a mid growin g 

optimism foe European monetary union 
would proceed on schedule. 

Speculation mounted that foe single 
currency would start on time in 1999 as 
Italy and Spam took steps to reduce their 
budget deficits to 3 percent of gross do- 
mestic product, as required by foe single 
currency criteria set forth in the 
Maastricht treaty. 

*' The progress made by Italy and Spain 
on their budgets 
speculation that EMU looks more vi- 
able,’ 1 said Tom Benftr, director of for- 
eign exchange at Bank cOdontreaVHanis 


Wnnir “That's s upp orti n g foe dollar second-quarter GDP data showing that 


agains t- fo e mark. * 

The mark tends to decline when pros- 
pects for foe monetary union improve, 
since the German currency would lose its 
safe-haven status. 

FOREIGN EXCHANGE 


foe economy expanded by 4.7 percent 
slightly less than foe previous estimate of 
4.8 percent 

But traders said their attention was 
focused on other data, including foe Na- 
tional Association of Purchasing Man- 
agement data and payrolls numbers, 
scheduled for release next week. 

In late trading, foe dollar was 

DM, up from 1.5237 Dm on 

Thursday. 

The U.S. unit also rose to 110.85 


Italy’s 1997 budget, which the cabinet 
is expected to approve Saturday, would at 1.5241 DM, up from 1.5237 
pare foe deficit to 3 percent of gross 
domestic product Spam’s budget, ap- 
fuel foe fire of proved by the cabinet today, also projects Japanese yen from 110.67 yen, to 1J2560 

1 ’ a budget defkk equal to 3 percent of GDP * * — 1 oc ' ,c * — A *“ 

next year. 

The dollar climbed despite U.S. 


AMEX 


Reusers 


appliances also lowered- its expectations' for the foil-year - Tire economy expamfed at a slightly 

results, saying business has been particularly poor in jpbust rate m the second quarto- than previously reported. 
- y K y ** XJr the Commerce Department said Friday, but the economy still 


Europe. ' ujc commerce i/epanmeni saia many, dux me econoi 

“This problem raises questions about their high-energy, ** ^ y® 315 - 

aggressive global diversification efforts,” said Jfa/dSn The gra forasnc prodnet p « a 4.7 porent 
sn ansiver « \A~r~u r a rate instead of 4.8 percent m the three months fron 


FrMaYi 4 p/n. Cf oh 

The top aX) mo&ACttva aharaa, 
19 to toe daring on WM street 
The AaeodaMS fast 


LtwliMOn 


annual 
from April 
revision of 


percent 

through June, foe government said in a final 
second-quarter activity. 

The main reason for slightly downward revision was due to 


GoJdfarb. an analyst at Merrill Lynch & Co. 

• The AJL Belo Corp. of Dallas plans to buy The Provid- 
Island,for$] 


ence jou mal Co. of Rhode Island, for $ U bflfion in rah and gov^nme^t spending that was not quite as strong as 

ShS C n?n a h^J f SnT Uld ^ **“ consolldaIlon own ~ estimated. The Commerce Department said < ?ederal spending 
erehip m broadcasting climbed at a $ 10 .5 billion annual rare instead of $11. 9bUlioa 

• Aluminum Co. of America will cut 2,900 jobs worldwide estimated a month ago. 

and take $65-5 million in third-quarter charges in a plan to pare The pace of expansion has begun to slow since midyear, 

administrative and sales costs by 25 percent a year. with most analysts forecasting growth in a range of about 2 1 £*£,7 

• Robert Holland, president and chief executive of Ben & percent to 2_5 percent in the final six months of the year. ( aS5c" 

Jerry’s Homemade Inc., the ice cream maker, is r esigning «s The last time the economy grew mare vigorously was in seoond- 1 

after less than two years in the job. The company said earlier quarter 1994, when it climbed at an annual 4.9 percent rate, 
it expected third-quarter earnings to be ‘ 'materially” below GDP measures foe value of all goods and services produced 

.S. borders. 
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CGIP Confirms Interest in Valeo 


*4 


Company Will Sell Crown Cork Stake to Finance Deal 


4: 



CnpOtSbyOrSufFbnDbpa&u 

PARIS - — Compagnie Generale 
^Tnd usaie et de Participations coa- 
Amed Friday it was holding miles to 
buy Carlo De Benedetti’s stake in 
die car-parts maker Valeo SA and 
said it hopes to conclude the ne- 
gotiations soon. 

A spokeswoman for CGIP. a 
Reach industrial holding company, 
said its board “expressed the hope 
that talks engaged with a view to 
acquiring Cams's stake in Valeo 
will be finalized." 

CGIP announced on Thursday 
night It would sell half of its 20 
percent stake in packaging group 
Crown Cosdk & Seal Co. to finance the 

purchase of the Valeo stake from 
Cents, a company that is partly 
owned by Mr. De Benedetti. 

Mr. De Benedetti controls Valeo 
through a complicated series of hold- 
ing companies. Hie controls 56 per- 


cent of Cofide SpA, which controls 
50.06 percent of CIR, which controls 
49 percent of Cerus, winch controls 
27 percent of Valeo. 

Badier this month, CGIP denied it 
was in negotiations to buy Mr. De 
Benedetri’s stake in Valeo. 

“CGIP’s interest in the stake does 
not crane as a surprise,” said Denis 
Bcithu, a spokesman for Valeo, “but 
nothinghas been concluded yet” . 

Mr. Berthu said that ghnold CXHP 
; the stake, it would not 
faleo’s am^ ir strategy, 
as tamest-Antoine SeOliere, CGIP’s 
chairman, has long had a seat on Va- 
leo's board. 

Mr. Seflfrerc’s seat, coqtled with 
his interest in the company when 
Cerus took control of it m 1986 and 
his strategy , of taking key stakes in 
industrial c nn i j m n ies, all marife hrm a 
prime candidate to relieve Mr. De 
Benedetti of his stake, despite the 


Olivetti Holders to Get Board Seat 
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MILAN — Olivetti SpA said Fri- 
day it was wflling to give a scat on its 
board to a group of London-based 
institutional shareholders. 

The investors, led by Baring Asset 
Management Holdings Ltd, are ex- 
ipectcd to ask that Dario Ttrvisan, a 
Milan corporate lawyer, represent 
them on die board. 

Rodolfo De Benedetti, an Olivetti 
director, offered the board seat this 
week to a Baring executive, who 
then consulted with nine other Oliv- 
etti investors representing about a 
quarter of the company’s shares. 

“We have written back to the 


company that, in 
stitutionu shareh 


the in- 
it is a 

good idea, and they have put for- 
ward die name of Dario Trevisan,” 
said a Baring fund manager. Jonath- 
an Taylor. Baring Asset Manage- 
ment owns 5.8 percent of Olivetti. 

The same group of institutional 
Olivetti inves to rs odd a meeting in 
late August to discuss ways of pres- 
suring Olivetti’s to im- 

prove tibe office-products and corn- 
company’s perfonnance and 
of its financial and cor- 


One week later, 
reported a ereater-than-ex- 
pected Iossof440 bilWlfrc QS2893 


■X ’’ ’ 
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BASF to Buy Sandoz Herbicide Unit 


CtmflUbrOirSttfFnmDIvmAu 

ZURICH — Sandoz AG said 
Friday it had agreed to sell part of 
its com herbicide business to BASF 
AG of Germany for $695 millio n. 

The sale includes rights to the 
Swiss company's com herbicides 
in the United States and Canada, as 
well as a factory in Texas. 

The lines being sold will have 
around $320 milli on in sales this 


year, Sandoz said. 

Sandoz said the sale would be 
conditional on final approval for 
its $22 billion merger with Ciba- 
Geigy AG, another Swiss drug 
company, and was subject to ap- 
proval from U.S. regulators. 

In hopes of speeding U.S. approv- 
al of the deal, both, companies had. 
discussed selling some U A pesticide 
and animal health businesses. 


Sandoz said talks continue with 
possible buyers of its line of flea 
and tick products in the United 
States and Canada. 

BASF is a chemical conglom- 
erate that has operations in phar- 
maceuticals, plastics and crop- 
protection products. 

Sandoz said that the deal also 
included $83 milHon in net work- 
ing capital. (AP. AFX) 


denials, analysts said. 

COP also appears to be the only 
cantfidaieifaat could satisfy caPsfiom 
French government officials and the 
country’s carmakers to keep Valeo, a 
key snppher to Renault SA and PSA 
Peugeot Gtroea, from falling into 


said that by providing a 
solution** to toe future of 
Valeo, the politically driven deal robs 
shareholders of die best offer. “This 
is a classic French blocking oper- 
ation. They’ve thwarted a buyout," 
said a London-based car analyst 
Delphi Automotive Systems, a 
unit of General Motors, and TRW 
Inc. were earlier repeated to be in- 
terested in acquiring Valeo but were 
off by boycott threats firm die 
mdReaualL 

deal for toe Valeo stake is not 
expected to be concluded for at least a 
month. (Bloomberg, Reuters) 


million) for the first half of 1996, and 
its chanmari, Carlo De Benedetti, 
resigned. The first-half accounts 
were questioned by a former top ex- 
ecutive, sparking investigations by 
public prosecutors and market reg- 

Titofttr s fflyt leading tn ffn» n-gt gnarinn 

last week of the chief executive, 
Francesco Caio. Olivetti plans to re- 
peat final first-half results Monday. 

Separately, Bernhard Auer, chair- 
man of Olivetti’s pezscMal-coaoputer 
unit, predicted the unit would be 
close to break-even in its 1996 pretax 
results on a 10 percent increase in 
sales, to 800,000 units. 

(. Bloomberg . AFX) 


Microsoft Clicks 
With Continental 
Phone Companies 


Bloomberg Business New 

- BONN — Seeking to improve 
its position on die Internet, Mi- 
crosoft Carp, said Friday it had 
signed marketing agreements 
with Deutsche Telekom AG and 
France Telecom. 

Under die agreements, Mi- 
crosoft wQl alter its Windows 95 
am! Windows NT operating sys- 
tems, as well as its Internet 
browser software sold in France 
and Germany, to allow users to 
subscribe to the telephone mono- 
polies ’ high-speed digital tele- 
phone services by simply clicking 
on an icon. 

France Telecom and Deutsche 
Telekom will pay Microsoft a fee 
for every customer it generates for 
the high-speed fines, called integrat- 
ed services digital network tines. 

Microsoft also hopes its soft- 
ware will became the choice of 
Internet users in Europe, putting 
the heat on rival Netscape Com- 
munications Carp., which con- 
trols about 80 percent of the 
browser market. 

“Microsoft came to the Inter- 
net late and the European tele- 
communications companies have 
lagged in embracing the Inter- 
net,” said Chris Champion, ana- 
lyst with the Yankee Group 
Europe, a unit of Primark Crap. 
“Gening them on board is Mi- 
crosoft’s biggest o pp ort u nity.” 

The agreement is also impor- 
tant for France Telecom and 
Deutsche Telekom, which are 


pi re pa ying for the European Uni- 
on-mandated opening of their 
markets to competition. 

The phone companies will need 
value-added services, such as data 
transmission and Internet access, 
to keep customers when new 
companies enter die market and 
drive down prices on traditional 
telephone services. 

‘*This will make Windows 95 
the universal platform fra those 
services,’ ’ said Frederic Gielec, a 
Fiance Telecom spokesman, 
“while allowing us to boost sales 
of our ISDN services." 

Deutsche Telekom, however, 
said it plans to offer Netscape and 
Microsoft browsers. 

Interest in the Internet, the 
worldwide network of computer 
networks, is growing rapidly in 
Europe, as on-line services be- 
come readily available and prices 
fall on telephone services. 

By 2000, 275 million people 
are expected to have Internet ac- 
cess in Western Europe, up from 
just 4.7 million people in 1995, 
according to International Data 
Coro., a research company. 

Microsoft said it plans similar 
accords in all of Europe’s major 
markets. It is also in talks with 
in Japan. 

fe're interested in having 
every PC connected to each other, 
as a way of growing the PC mar- 
ket,” said Cameron Myhrvold, 
Microsoft's vice president of pub- 
lic network sales. 


Alitalia Predicts Loss for 1996 


Reuters 

ROME — Alitalia hurtled toward 
its ninth straight year of losses, as the 
Italy's natinnal anting unveiled a de- 
fidtof310billionlire($203.92nDlion) 
for the first half of 1996, wider than its 
197 billion lire loss a year ago. 

Alitalia, which in June rallied uni- 
ons around a do-ra-die plan to haul 
itself back to profit, predicted a 
hefty full-year loss, with 900 billion 
lire being put aside for restructuring 
charges. 

“This should allow a rapid return 


to the black in 1997 and a signif- 
icantly improving trend in the years 
thereafter, the company said in a 
s tateme nt. 

Alitalia said the loss came despite 
an 11 percent rise in passenger 
traffic and an increase in sales to 
3.77 trillion lire between January 
and June, up 6.1 percent on the first 
half in 1995. 


was swallowed up on improvements 
to its fleet and on opening new con- 
nections to China and Japan. 


fTnvestor’s Europe 



CAC40 


'A M J J A S . A M J J A S 
189® 1996 


A M J J A S 
1996 


I '■■■.. .. - t 

RWay " ' Ptw:.' 


^r¥V : S:: : " : \y. 7 ^ ■; • ■ . ;; • 

.; Ctaw: ■ • Ck»a' : CtanjM 


: BTfA 2 571^7 

*0,70 

;ahtisri»lre.^ ;• 

8,787.44 8;?8426 

~+aoS 

•: 

^04 2^6655 

-0-28 

^Oppaeteto •' 'Stock Maritei . - • 

V431S4 43088- 

■to.ie 

HEX Gfewaal- • 

■ 2*171^0 2,18051 

•6035 


. 46038 . 465.98 

+0.09 

■UawMryr -VVfTSE.lOb, ■ ••• 

. SyMMS 3^33J20 

403* 


.38045- 367.78 

■4X36 

&■■■ *, • 

.1^15408 0849.08 

+3. TO 


2,107.06 2,104,14 

40.14 


2,175^3 2,168.40 

.4032 

"/ffnr J v ' v l. • 


+058 

' *3R. y - ' 

;2,373.07 2^74.65 

-037 

Source; Tolekurs 

manwaael HcnldTrriMK 

Very briefly: 


• EFTL SpA, a holding company controlled by Fiat SpA’s 
Agnelli family, said its first-half pretax profit fell 6 percent to 
349 bifikn lire ($233 million) because of reduced one-time 

gains from sales Of financial assets. 

• The European Commission intends to request repayment 
of French government aid totaling 1.1 billion francs ($214 
million} to Sodete Franca tse de Production between 
November 1994 and February 1996, an EU source said. 

• Grand Metropolitan PLC said sales and profit at its 
Pillsbury, Burger King and International Distillers and 
Vintners units have been rising since May. 

• European Union ministers agreed to a watered-down ver- 
sion of a plan to liberalize European telecommunications 
markets with a regime for licensing companies once state 
monopolies are ended. 

• General Motors Corp. opened a $155 million motor-parts 
assembly plant close to Hungary's western border with Aus- 
tria, tile state-run MTI news agency reported. 

• Deutsche Telekom AG said it would publish its flotation 
prospectus on Ocl 4, giving details of the company and its 
economic condition as well as its development plans its future 
dividend policy. 

• Bank of Italy’s governor, Antonio Fazio, told ministers that 
the Italian central bank's interest-rate policy remained geared 
toward gening the average rate of inflation below 3 percent in 
1997. Italy's inflation rate fell to 3.4 percent in August from a 
three-year high of 6.0 percent in November 1996. 

• Snecma, the French aircraft-engines company, should be 
near breakeven this year, its chairman, Jean-Pa ul Bechot, told 
Les Echos newspaper. 

• Thyssen AG said it agreed to sell its Henschel Wehr- 
technik mfiitaxy-technology unit to TWKA AG’s KUKA 
Wehrtechmk unit fra an undisclosed amount. 

Bloomberg, AFX, Reuters, AP, KRFIGlobol 
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^4 Quiet U.S. 



By Kevin Murphy 

Imernaiional Herald Tribune 


HONG KONG — Big, conservative and 
very quiet. Principal Financial Group has 
arollM into Ada, bat die company from the 
American Midwest may need to alter its style 
to make a major impact in Asia's life-in- 
surance and pension-management 
. The Iowa-based insurer’s 118-ycar history, 
its No. 8 ranking among American life in- 
surers in balance-sheet size and its $58 billion 
in assets will not by themselves win many 
mandates in a part of the worid where brand 
names are big and nonbank retirement and 
pension savings are not — at least not yet. 

“We’ve grown in a Midwestern way, by 
letting our actions do the talking for us,** said 
Christopher Reddy, regional director of mar- 
keting for Principal Internati ona l Asia ltd 
based in Hong Kong. “But in this market, if 
you don't blow your own horn, you are not 
going to be heard at alL'* 

Reveille has already been sounded in 
™ VnnD 's life-insurance market; attract- 
of companies from around the 


H< 

ing 


worid, most of whom now viewHongKqng 
as a beachhead for anassault on rite massive 
and now largely closed OimainariceL 
But rising individual wealth and a move 
by the government to make pension savings 
mandatory for all local 'workers — both part 

We’ve grown in a ' 

Midwestern way, letting our 
actions do the talking. But in 
tins market, if yon don’t Mow 
your own horn, you are not 
going to be heard.’ 

of a trend across Asia — have now lured a 
second wave of money managers, including 
Principal, to Hong Kong. 

Although a final pension plan has yet to be 
passed by local legislators, the expectation 
among fife-insurance companies and asset- 
management firms is that the legislation will 
channel about 30 billion Hong Kong dollars 


($3.88 billion) each year for a few decades 
into a new pool of savings. 

■ While many companies are eager to man- 
age some of the new money, die profit mar- 
gins may be too low for some life insurers to 
hftthw with. Analysts gc rimated tha marg m c 

on pension fends could be as low as 0.5 
percent, compared wife 7 percent to 8 per- 
cent earned cm regular life policies among 
. Hong Kong’s leading insurance firms. 

Asset managers are eyeing fee new stream 
of fends, too, but analysts say the logistical 
headaches of administering group plans may 
prove too muchfbrforid companies. For many 
asset managers, it could be easier if Aria 
developed along fee Hoes of Singapore and 
Malaysia, where govemroem-administered 
pension fiinHs are ■ ■ giving man- 

dates to private-sector money managers. 

As private pension-fund administration 

mri > ^wherefe a ^a T companies such°as 
Principal will be trying to translate their sober 
home strengths into local opportunities. 

But. admitted Rex Auyeung, manaj ‘ 
di rector of Principal's Asian operations 


’Attention 


head of Principal Insurance Co. (Hong 
Kong): “This is going to be a tough place to 
do iL The definition of ’long-term' here is 
about six months.” 

Recently granted a local life-insurance 
license. Principal intends to distribute its life 
products through independent brokers and 
advisers as it prepares for the group-pension- 
fund business. A November Launch of its 
products will be accompanied by a mayor 
ad vertising campaign in local media, an un- 
characteristic step for it. 

“In keeping true to our roots, we won’t 
come out yelling and shouting.** said Mr. 
Reddy, “zou could say it will be a mix of 
Des Moines and Hong Kong.” 

In attempting to internationalize its core 
insurance business, P rin c ip al Mutual Life In- 
surance Co., Principal looked first to South 
America and Europe, concentrating on its life 
and pension operations. 

Now a similar strategy is unfolding in 
Asia, said Mr. Auyeung, who does not rule 
out developing asset-management interests 
in maricets still wary of opening to foreign 
life insurers, such as India and China. 


Investor’s Asia 
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Windows 95 
Is Ruled Out 
Of Character 


Bloomberg Business News 
BEIJING — The government has 

• ord ered Microsoft Carp, to give out 

Window^SC after users o/ttefsofi- 
ware reported rogue anti-Communist 

■ ■ slogans popping up on their screens. 

Microsoft’s spokesman in Hong 
' Kong, Bryan Nelson, said Friday that 
. fee rogue messages were in fee soft- 

- ware used for entering Chinese char- 
actexs. Microsoft is trying to deter- 
mine where fee slogans came from, 
he said, adding that many program- 
mers had helped write fee software. 

The slogans, reported to include 
“Take back fee mainland!** 

- “Communist bandits,” suggest 
_ computer programmers in Taiwan 

could have been the source. 

Mr. Nelson said fee messages ap- 
peared when users of fee software 

* tried to enter traditional characters, 
. which require more keystrokes than 

the standard Chinese characters 
used on fee mainland , 

He would not say exactly how 
many Windows 95 users there were 
in China, although he said the num- 
’’ her was in the hundreds of thou- 

■ sands. Users will be able to. down- 
load fee revised Windows 95 free of 

- charge from fee Internet starting 
Saturday, be said. 


Electronics Slowdown Fails to Stop Show 
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Very briefly: 


Bloomberg Business News 

SINGAPORE — Yon would not know from 
fee sizzle and activity at fee Comdex Asia com- 
puter trade show here that die region has been 
suffering from a global slowdown m demand for 
computers and electronics goods. 

In fact, the Asian market far computers and 
electronic gadgets — from videocon fe rencing 
equipment and personal computers to computer- 
stmtuation software and games — remains as hot 
as ever. 

“The slowdown people are talking about is 
generally reflective of fee European market, and 
a bit of the United States, not of Asia-Pacific,” 
said Janardan Menon, a computer-industry ana- 
lyst wife the market-research concern Dataquest 
Inc. in Singapore. 

“Asia-Pacific is shting pretty,” he said, ‘ ‘wife 
China going great guns and Korea performing far 
above expectations. Singapore, Malaysia are all 
doing well.” 

Worldwide, sales growth of personal com- 
puters is expected to slow to about 19 percent in 
volume terms this year from last year’s 25 per- 


cent, according to Dataquest, but Asia-Pacific 
countries excluding Japan are expected to see 
growth of more than 25 percent in unit shipments 
for fee year. 

That kind of demand drew scores of industry 
heavyweights to the annual trade show, from 
Siemens Nixdoif Informationsysteme AG, Hew- 
lett-Packard Co. and Microsoft Corp. to Sun 
Microsystems fee. and Fujitsu Ltd. The show, 
which ended Friday, was twice the size of last 
year’s, wife double fee floor space and the cam- 
ber of exhibitors. 

With Asian corporations increasingly forging 
links among their often-widespread regional op- 
erations, corporate spending on technology is 
expected to soar, and with fee Internet, feat 
global network of computer networks, beginning 
to catch on in fee region, fee local market is 
gaining evermore strength. 

Siemens Nixdorf of Germany, for example, 
expects its sales in the region to jump 65 percent 
in the year feat ends Monday, Sept. 30 to $280.5 
million and has a goal of $1 billion in regional 
sales by 2000. 


“The show is targeted at fee corporate market 
and fee top management who make the key 
decisions, not the home user,” Bernard Tan, a 
technology analyst at Merrill Lynch & Co., said. 
That has brought to the show an onslaught of 
advanced copiers, scanners, storage devices and 
monitors to 14 complete fee experience,” said a 
salesman at Eizo. a maker of high-end pro- 
fessional display monitors. 

Even as the Asian market continues its boom, 
signs of a possible pickup in markets elsewhere 
are bringing hope to fee region’s makers of 
electronics components. 

Intel Corp.. fee world’s biggest maker of mi- 
croprocessors, or computer “brains,” said this 
month it expected its third-quarter revenue to be 
higher than previously forecast, and there also 
signs that personal-computer makers have nearly 
finish ed fee process of wodring off their in- 
ventories and may step up orders again, Mr. Tan 
of Merrill Lynch said. 

“PC demand is now partly fulfilled by in- 
ventories, which means production will pick up 
soon to meet fee rest of the demand,” be said. 


• Chongqing Changan Automobile Co. said it hoped to raise 
up to 578 million Hong Kong dollars ($74.75 million) selling 
shares to foreigners, including Suzuki Motor Co. of Japan. 

• Pan Asia Pacific Aviation Services Ltd., which is jointly 
owned bv S1A Engineering Co- a unit of Singapore Air- 
lines, Malaysia Airlines, Garuda Indonesia and Royal 
Brunei Airlines have signed an agreement to provide services 
at Hong Kong's new Cbek Lap Kok Airport 

• Australia’s government has forced six board members, 
more than half the board, of Telstra Corp- fee state-owned 
telecommunications company, to quit The shake-up precedes 
a planned 8 billion Australian dollar ($63 billion) public rale 
of one- third of the company and deregulation of the tele- 
communications market in July. 

• Cathay Pacific Airways LtcL’s managing director. Rod 
Eddington, was named as the new executive chairman of 
Ansett Australia Ltd., which is partly owned by Rupert 
Murdoch’s News Corp. 

• Viacom Inc. and PolyGram NV's satellite-television joint 
venture MTV Networks Asia plans to start a channel ex- 
clusively for Indian viewers as part of an expansion plan. 

• Asahi Glass Co. of Japan is planning to build a $125 million 
float-glass factory in southern Vietnam wife a local partner. 

Bloomberg, Reuters, AFP, AFX 


Orbital Says Indonesia Will Use Its Engine 


Deutsche Telekom in China Phone Deal 


Ratters 

SYDNEY — Shares in Orbital En- 
gine Carp- an Australian engine de- 
signer, soared on Friday after fee com- 
pany said it would supply engines far a 
proposed Indonesian car in a (teal an 
Orbital official described as a “pot of 
g°id.“ . : \ ’ 

“On the Indonesian front it certainly 


is high volume production in the auto- 
motive market, a pot of gold at fee end 
of the rainbow for Orbital,” said Steve 
Bin, Orbital's investor relations of- 
ficer. 

No financial details of fee deal were 
released, which Orbital executives de- 
scribed as fee company's biggest to 
date. 


On Friday, Orbital shares closed at 
1.15 Australian dollars ($0.91), up 14 
cents, or 14 percent 
The company said that its Orbital 
Combustion Process engine had been 
selected by Indonesia for use in the 
Maleo car project The Indonesian 
government hopes to begin producing 
100,000 of fee cars a year in 1998. 


Cu^StdbyOm^fFnmDispaeha 

BONN — Deutsche Telekom AG said Fri- 
day it bought a 25 percent stake in a cellular 
phone venture in China. 

The local partner, China Inte rnati onal Trust & 
Investment Corp- known as CTTCC, holds 30 
percent of fee venture. Siemens AG holds a 15 
percent share, while American International 
Group Inc. has the remaining 30 percent 

Deutsche Telekom said, “The partners ex- 
pect around 600,000 subscribers to die net- 
work by fee year 2010.” 


The network will be based on Europe’s 
GSM, or global system for mobile telecom- 
munications, and will cover the cities of 
Tianjin, Wuhan and Qingdao, which have a 
comb ined population of mare titan 20 million. 
cmc, a government agency, holds shares in 
China Unicom, which will operate the GSM 
networks in the three cities. 

pie deal could boost GSM technology, 
which is the dominant digital cellular com- 
munications standard. 

(Reuters, AFX, Bloomberg) 


RISK: Europe Warns to High- Growth Business 








Continued from Page 11 
. to slash its deficit, has Httie money for traditional 
subsidized tending. Its small-business boosting 
tool — the cut-price loan of up to 500,000 
Deutsche marks ($33(1000) — nowtfalls far short 
of wbai most hi-tech companies actually need. 

In the drive to set up small-company mar- 
kets, executives in pursuit of funding, and 
' p oliticians in pursuit of growth, have found a 
- surprising ally: bankers. For decades, 
Europe’s bankers have viewed every dollar 
i raised in a stock offering as one dollar less for 
themselves io lend 

Lately, though, many of the biggest Con- 
tinental banks have reconsidered that phobia. 

’ Europe's growing respect for entrepreneurs 
has arrived at the same time as the concept of 
shareholder value. For bankers, this has led to 
a de -emphasizing of traditional lending, 
where margins have fallen and risks remain 
high, in favor of generating income from 
services such as equity placements. 

A case in point is France's Societe Gen- 
erate. Last year, tire bank’s chairman an- 
nounced a major shift in strategy, toward such 
commission-based, underwriting and deal- 
making operations as bringing promising 
young companies to fee stock market. “We 
consider tins to be at the heart of the new 


activities that will farm fee core of our busi- 
ness in fee futtixe,” said Alain MaiQet, who 
heads the Bench bank's' equity underwriting 



company stock market, ti» Nouveau Marche, 
has signed tip a dozen companies since it 
began . last April, and it hopes to double that 
number by year’s end. 

The strength of investor appetite for high- 
growth companies remains untested. Econ- 
omists point to the low levels of ownership of 
stocks of any sort among most Continental 
households. When Europeans do venture into 
tiie stock market, they shop conservatively. A 
British corporate financier said, “The first 
stock a German will invest in will be a big safe 
Seimens, not a high-risk, no-profits biotech- 
nology company. 

But analysts predicted a change. Some of 
America's foremost specialists in floating 
small companies have recently set up offices 
in London. 4 *We think there are real op- 
portunities here,” said Patrick Spencer, who 
heads the London office of Hambrecht & 
Quist “Easdaq and the other new markets 
will help focus people’s attention on these 
kinds of companies.*’ 


GAMBLE: Airlines Object to U.S. Law’s Reach 

legal 

U-sTi 


Continued from Page 11 

. ecutive officer of Singapore 
• Airlines, said. “But outride 
U.S. airspace, we think it’s 
very unreasonable.” 


also offer 
international 


fntil two years ago, 

were allowed to 




. . non- 

\U.S. c ar r i e rs — 

- offer ga mbling on flights to 
. and from the United Slates* 
but U.S. airlines were not, and 
* so they complained to Con- 
in gross. SomeU.S. airline ex- 
r ecu lives urged their law- 
makers to lift the ban so that 
L . . . 


they could 
gambling on 
flights. 

Instead. Congress exten- 
ded the ban to gambling on all 
flights to and from fee United 
States. It also asked the De- 
partment of Transportation to 
take a closer look at die issues 
involved. 

William Karas, a lawyer in 
Washington who represents 
the airlines, said that in its 
study, released in April, fee 
department 4 'completelyskir- 


er tbfrU-S. gambling ban vi- 
olated international law. 

The Transportation De- 


n U.S. earners did not install 
personal in-flight entertain- 
ment systems offie 
gambling, movie; games 
shopping, they could lose 
nearly 5500 million a year in 
revenue as passengers 
across fee Atlantic and 
oceans switched to airlines 
feat did offer such systems. 
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First half 1996 Results 


Return to break-even in 1996 

Paris, September 26, 1996 - On September 25, 1996, Serge Tchuruk, 
Chairman and Chief Executive Officer, presented the first half 1996 results 
and reported the progress on Alcatel Alsthom's recovery plan to the Board 
of Directors- 

During the first half, the Group registered income from operations of 
FF 0.5 billion compared with FF 1.4 billion in the first half 1995 and a net 
loss of FF 0.4 billion compared with a Joss of FF 1.2 billion in the 
corresponding period of 1995. 

The Board of Directors noted that the results were in line with the action 
program and reflected the recent trends and the stiD limited effects of the 
current recovery plan. The Board also noted that the effects of the plan, 
already more noticeable for the second half, enabled the Group to aim at 
a return to break-even for the whole year and to foresee a significant 
reduction in debt, taking into account the divestments already completed 
as of today. 


Results at June 30, 1 996 

Activities during the first haff were characterized by numerous commercial 
successes which, despite the market fall in undersea cables, resulted in 
a global increase of 3.896 in orders, which reached FF 81.5 billion. 

Sales during the first half, which mainly reflected delivery of orders 
received in 1995, amounted to FF 74.3 billion, a decrease of 3.496 over 
the same period in 1995, on a comparable basis. - 

Income from operations amounted to FF 0.5 billion compared with 
FF 1.4 billion during the first half 1965. 

This decrease comes from the IfeLecom sector for FF 0.6 MBon and the Cables 
sector for FF 0.3 bUBon. 

The increase of FF 0.8 billion in net income, is mainly due to a reduction 
in income tax and an increase in net income of equity affiliates. 


Progress of the Recovery Plan 

The plan announced a few months ago is progressing according to 

expectations. 

• Half of the FF 10.0 billion asset disposal program has been achieved. 
It should be completed in the coining months, which will result in a 
substantial reduction of the debt to equity ratio. 

* The objective of achieving global savings of FF 7.0 billion per year 
by 1998 is maintained. 

- Restructuring measures, mainly concerning the Thlecom and Cable sectors, 
have become indispensable due to the radical changes occurring in the 
Group's economic environment Since mid- 1995, close to 20,000 job 
reductions, principally in Europe, have been announced or realized 
in these two sectors. The subsequent plans seek all possible solutions 
to reclassify affected employees. 

- Simultaneously, the Group has began a program to significantly reduce 
(by FF 10.0 billion) its gross operating assets as well as its administrative 
expenses which could allow annual savings of overFF 2.0 billion. 


Redeployment of the Telecom business 

The Group's telecommunications sector has repositioned its activity 
fowards segments with strong growth prospects, backed by a product 
offering geared to the latest market trends. 

* While switching remains a key element of Alcatel's business the product 
portfolio is undergoing significant transformation, favoring sectors with 
high growth potential: transmission, access systems, data networks, 
mobile infrastructure. Orders and rales will progress by more than 
40% in 1996 in the field of transmission. 

• The strategy of alliances and partnerships is being pursued, through coope- 
ration with Sharp in the mobile handset activities, and with the rioting of an 
agreement wife Motorola regarding mobile communications infrastruc- 
ture (CDMA and DECT standards) and for the cross supply of equipment 

All of these actions together should allow the Telecom business to regain 
a significant growth rate in the coming years (+5% to +10% per year). 


“Safe Harbor* statement under the Private Securities Litigation Reform Act of 1995: This press release contains certain forward looking statements relating to 
the Group's expectatiems regarding results/^ the JitU year 1996, expected samngs from the reanery jAan, and the (hvupk assd disposrti program. Siuh expectations 
assume (I) that anticipated costs of the recovery plan will not increase; (73) that operating results and cashjlou'from operations vriU not be affected by unexpected 
factors including market declines, the effects qf privatizations or deregulations fn the telecommunications sector (including changes in the investment strategy 
(if major operators j, increased competition, the development of new technologies, increases fn other costs, or changes in volume; and (Hf) that the Group 
will be able to divest rum-strategic assets in a satisfactory manner. Actual results could differ materially from the above ea a result of these Or other factors. 

INVESTOR RBAHONS: Tel (33.1 } 40 76 1 0 68 • Fax (33.1 ) 40 76 14 05 . Email: http://www.alccrfel.com/ 
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Sin, Death, Politics 
And Huge Profits 

Why Philip Morris Is a * Buy 9 


By James K. Glassman 

W ITHOUT A DOUBT, 
the world's most fascin- 
ating stock is Philip 
Morris Cos., maker of 
Marlboro cigarettes, Miller beer, 
JeU-O, Kraft cheese and a few hun- 
dred other things. 

The attraction of Philip Morris is 
intellectual and emotional. It’s a 
stock that has everything: huge 
profits, sin, death, politics, fierce le- 
gal battles and superb management. 

By traditional standards, die stock 
of Philip Morris is absurdly cheap. 
Analysts expect that the company 
will earn about $9 in after-tax profits 
for every share next year, yet as of 
Thursday it was trading at about $90. 
That’s a price-to-eamings ratio of 10. 
The average stock in the Standard & 
Poor’s 500 Index has aP/E of 1 6. The 
P/E for Microsoft Inc., whose profits 
are growing at about the same rate as 
those of Philip Morris, is 34. 

Of course, there’s no secret why 
Philip Morris carries such a low price 
tag: As the America’s largest tobacco 
company, it’s the target of hundreds 
of lawsuits, by individuals, states and 
the federal government for making a 
product that shortens people's lives. 

The question with Philip Morris 
— die reason it is such a fascinating 
stock — is whether concerns about. 
Litigation, not to mention regulation 
and legislation, are overblown. Many 
smart analysts and money managers 
believe they are. 

For example. Fidelity Invest- 
ments, the world’s largest mutual- 
fund house, owns 67 mini on shares 
of Philip Morris, or 8 percent of the 
stock. Donald Yacktman, who runs ', 
one of my favorite funds, bought 
more Philip Morris in August when 
the price plummeted from $107 to 
$87 on news that a Florida jury had 
awarded $750,000 to a veteran 
smoker with lung cancer. Curreptly, , 
Philip Morris shares comprise 12 
percent of the Yacktman Fund’s as- 
sets. 

But, for my money, die person 
who knows the most about Philip 
Morris is an analyst at Sanford C. 
Bernstein, the New York research 
and money management firm, named 
Gary D. Black. I have read Mr. 
Black's reports on Philip- Morris for 
years, but only last week did I ac- 
tually speak with him. He lived up to 
his reputation. 

Mr. Black believes that the stock is 
“an excellent long-term invest- 
ment.” He points out that “people 
have always worried about tobacco 
litigation. They always discount the 
stock, but Philip Morris keeps grow- 


ing Its earnings at 18 percent a 
year.” 

Since 1981, despite lawsuits and 
the heavy hand of government. Philip 
Morris stock has returned an average 
of 2S.6 percent annually. That’s 
about 10 percentage points better 
than the return for the market as a 
whole. A $50,000 investment in 
Philip Mams IS years ago, with di- 
vidends reinvested in the stock, is 
worth $1 .2 milli on today. 

What is remarkable about Philip 
Morris is that die same pattern keeps 
repeating itself. Investors panic at a 
new legal maneuver, or even a scare 
like the one in 1993, when brand- 
name cigarettes were temporarily hurt 
by generics; prices are driven down; 
then, suddenly, the market remembers 
that Philip Morris is a great company, 
and the price jumps batik up. 

Mr. Black pays close attention to 
the ratio between the P/E of Philip 
Morris and that of the S&P 500 as a 
whole. Right now, it is about 62 
percent, close to the all-time low of 
55 percent 

Also, Philip Morris is paying a 
dividend of $4.80, for a yield of 53 
percent — or more than twice the 
yield of the average stock. That says 
Mr. Black, is “by far the highest 
relative yield ever.” A high yield 
usually means a cheap stock. 

This year, the company will make 
$63 bfiucxi in after-tax profits on $70 
billion in sales, according to the Value 
Line Investment Survey. Its return on 
equity is an incredible 41 percent. 

Mr. Black deconstructs Philip 
Morris this way: Tobacco sales in the 
United States account for only about 
30 percent of the company's $13 
billion in cash flow (that is, profits 
before taxes, interest and depreci- 
ation). If you simply take the com- 
pany’s food, beer and international 
tobacco businesses and give then- 
profits a relatively modest multiple, 
you find that toe mark et is valuing 
diem at $83. a share. But, as. of Sept . 
25, die entire company had a stock 
price of just $91 a share. 

So domestic tobacco is being val- 
ued by the market at just $8 — or 
barely two times pretax cash flow. 

If Philip Morris dips below $83, it 
will be as though me market were 
valuing its U.S. tobacco at zero. And 
the truth is that it’s a spectacular 
business. 

“The product is a necessity,” Mr. . 
Black said. “And .toe barriers to 
entry for competitors are very hij 
You can’t get into this business 
cause you can’t advertise. And Philip 
Morris doesn 't need the cash it gen- 
erates, so it gives it back, to the share- 
holders.” 

Washington Post Service 


A Bentley Speed Six 
two-door coupe from 
1930. The car became 
famous in 1931 
after Its owner bet that 
it could beat a train 
from Cannes to Calais. 
The Bentley won. 



Driving Your Dream: A Splendid Solitude 


By Conrad de Aenlle 


F ORD and toe world Fords with 
you,” the saying goes. “Rolls 
and you Rolls alone. ” The de- 
sire to drive something unique 
helps to explain why some people spend 
more on their cars titan most of us do on 
our homes. They want to Rolls or Bent- 
ley or, if they are inclined to be sportier, 
Ferrari alone. They find that owning 
such cars provides them with singular 
joys and comforts, even if they must 
also endure a few singular tribulations. 

A joy for one Bentley owner, a broker 
in London’s financ ial district, is being 
“cosseted in leather and walnut ven- 
eer,’ ' which helps put distance between 
him and the rabble he must share the 
road with. 

“When you’re in such opulent sur- 
roundings, stress levels are low, so 
while all around yon are losing their 
heads, you’ll keep yours,” he said. 

He bought his 1995 Turbo, when it 
was a year old, “with my heart, not with 
my head,” for £110.000, or $170,000. 
The features include chrome knobs far 
die ventilation ducts, lamb’s wool floor 
mats and a compartment under die cen- 
ter arm rest holding a couple of liquor 
flasks and a set of crystaL These can be 
set on the walnut picnic tables that fold 
down from behind the front seats. 

“It’s always been a car I wanted; it 
has fantastic presence,” he said of his 
Bendey, the third he has owned in three 
years, each more expensive than the 
last While such cars are thought of as 
stodgy, he noted that it handles well, and 
with its massive 6.7-liter, 400- 
horsepower V-8 engine, be has bombed 


down the highway at 130 miles an hour 
(about 210 kilometers per hour). 

Bendey owners are more likely to do 
that than Rolls-Royce owners. 

“Bendey is a car for drivers, a Rolls 
tends to be a car for people who are 
driven,” said a spokeswoman for Vick- 
ers PLC, the company that has made 
both since 1980. Vickers bought the 
automotive division of Rolls-Royce 
Ltd. from the government, which had 
nationalized it after it went under in 
1971. 

The first Rolls-Royce was produced 
in 1904. Royce designed the cars; Rolls 
handled the marketing side of things and 
ended up with top billing. In toe 1930s 
Rolls-Royce bought Bendey, which 
was founded by a builder of racing 
cars. 

Rolls-Royce Motor Cars made 1,556 
cars last year in aratio of 60 Bentleys for 
40 Rolls-Royces, said Janette Green, a 
spokeswoman for die division. The 
price range is £106,000 for a Brook- 
lands to £222300 for a Bendey Azure. 
Rolls-Royce's various models Ml in the 
middle, fetching between £1 18,000 and 
£135,000. 

Each car has a number of handmade 
parts, and prices can vary greatly de- 
pending on the options. 

“Every customer has the ability to 
personalize toe motorcar to his own 
specifications,” Mrs. Green said. “The 
world is their oyster in terms of what 
they want — satellite navigation sys- 
tems, entertainment packages, video re- 
corders, fax machines — absolutely 
anything you want I don’t think there’s 
really slot we couldn’t do.” 

Except to make toe cars cheaper. 

“There isn’t the room to maneuver, 


but people are not buying these because 
of the price,” said Andrew Shaw, gen- 
eral manager of TWR Northampton, a 
dealer in several brands of upper-end 
cars, including Rolls-Royce and Bent- 
ley. 1 ’They're looking for a car that suits 
their requirements.” 

The bespoke way toe cars are made 
allows a buyer “to have a car that he 
knows no one has to those specifications 
anywhere in toe world,” Mr. Shaw 
said. 

When it comes time to sell, such cars 
will do their owners no favors, either. 
Resale values can be quite low. 

“No one should think of buying a 
Bentley or Rolls-Royce as an invest- 


‘When you’re in such 
opulent surroundings, 
stress levels are low. ’ 


ment or store of value, because de- 
predation is quite high until 40,000 to 
50,000 miles.’ ’ die London broker said. 
The curve then becomes much less steep 
because there are fewer older models in 
circulation and demand is steady 
enough to keep prices up. 

In between buying and selling, there 
is little letup in expense. The broker 
estimated his annual costs at £1300 to 
£1,600 for maintenance and £2,000 for 
insurance. Then there is £10 every week 
or so fora wash. As for fuel, that costs a 
lot too, as the car only gets about eight 
miles to the gallon in town, about twice 
that on highways (or about 30 liters per 
100 kilometers in town, 15 liters on the 


highway). 

The broker also spends £1 ,800 a year 
forparidng, although a good solution for 
evenings out he said, is to park in front 
of a hotel reeking of class and hand toe 
doorman “die keys and a fiver” and it's 
safe for the duration. 

The sort of people who buy luxury 
cars do not have to choose between 
changing toe oil and buying coal for the 
furnace, of course. A survey of Bentley 
and Rolls-Royce owners visiting the 
factory in Cheshire found that the av- 
erage owner has close to half a dozen 
other cars. Mrs. Green noted; 70percent 
have a high-end Mercedes or BMW, and 
27 percent own a Ferrari or a Porsche. 
More than half have an art collection, 
one-third own a yacht and toe same 
percentage own a second home 
abroad. 

They are sort of people, in other 
words, whom others might envy. The 
broker said his car had never been van- 
dalized, but he realizes that for this to 
remain true he must not park on the 
street. Of fellow drivers he encounters, 
toe angriest seem to be those who are 
older, "who have reached that age 
where they feel they should be driving 
this car,” and London taxi drivers of 
any age. 

One day, he said, he allowed several 
cars to pass him on a narrow street then 
came gnU-to-gxill with a taxi. Neither 
driver would back down and back up. 

Unprintable words were exchanged, 
then the broker told his nemesis that the 
experience of sitting in his car and 
listening to music was so pleasurable 
that he was content to wait The cab 
driver, without the luxury of time or of 
a Bentley, was forced to reverse. 


Overseas Stock-Picking Made Easier 


By Judith Rehak 


Ti 


HE STANDARD ADVICE for 
investors who want to venture 


a fund and let the professionals 

do the work. After all, the reasoning goes, 
why hassle with companies in faraway 
places, with foreign currencies and in- 
decipherable financial statements, not to 
mention political risk and assorted pit- 
falls in emerging markets? 

But such warnings are being drowned 
out by the clamor of companies around 
the world that are seeking shareholders 
abroad, and especially in die large and 
liquid U.S. mar kets. And they are no 
deterrent to those intrepid individuals 
who prefer to go it alone and pick their 
favonle. companies. According to 
brokers who Mai with than, these in- 
vestors axe sophisticated, active traders 
who like the wider choice and the chal- 
lenge of evaluating international stocks 
and running their own investments. 

Financial groups, sensing the de- 
mand, are responding by making it easi- 
er for U.S. investors to buy non-U.S. 
stocks. This represents a change from 
the past, when trading in foreign shares 
was often frustrating and costly, es- 
pecially in the United States, where little 
research was available, and extra 
charges for currency conversions and 
foreign brokerages were routinely 
tacked on to commissions. 

The number of non-U3. companies 
issuing American depositary receipts 
has exploded to some 1 ,600 companies 
from 64 countries, according to the 
Bank of New York, a leading manager 
of* such programs. ADRs, dollar-de- 
nomioated- certificates that represent 
shares of a foreign company, are one of 
the easiest and safest ways for US. 
investors to hold non-U.S. rilares. 

Twenty-four international companies 
are participating in an Ameri can-style 
direct purchase, dividend-rein vestment 
program introduced recently by J-P- 
Morgan in New York The program 
allows individuals to buy depositary re- 
ceipts for companies ranging from Brit- 
ish Telecom PLC and Cadbury; 
Schweppes PLC to Sony Carp- and 



Banco Santander SA at market price 
pins a small charge — for example, $17 
for 100 shares — with subsequent di- 
vidends to be automatically reinvested. 

“We expect to have more than 50 
companies by mid-November, includ- 
ing some Latin. American and Asian 
ADRs,’ ’ said Eric Frank, a Morgan, vice 
president. 

Not far behind is the Bank of New 
Yoik. “We’ll have our version of afro- 
load dividend-reinvestment plan before 
year’s end,” said Ken Lopian, senior 
vice president of the bank’s ADR 
group. 

And, of course, many non-U.S. 
companies, such as British Airways 
PLC and JLM. Ericsson AB, list their 
shares on U.S: exchanges. These issues 
must obey strict U.S. financial disclos- 
ure laws. ... 

In Europe, depontary receipts, es- 
pecially for companies in 
markets, are becoming mote wit 
available. ... 

Listings at toe London Stock Ex- 
change have-leaped to 46 from only one 
two yearsago, dominated by such cotm- 
triesas Korea,Taiwan and Jodia, where 
buying shares- locally is either im- 
possible, or risky,bccause of settlement 
problems, registration delays, and cur- 
rency restrictions, said Penny Edge, , 
head of (^exchange's global depos- 

rt *l3ven thetmy^teriin Sm oV Exchang e 
hasaflouriSifrg; business. Taking, ad- 
vantage of i&frstural and historical af-' 
fruity to-Cenfiakand Eastem Europe, 


and burgeoning demand from individu- 
al investors, it boasts depositary receipt 
listings for an array of Russian compa- 
nies like Lukoil, and the retailer Tor- 
GUM, the Czech Republic's 
ri Bank, and several Polish and 
Hungarian concerns. 

But whai of the investors who prefer 
ordinary shares over a depositary re- 
ceipt, oa: want to own a company that is 
only listed on Us home exchange? They 
are finding it easier as well. 

Io the United States, extra charges 
have largely disappeared, and commis- 
sions are generally the same as for do- 
mestic stocks. The choice comes down to 
a full-service brokerage like Merrill 
Lynch, where overall commissions are at 
the high end, but clients have access to 
4,000 international stocks, full-fledged 
research, recommendations and hand- 
bolding; re, for those willing to do more 
of their own homework, lower commis- 
sions at a discount brokerage like Charles 

Schwab & CO. or a smaller discounter 
that specializes in foreign shares. 

At Schwab's new global service for 
individuals, trading is mostly in ordinary 
shares, and an example of a commission 
would be a maximum of $55 for toe first 
100 shares of a trade, according to Steve 
Chandler, toe group's manager. No ad- 
vice is dispensed, but Schwab offers live 
quotes from overseas exchanges, news 
stories about a company, and earnings 
projections from IBES, an institutional 
service. 

“It’s rare that we can’t find infor- 
mation on a foreign company,” said Mr. 
Chandler. 

Several smaller U.S. discounters spe- 
cialize in international stocks as welL 
Clients at Marquette de Baiy in New 
York include Americans living abroad 
and foreign nationals. 

• “They like our low commissions,” 
said Joseph Boujorino. vice president of 
trading, adding, “Foreigners tell me 
they also save on toe VAT tax, and 
Americans feel more comfortable with 
the common language and a firm that is 
based back home.” 

. About 40 percent of the firm’s non- 
U.S. business is in axdinaiy shares, 
much of it in Mexican and French 
companies. 
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Rate News is Good News for Car Shares 


By Aline Sullivan 


A MONG the loudest sighs of 
relief this week after the Fed- 
eral Reserve Board left U.S. 
interest rates unchanged were 
those of executives at toe Big Three 
automakers. Fears that higher raxes 
would node sales at Chrysler Carp., 
General Motors Ccsp. and Ford Motor 
Co. look unfounded, at least for now. 

“The market had priced higher rates 
into these stocks, but it is starting to look 
like we threw a recession and nobody 
came,” said David Garrity, an analyst at 
Smith Barney in New York. “Instead, 
investors are going to be very impressed 
by the earnings and cash flow that these 
companies will be able to generate if the 
economy continues to grow between 2 
percent and 23 percent a year.” 

Shares in each of the three companies 
are still about 8 percent off die highs 
reached in the spring, but some industry 
analysts say they coild recover soon. 

“It has been an interesting time be- 
cause we have been surrounded by (he 
controversy over interest rales and are in 
the middle of labor negotiations,’.' said 
Joseph PhiHippi, auto analyst at Leh- 
man Brothers in New York. “Investors 
don’t like uncertainty, and these stocks 
have suffered.” 

Chiysler, in particular, is poised to 
become a market darling. Nick Lob- 
acarro, an analyst at Bear Steams & Co. 
in New York, likes Chiysler’s relatively 
low-cost production and its ability to 
expand sales abroad of its minivans and 


jeeps. Currently, sales outside the 
United States represent only about 15 
percent of Chrysler’ s business, com- 
pared with about 25 percent for Ford 
and General Motors. 

“It is adding capacity in the right 
segments and should be able to take 
advantage of some great international 
opportunities,” Mr. Lobacarro said. 

Mr. Phillippi agreed that Chrysler 
was “the most efficient and most ex- 
citing company of the Big Three.” He 
expects the stock to climb about 40 
percent to $40 a share in toe next 12 
months. 

Investors were further cheered on 
Wednesday when Chrysler' s president, 
Robert Lutz, told a dealers’ convention 
that he was optimistic that the company 
would reach an equitable settlement 
with the United Auto Workers union. 
Negotiations with the union are expec- 
ted to start next mouth. 

Ford earlier this month agreed to keep 
95 percent of its UAW work face during 
the life of a three-year contract, unless it 
was hit by a severe industry downturn. 
General Motors has not yet started its 
labor negotiations. 

Many analysts are positive about Gen- 
eral Motors’ foDg-term prospects but less 
enthusiastic about Ford’s. Mr. Garrity is 
advising investors to accumulate shares 
in Genoal Motors and “hold” shares in 
Ford. “We applaud management efforts 
but are less than impressed with toe 
company’s returns to date.” be said. 
“Ford is a high-cost producer and still 
has a product line that is priced beyond 
what the market is willing to pay.” 


Ford started to redress these concerns 
in May when it introduced lower-priced 
versions of its Taurus sedan and Wind- 
star min van. Sales of both vehicles had 
plunged when the company raised 
prices late Last year. 

Bigger changes may be on the ho- 
rizon. Ford is widely expected to name 
William Clay Ford Jr„ greai-grandson of 
founder Henry Ford and c ur r en t chair- 
man of the company's finance commit- 
tee, as the successor to the chairman and 
chief executive, Alex Trotman. That 
would mean passing over Edward Ha- 
gen! ocker, executive vice president and 


company has declined to comment. 
All three companies have benefited 
from recent improvements in design and 
production (hat have helped boost their 
total market share, at home and abroad. 
In August, die Big Three garnered a 
73.1 percent share of the American 
light-vehicle market. 

To date, these gains have not been 
translated into significantly higher share 
prices. The Big Three are still under- 
performing toe Standard & Poor’s 500 
mdex of lording U.S. stocks by about 2 
percent so far this quarter. 

Analysts warn that buyers should stay 
on their toes. Possible higher interest 
rates remain a threat 
* ’These stocks are already discounted 
and car sales continue to be quite 
good,' ’ said Nick Colas, an auto analyst 
at Credit Suisse First Boston in New 
York. “But the companies could still be 
in fa a pretty tough 1997 if rates 
rise.” 
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These Junk Mailers Are Wasting Their Money 


By Susan Antflla 

T HE NEIGHBORS aren't 
talking yet, but the m ailman 
must be scratching his head: 
My 8-year-old son. Matt, is 
getting junk mail from high-risk in- 
vestment hucksters and hot-stock 
peddlers. 

Grow rich from “a potentially ex- 
plosive situation in the grain mar- 
kets.” promises one. Earn 14.9 per- 
cent return ”100 percent guaranteed 
and insured,” says another. 

How did he wind np on mailing lists 
to sell everything from penny-stock 
newsletters to investment units of “a 
piece of Hollywood in the making?” 
It's my doing. I signed him up. 
After writing an article about 
Money World, a would-be 
“magazine” that is actually an art- 
fully disguised public relations ve- 
hicle for corporate customers of an 


investor relations firm, I got curious 
about the company the magazine 
might be keeping, who do these guys 
sell their mailing lists to, anyway? 

So I pulled out a perforated reply 
card that offered readers mans in- 
formation about “Rumor Mill,” a hot 
stocks column that runs in each issue. 
I filled it out, using Matt's name. But 
I slightly misspelled his last name so 
that I could track the mail that ori- 
ginated from my inquiry. Today, my 
sports-obsessed child is being lined to 
entirely new horizons. 

Some, particularly the occasional 
pitch for nomnvestroent items that 
Money World no doubt did not intend 
to be hawking to an 8-year-old, do not 
sit well with his mother. 

Take, for example, th e index-c ard- - 
sized pitch for “Men’s Perspective” 
magazine. Matt no doubt would be 
thrilled by the promise of a “free base- 
ball cap with paid order.” But I'D 
invest his college money in penny 


stocks before I’d let him look made a 
magazine drat blares the headline ' ‘Are 
You Good in Bed?” O also skip 
showing Him die solicitation to buy a 
pheromone-based array “specifically 
designed to trigger ladies behavior.” 

I would, however, let him look into 
the 123 Disney stamps "guaranteed to 
be the most lovable collection of post- 
age stamps you'll ever own,” if be 
wants to part with $3.95 of his al- 
lowance. And, if he cares, he could 
call 1-888-GET COIN farafree “low 
mintage” coin, which, no doubt, will 
put him on a dozen new mailing lists. 

In his tax bracket ($5 a week al- 
lowance, pins the occasional endow- 
ment from his grandmother) he prob- 
ably doesn't need the 100 percent tax 
writeoff trumpeted by an outfit drat 
pitches “ unlimited oil and natural 
profits” for a minimum $5,000 in- 
vestment. And I’m not sure I’d want 
him to be involved in the one that 
would let him own his own automated 


U.S. Tells Banks to Cool It on Credit Cards 


S OME BIG U.S. BANKS are 
flooding mailboxes with pre- 
approved credit-card applic- 
ations without doing the bar 
sic homework to see if die potential 
borrowers can repay their debts, a 
federal bank regulator has warned. 

The agency that regulates 2.800 
national banks, die Comptroller of 


die Currency, on Thursday urged 
banks to improve lending controls 
as they compete aggressively for 
card business. Comptroller Eugene 
Ludwig said that while consumer 
lending posed no fundamental 
threat to banks at this time, there 
were “problems with credit-card 
lending that neither regulators nor 


the banking industry can ignore.” 

In 1995, U.S. banks mailed 2.7 
billion credit-card solicitations, or 
about 17 for each adult American, 
accenting to a survey. Bad con- 
sumer loans, chiefly credit-card 
debt, rose 36 percent to $3.8 billion 
in the second quarter, according to 
government figures. (AP) 


teller machine — a minimum $15,000 
investment with potential annual 
returns of 50 percent, it trumpets. 

There’s no way he would care about 
the investment newsletters. Dow The- 
ory Forecasts, OTC Growth Stock 
Watch, United and Babson Invest- 
ment Report and the Low Priced Stock 
Survey may never grab Matt's atten- 
tion, particularly given his career as- 
pirations to be an ambulance driver. 

Similarly, I can’t imagine he will 
care about the “managed futures 
kit,” which, at $95, seems a lot of 
money to spend for a kid wbo 
wouldn't be home from school until 
(he markets had closed 

In fact, just about all the new postal 
pals Matt has made since he became 
an investment company target are 
really in businesses that are over his 
head or outside the reach of his lim- 
ited income. 

Some, though, might grab his at- 
tention in any event. 

A brochure for a $7,500 minimum 
investment in die ostrich meal busi- 
ness explains that “Ostrich meat is 
the healthy red meat of the future,” 
adding that “While other investments 
waiver. Ostriches just GROW!" 

The idea, of course, is to invest in 
the stuff. Matt, though, might take it 
on himself to call the 800 number and 
give his name and address once he 
sees the sweet drawing of die long- 
legged ostrich, ordering delivery of 
one of the feathered beasts. 

And that, of course, would mean 
someone else would fait him on a 
mailing list. 

Bloomberg. Business News 


Betting on Yeltsin’s Health 

Big Russian Eurobond and Equity Issues at Stake 


P 


By David Chance 

RESIDENT Boris Yeltsin’s renewed 
health problems come just as the 
country is negotiating its entry into die 


Gazprom.” Mr. Bond said 
Investor sentimeot toward Russian debt has 
also worsened this week. Dollar-denominated 
Vneshekonombank paper fell to as low os 64 
percent of face value on Monday from an all- 
time high of 70 on Thursday, although it 


Eurobond market and the sale to for- rebounded to 65 on Tuesday. 


eign investors of a stake in its largest com- 
pany, Gazprom. 

“It is unfortunate tinting, but me often sees 

that in Russia,'' said Kingsmill 

Bond, Russia fund manager at 
MC Securities in London. “A 
lot of people who may wish to 
buy Gazprom are new in- 
vestors and negative repeats W 
might cause nervousness/* I 

Russian equity and bond ft 
markets fell sharply this week R - 

after reports that Mr. Yeltsin 

might nor be fit enough to 

face the surgeon's knife for KiHMMgg 

his heart operation for aooth- 

er two months. 

Foreign investors say this 
raises the specter that the 
president may. die or become i 
permanently incapacitated 
Russia could face me uncer- 
tainty of new elections after a Yeltsin- Hem 
three month period during 

which Prime Minister Viktor r— 

Chernomyrdin will bold the Moscow 
reins of power. 

“If Yeltsin dies, once more J™*®* d 

investment in Russia will be M 

cm hold because a three month ij&i 

tenure by Chernomyrdin is 
not going to implement fur- | 1 

ther fundamental change,” 

Mr. Bond said ?»6 ,rch 

During this period of flux, soma.- Btoombvg 
foreign investors are being 
asked to stump up $400 million to buy a 1 
percent stake in Gazprom, the world's largest 
natural gas company. 

Road shows for the global depositary re- 
ceipt issue start Ocl 7. with subscription 
requests due by Ocl 18. Pricing and allocation 
of die issue will be Oct 23. 


Yeltsin: Healthy concern. 


29 Much 

1996 

SotMtx: Bbomb&g 


Russia is expected to attempt to raise $300 
million to $500 million from its debut Euro- 
bond issue in November, and analysts believe 
that it is looking for up to SI .3 
billion next year. 

The Eurobond could be 
more sensitive to Mr. 
^ Yeltsin’s health problems 
1 than Gazprom, bankers 
J said. (Reuters) 

M ■ Forget Derivatives 

H For investors in Russian fi- 
w ■ 1 nancial markets looking for 
H protection, derivative prod 
m/Kjjtj' ucts won't provide much 
1 s * ie ^ ter — they hardly exist 
K.1 Bloomberg Business News 
wH rc P° ne d from London. 

Wmstr “The lack of a developed 

| derivative market is one of the 
biggest problems encoun- 
rhy concern teret * by many institutional 
J investors in Russia,” said 

_ i Alex Muller, an Russian de- 

* 550 rivatives specialist at MC Se- 

d 45 Q curities in Geneva. 

'ii 3 4* l Stock and debt prices in 

t x w ‘4 : 350 Russia, which is often de- 

- ri 4 * * scribed as the nearest thing to 

- - 2 f - 250 the “Wild West" in global 
* - * * - markets, have swung wildly 

■ I? . I L l. il 1 50 iiu S year, most recently due to 
sepL the health of Mr. Yeltsin. 
iht Since the beginning of 
September, the CS Hrst Bos- 
ton ROS index of the leading 21 Russian stocks 
has fallen by 12.45 percent. Still, the ROS 
index has risen by 87.83 percent since the 
beginning of the year. 

Meanwhile, the prices on defaulted dollar- 
de nominated Vneshekonombank loans have 
risen 7.11 percent this month. This year. 


‘Although the books have not been started Vnesh loans have surged 92.34 percent. 


on Gazprom, so we do not have any true idea 
of die size of subscriptions, we are seeing a lot 
of interest from natural resource players as 
well as those already in Russia,” a banker in 
the syndicate said. 

Foreign investors say that if Mr. Yeltsin 
does die or become too ill to continue, the 


Investors looking for protection from such 
diverse and volatile trading conditions have 
little to chose from in the way of derivatives 
such as stock-index -linked options contracts, 
which are used to hedge against unexpected 
changes in the value of stocks. 

“Basically, there is no such tiling as a 


Russian share market could fall 20 percent, derivative markets in Russian equities.’ ’ said 


deflating one of the best-performing markets 
in the world this year. 

However, if Mr. Chernomyrdin, 58, won an 


Martin Taylor, a fund manager at Baring 
Asset Management 

In the Vnesheconombank loans market 


election, the outlook would look good for some derivative products exist mostly in the 
Gazprom, an or ganizati on he race headed and form of over- the- counter options. A so-called 
in which he retains a substantial shareholding. OTC option is a contract negotiated between 
“Chernomyrdin is a man who has learned an individual securities firm or bank and a 


to appreciate the benefits of reform and it 
would clearly be a good time to invest in 


specific client. Investors use OTC options to 
speculate on the Vnesh market and to hedge. 


UHL 


GM Cutting Back Benefits 
To Its Gold Card Holders 

General Motors Corp., joining what 
serais to be a trend in die. credit card 
industry, is ratting back the benefits avail- 
able to holders of its gold MasterCard. 

GM executives said the cutback was 
being implemented because the costs of 
the benefits appear to outweigh the return 
to GM in marketing its cars and trucks. 
The GM card provides rebates in the 
form of discounts on GM vehicles. 

“When we benchmarked the benefit 
of the gold card we found we were in an 
overly competitive position,” said GM 
spokesman Dean Rotondo. “It was in 
excess of what was needed or bring 
offered” by others. 

GM joins General Electric Co. in 
tightening the rules on its cards. Earlier 
this month GE said it would begin im- 


posing a $25 annual “account main- takeovers and “strange trading pat- 


Early Birds Bid for Mexico Pensions 


tenanoe fee” on holders of its GE Re- 
wards MasterCard who pay off heir 
balances every month and do not incur 
interest charges. (WP) 

Prague Bourse to Tighten 
Standards for Stocks 

The Prague Stock Exchange, where 
more than 1,700 stocks trade, plans to 
eliminate hundreds of stocks from trad- 
ing next year with the imposition of 
higher disclosure standards and capital 
requirements. 

Currently, three categories of stocks 
trade in Prague, in (he so-called main, 
secondary and free markets. The free 
market has no disclosure or capital re- 
quirements. The exchange’s trading 
committee plans to eliminate that cat- 
egory. which has seen many of he secret 


the exchange said. ( Bloomberg) By Henry Tricks 


Brazil Curbing Activities 


The Brazilian government probably 
will not give pension fund managers 
more freedom to invest in shares of 
Brazilian c om pan i es, a government of- 
ficial said. Local pension funds have in 
the past few years been among the most 
aggressive investors in Brazilian stocks 
and state-owned companies being sold 
to the public. 

“The government, far the time being, 
doesn't want this trend to continue,” said 
Wilson Trezza, special projects director 
at the Social Security Ministry. The tend- 
ency of Brazil’s National Monetary 
Council, he said, “is to main tain the 
current investment limits.'* ( Bloomberg ) 


W ITH A ZEAL re- 
miniscent of die 
rush to buy Mex- 
ican banks in tite 
early 1990s, a stampede is on 
in tile financial co mmuni ty to 
grab a slice of Mexico's soon- 
to-be-privatized national pen- 
sion system. 

From Europe, Chile and 
North America, suitors have 
flocked to Mexico City to 
seek partners in a business 
that is not yet off the drawing 
board, but is expected to be an 
eventual gold mine for those 
who obtain an early lead. 

The obstacles are high. In 
the presidential palace, Ern- 
esto Zedillo has yet to sign 
pension reform regulations 
that have been hammered out 
over recent months between 
government officials and 
private-sector experts. 

Hanging on the go-ahead 
are miutimillion-dollar deals 
struck between foreign banks, 
pension specialists and their 
Mexican counterparts. 

With less than four months 
to go before the targeted 
launch date of Jan. 1, 1997 
launch date, the government 
is unable to authorize any of 
the pension management 
companies, or Afores, until 
the regulations are ready. 


Fund Insurance: Who’s Really Covered? 


By Carole Gould 

I NVESTORS MIGHT be attracted 
by Fidelity Investments’ plan to in- 
sure money-market funds because it 
would increase the safety of their 
investments. But money-fund insurance 
repsresenisa much bigger opportunity for 
the fund companies, analysts say: It 
promises to limit their liability. 

Pram an investor’s point of view, “I 
thinlc that money market insurance is 
really unnecessary,” said Peter Crane, 
editor of the Rated Money Fund Report, 
a publication of IB C/Financial Data in 
Ashland 'Massachusetts. 

Buxton Greenwald, a mutual fund 
consultant in Philadelphia, called the 
insurant plan “a marketing gimmi ck* ' 
with no ” Substantive value” to the in- - 
vest or. . 

- Investors as a gr o u p have not shied 
away from uninsured funds. This year, 
they have already poured more than 
$100 biffion. into money market funds 
through August, outpacing last year's 
biggriti T <rfX144 billion. 

Total assets in money funds, which 
manypeople use interchangeably with 
bank -savings and checking accounts, 
reached _-$856.7 billion at the end of 
August; according to IBC, surpassing 
for the first time fee $806.4 billion that 
the Investment Company Institute, the 
Washington trade group, counted in 
bond^income fuods. 

Moneymariwt funds are usually the 
mosfcstaMe type of mutual funds, in J 
vesting mainl y in sh ort- t em i notes is- 
sued by corporations or the federal gov- • 
eminent^ ■ 

Money-market accounts opened at 
banks-make si milar investments, but 
these accounts cany federal deposit in- 
ainm^^oqvcring deposits ,up .to 

. like most mutual funds, money-mar- 
kri funds' an not insured. So investors 


could lose some or all of their invest- 
ment, although that has rarely 


fidelity is proposing to form an in- 
surance company that would be owned 
by the mutual funds it insures. Those 
funds are owned by their shareholders, 
not Fidelity. 

- Theinsurance would cover only $100 
milli on of the. $80 b illion that; Fidelity, 
investors keep in its 23 money funds. 
Because the insurance p remium s are de- 
ducted by the funds as an operating 
expense. Fidelity estimates mat die 
premiums will .brat shareholders 0.005 
percent to 0.01. percent a year (or one- 
half to one basis point). 

The insurance would cover only 
losses that occur when the issuer of a 
portfolio security defaults on its oblig- 
ation. It wouldnot compensate for losses 
resulting from shifts m interest rates, 
called market ride, or losses from fraud 
or similar operational risks. 

Fidelity’s plan is awaiting approval 
from the Securities and Exchange Com- 
mission. 

Among otitrahigfundrampanies, the 
Vanguard Group and . Franklin Tem- 
pleton are looking into adding insurance 
to money-market funds, but Capital Re- 
search and Management," which offers 
fee American groups Of funds, has no 
such plan. _ v 

Given the small amount of coverage 
Fidelity is offering, “for safety, a Treas- . 
ury fund would, be .aTot safer than an- 
insured money market” under fee pro- 
posal* Mr. Gap? sakfe . . 

Moreover, fee investor’s option - of 
owning money ■^naticri funds feat hold 
strictly U.SL Treasory^ecurities, or gov- 
ernment money. fends that own Treas- 
uries along Wife Bhtitt-term issues of 
government agajejet| limits what H- • 
dehty or company can 

nav for credftms^m^e and- still rera&hf' 




yieTdsclar-' 


ing the last two years. Mr. Crane found 
that regular money-market funds had a 
yield advantage of jnst 0.06 percent, on 
average, over government money funds. 
That, he said, appeared to leave little 
room for the cost of credit insurance. 

Fidelity proposes premiums of less 
than 0.01 percent. But some industry 
experts question whether feat is pos- 
sible. 

“We find that to be unrealistically 

could insure that cheaply /even l^idef 
ity,” Mr. Crane said. 

Treasury money funds are the safest 
available. Their yields have been 0.3 
percent lower, on average, than those of 
regular money funds over the last two 
years. So it makes sense to consider that 
amount as the absolute ceiling for fee 
cost of insurance. 

So “insurance” in the form of gov- 
ernment-guaranteed securities already 
costs investors from 0.3 percent for pure 
Treasury funds to 0.06 percent for gov- 
ernment funds. 

"There definitely will be talk of types 
of insurance going forward,”. Mr. Crane 
said. “Blit it’s tough to sec how it could 
be cost-effective, given that fee spread 
between gov e r nm ent and regular taxable 
money funds is so narrow.” 

When the Vanguard Group offered an 
Insured money-market fond during fee 
.1980s, it. paid substantially more, 
roughly 0.25 percent, for fee insurance it 
bought from the St. Paul Insurance Co., 
said Ian MacKinnon, senior vice pres- 
ident and h ead of fixed-income funds for 
Vanguard. 

to 4989, Vanguard roiled the $154 
mQlion fond into its U.S. Treasury 
mraeg^madeet final 

**It was a prohibitively expensive deal 
forshareholders, given the minute risk 
of loss,” - Mr. MacKinnon said. “The 
investing public did notbeat a pafe to our 

door/’ • 

--TheNewYorkThnex. 


Meanwhile, bankers are 
making business plans based 
on draft regulations and in do- 
ing so are being forced to break 
one of the golden rules of what 
is widely seen as an over- 
staffed banking system; hiring, 
rafeer than firing, staff 

The Afores are already 
shelling out cash to recruit 
thousands of sales and admin- 
istrative staff. In the coming 
mouths, they will be trained 
in a business that for years has 
been in fee hands of govern- 
ment accountants. 

Adding to the cost, com- 
plex computer systems are 
being built to handle accounts 
for millions of Mexicans who 
entrust their nest eggs to fee 
privately-run Afores. 

“The time left for us is 
very short,” said Juan 
Fernandez, head of a pension 
fund management company 
set up by Citibank, its Chilean 
pension-fund partner AFP 
Habitat, and the Mexican 
banking group Serfin. 
“Every day of the week will 
be important” 

At a ceremony in mid- 
September to launch feat 
fund, its owners made starkly 
clear the challenges ahead, 
though they also touted what 
they viewed as strong com- 
petitive advantages. 

With about 100 working 
days left until fee Afores are 


launched, they plan to hire 
and train 6.000 employees, or 
some 1,500 a month. The ini- 
tial investment is planned for 
at least $70 million- At its 
launch, fete Afore had not 
even been named. 

On the other hand. Habitat 
has 15 years of experirace run- 
ning pension funds in Chile 
and is already a partner wife 
Citibank in feat South Amer- 
ican market Serfin, Mexico's 
third largest bank, has a na- 
tionwide branch network that 
will make aqxuring clients 
easier, executives said. 

Other banking groups are 
just as tightly pressed. Spain’s 
Banco Santander, which broke 
off an agreement to launch an 
Afore wife Serfin in August, 
rushed to sign a letter of intent 
to set one up wife Mexico's 
Grupo Knanciero Inveriat just 
three weeks later. 

On fee plus side, Santand- 
er’s Argentine pension sub- 
sidiary, Origenes AEJP, in 
September bought out its 
rival Activa-Anticipar in a 
deal that will make it the giant 
of that industry. That suggests 
it has the clout to make the 
business work in Mexico, 
SjHirandw o fficials said. 

Wife all the foreign expe- 
rience available to its com- 
petitors, one Mexican bank- 
ing giant already has a 
foothold feat makes it fee 


Consumers Rebel at ATM Charges 


By Heidi Russell 


T HE FIGHT began 
over 50 cents. 

Pennsylvania con- 
sumers rebelled after 
two of fee state’s largest 
banks, PNC and Mellon Bank, 
levied extra fees on people 
who use their automated toiler 
machines but wbo have ac- 
counts at other banks. 

Now some state legislators 
have stepped in, joining their 
counterparts around the 
United States in trying to ban 
the surcharges, or at least re- 
quire a wanting for con- 
sumers before they complete 
an ATM transaction. 

“This is blatant consumer 
exploitation.” said state Sen- 
ator Leonard Bodack. “It's 
an outrageous profit-padding 
money grab Ity institutions 
that are already enjoying re- 


The controversy started na- 
tionwide in April, after major 


ATM networks agreed to per- 
mit banks to levy the sur- 
charges to recoup their in- 
vestment in the machines and 
their operation. 

The banking industry de- 
fends fee fees, saying that 
consumers should not com- 
plain about paying for the 
convenience of having access 
their money 24 hours a day. 

Among those hithardest by 
the fees are customers ai 
small hanks and credit unions 
that cannot afford the ATM i 
machines, which cost as 
much as $200,000. Custom- 
ers of these institutions must 
get access to their accounts 
through other hanks' cash 
machines, using the national 
ATM networks such as Plus 
and Cirrus. 

Consumers were quick to 
balk at fee new charges, 
which generally run between 
50 cents.to $2 a transaction, 
according to the Consumer 
Finance Project in Washing- 
ton. The highest documented 


fee was $9.50 per transaction, 
levied on ATMs on Discov- 
ery Cruise Line ships. 

American commercial 
h anks generated profits of 
$48.8 billion in 1995, fee 
fourth consecutive year of re- 
cord bank earnings and a $4.2 i 
billion increase over 1994, 
according to the Federal De- 
posit Insurance Corp. 

The Associated Press 
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envy of fee nascent industry. 

Bancomer, owner of Mex- 
ico’s second largest bank, cur- 
rently holds some 35 percent 
of accounts in the government- 
run Retirement Savings Sys- 
tem, and it hopes many work- 
ers will be more ready to keep 
their funds in the bank than 
shift them elsewhere. 

Bnt industry experts said 
some 17 Afores would seek 
approval to start business on 
Jan. 1. 

Ernesto O'Farrill, an in- 
dustry consultant, said Ban- 
comer’s fund would achieve a 
13 percent market share next 
year, while a partnership of 
Mexico’s largest bank Ba- 
namex and Dutch insurer Ae- 
gon should gamer 10 percent. 

“In a market like this which 
is starting from scratch, the 
natural tendency is to start with 
a large number” of players, he 
said. ‘Then they will need to 
be more competitive and feat 
will shrink the numbers over 
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BOTSWANA: Celebrating 30 Years of Indepe 


A statue of Sir Samtao 


Khama, the country’* 
first president. 


stands before the 


partiamont buB&ng In 


Gaborone. Sir Kbanm's 


Botswana Democratic 


Party has been voted 


into office at each 


election for the past 


30 years. 
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4 An Enabling 
Environment z% 

For Business’ " 

The state rewards companies that create jobs. 

I ndustrialists in Botswana have the best of all worlds 
They can export duty free to fellow, members of top 
five-nation Southern African Customs Union, to winch ~ 

. South Africa also belongs. They get preferential tariffs ia 
Europe under toe Lomd Convention and have various 
quota-free preferential pacts with North America. Com- 
pany tax is only 25 percent, and foreign investors are free 
to repatriate then profits. 

Moreover, the government actually pays businesses to 
create jobs. Under the Financial Assistance Policy (FABV , 
foreign-owned companies receive 1,000 pula ($29,2? a- 
year for each unskilled worker they employ; Botswana-; 
owned companies receive $438. . _. v 

Ib.efcourage mdustriM decentralization, total payments 
of these alio wances to canqpanies in urban areas? are.Ae- mi- 
stricted to 40 percent of the wriue of their fixed investmp^t. 
and in rural areas up to 85 percent of their fixed invest- 
ment The state also pays half the costs of framing un- 
skilled employees. 

Joint ventures 

The&fe 1 ^roVt&cms reveal two objectives Of Botswana'^ ih- 
dns trial policy: to create jobs and go involve its own peo- 
ple in business ventures. It is thus not surprising that many 
joint ventures have been set up between foreign investors 

and locals. . ■ ' •!. 

FAP help is available for job-creating undertakingsrin- 
volved in import replacement or export promotion in man- 
ufacturing, small-scale mining, minerals processing, 
agribusiness, tourism and so-called linking services. 

Investors establishing new businesses - as well as those 
expanding existing businesses - can qualify for FAP assis- 
tance “The FAP was designed primarily to create employ- 
ment through diversification away from mining,” says 
Monty Letshwiti, a spokesman for th e Department of 
Trade and Investments Promotion (TEPA). 

Diversification is being implemented with great success 
in the copper and nickel mining town of Selebi Pikwe in 
eastern Botswana. The town has all the infrastructure that 


Peace, Unity and Prosperity Reign for Three Decades 

Political stability, investment incentives and industry diversification stand Botswana in good stead. Diamond revenues provide a strong foundation. 


I n its 30th year since in- 
dependence. Botswana 
remains one of the most 
peaceful countries in 
Africa. Democratic elec- 
tions have been held regu- 
larly since independence, 
and the Botswana Democ- 
ratic Party - the party of the 
country’s fust president. Sir 
Seretse Khama - has been 
voted into office each time. 

Unlike most African 
countries, 95 percent of 
Botswana's people belong 
to one language group, the 




Bats wan a. They speak 
Tswana, but English is the 
official language of the 
country. 

Botswana's per capita 
gross domestic product of 
$3,050 a year is one of tire 
highest in Africa and is 
about 10 times higher than 
that of some of its neigh- 
bors. The government 
maintained a budget sur- 
plus for 10 years, until 
1994. 

With 1 _5 milli on inhabi- 
tants, Botswana occupies 


an area of 588,000 square 
kilometers (227,028 square 
miles), making it one of the 
least densely populated 
countries in the worid. 

Real economic growth 
was about 10 percent a year 
during the 10 years up to 
1992, and the country’s for- 
eign exchange reserves of 
about $4.4 billion are equal 
to 25 months of imports. 

A country’s best friend 
The country owes its 
wealth to diamonds, which 


account for 78 percent of 
export earnings and about 
50 percent of government 
revenues. Botswana is the 
world's largest producer of 
gem-quality diamonds, 
with production in 1995 of 
16.8 milli on carats. 

The government has used 
diamond revenues to build 
one of the best infrastruc- 
tures on the continent, with 
some of the best state edu- 
cation and housing. 

Economic growth fal- 
tered in 1993 largely be- 



TOURISM: A RICH RESOURCE TO DEVELOP 

TOURISM could become the biggest contributor to Botswana's GOP after mining, acconfing to the Director of Totrism. 
Presently tourism accounts tor only 3% of the GDP, a figure tar lower than the international average. Botswana^ main tourist 
attraction is the Okavango Delta - an area of 16,000 square kilometers of marsh, river, open grasslands and riverine forests of 
palms - that Is home to the pride of Africa’s wild game. Other tourist attractions include the scanfcaUy stunning BMtgacBfcfladl 

Pan and the Chobe National Park. 

In many places epeat herds of large wMHe - such as elephant, lion, giraffe, zebra, buffalo wid gemsbok - can be seen in their 
natural habitat The diversity of animal, bird, insect aid plant Eta - that is rarely found elsewhere In the world - Is to be seen to 
the national paries of Botswana. The government has designated a number of conservation areas in the Okavango Delta. It wffl 
grant long-term leases for the management of these areas to private operators who submit plans embodying the best 

combination of conservation and commercial exploitation. 


DEPARTMENT OF TOURISM 
Private Bag 0047 
GABORONE 
Td: (267)35-3024 
Fa.v: (267) 304675 


TOURISM OFFICE 
P O Box 66 
KASANE 

Tel: (267)65-0357 
Fine (267) 65-0641 


TOURISM OFFICE 
PO BOX 439 
MAUN 

Tdb (267) 66-0492 
Fax: (267) 66-1676 


Infamudian may . ilso be obtained from Botswana Diplomatic Missions and Honorary Consuls abroad 


G Precious Resources 



The wealth of Botswana is much more than the 
diamond') and minerals which irs nch soils yield. 

Us true wealth is in its people and culture, its peace 
and democracy and its abundant wildlife. 

It is nil of these resources which Debswana Diamond Company 
is committed to developing and conserving, 

Th rough its employees and the use of leading edge technology, 

Debswana PLimond Company is a proud contributor to Botswana's #v *' 
development and is a responsible and active corporate citron participating 
in rhe daily hie and well-being of irs people and the environment. 




DEBSWANA 
Committed to Botswana 


Dehmm .1 Dunum) Company (Pry) Limited, Debswana House, The Mall, Gaborone, Botswana. Teh (267) 351 131. Fax- (267) 3561 10 


cause diamond production 
was reduced by IS percent 
in response to poor demand 
on worid maikets. In that 
year, the economy con- 
tracted by 0.2 percent, but 
growth resumed in 1994 
and reached 4.5 percent in 
1995. 

The setback in diamond 
sales accelerated the imple- 
mentation of government 
plans to wean toe economy 
away from dependence on 
this single commodity. 

Strength in diversity 
The share of mining de- 
clined from 46.8 percent of 
GDP in 1986 to 32.6 per- 
cent in 1985: Trade, trarisr 
port, hotels, financial ser- 
vices and construction have 
been the biggest beneficia- 
ries of toe shift 

Agriculture’s contribu- 
tion to toe GDP has fallen 
from 40 percent at toe tune 
of independence to 5 per- 
cent largely because of the 
diamond-industry growth, 
livestock accounts for 80 
percent of agriculture's 
share, and beef exports 
more than cover toe cost of 
toe country’s food imports. 

Beef exports fell during 
the drought of 1993-95 but 
have since staged a recov- 
ery. Some 65 percent of 
beef exports go to toe Euro- 
pean Union, but agree- 
ments under toe new Worid 
Trade Organization agree- 
ment are likely to reduce 
this figure. 

* 

Value-added spur 
These added restrictions 
may, however, act as an in- 
centive for the local indus- 
try to develop value-added 
beef and leather products 
that would be more easily 
admitted to toe European 
Union. 

The main thrust of diver- 
sification is to attract in- 
vestment in manufacturing, 


which is seen as toe best 
creator of new jobs for 
Botswana's burgeoning 
population. 

Attractive incentives for 
investors and the slashing 
of red tape have brought 
significant investment in 
industries such as textile 
manufacture and automo- 
bile assembly. Most are 
geared to export markets. 

Added momentum 

Despite these successes, 
job creation is in a race 
against time. With aboot 20 
percent of its people unem- 
ployed. Botswana has been 
described by some as a job- 
le& depirtimy, largely lie- 
cause of the capital-inten- 
sive nature of raining. Each 
year, toe ranks of toe job- 
less are swelled by thou- 
sands of high-school gradu- 
ates who have Httle hope of 
finding permanent employ- 
ment. 

. Pressure on the govern- 
ment to loosen its purse 
strings is becoming difficult 
to resist So far, toe state 
has yielded by allowing 
some growth in the public 
sector 

Further growth of dia- 
mond production could 
give the country a second 
chance to establish self-sus- 
taining employment 
growth. Debswana Dia- 
mond Company, the coun- 
try’s diamond producer, an- 
nounced plans in August to 
increase its output by more 
than a third, or 6 milli on 
carats, annually by 2000. 

This puts a new complex- 
ion on projections of export 
earnings and government 
revenues that serve as a 
base for economic plan- 
ning. If used correctly, toe 
extended diamond bonanza 
should provide added mo- 
mentum to toe economic 
diversification that has al- 
ready begun. • 


Secon d ary Industries, 


auchastoxBes, 
are being developed 
as part of the plan to 
cSversify the economy. 



We are committed to ensure 
that we are able to meet tbe challenges 
of the future and congratulate 
BOTSWANA 
on 

30 years of Independence. 


Ambot 


BARCLAYS HOUSE 

KHAMA CRESCENT. GABORONE 
TEL: (267) 30-2991 
FAX: (267) 30-2990 



TIPfl 


Your 

one stop agency 
for investor 
and 

exporter services 


Dep^tmerrtofTVatte&lnvBstiriefrtPromotkm 
Ministry of Commerce & Industry 


PRIVATE BAG 00367 
GABORONE, BOTSWANA 


TEL: (267) 35-1790 
FA» (267) 306375 


a manufecturer needs and is on the rail routes to South 
Africa, Smbabwe and other countries to the north. 

“We are encouraging secondary industries, such as tex- 
tiles, to establish themselves in Selebi Pikwe to ensure that 
employment .in tow area grows even after the mines have 
been worked out.” says Mr. Letshwiti. “In toe last five 
months, three textile factories have closed, but 1 1 new 
ones have opened. 

^ primarily at export markets either in 
Southern Africa or Europe and North America. The ‘in- 
vestors are either Asian or South African. Some are in iotot 
ventures with the government’s Botswana Develoumen 
Corporation, and some have come in as sole sharehdd- 

CIS. 

Willing workers 

Investors in Selebi Pikwe can rent factory premises from 
** gov^nmem at concessional rates, arS they ^ EX 
no frouble finding willing workers. Water andetectS 
charges arc low, and suitable housing for factorv 3 
raent is also available at low cost S aa ° l * raana 5 e " 

f JJ* 1 * Sfvemment and toe local authorities are doin* nil 

5 ! S'".®* 1 ” 8 mvironnK!nt for - 
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% Of thk Country’s Economy 

Diamonds arc the best-known, but by no means the only, commodity. 
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M ining is the mainstay of 
Botswana's economy, and dia- 
monds dominate this industry. 
Exports of the Debswana Diamond Com- 
pany, a 50-50 joint venture owned by De 
Bern Centenary and the govemment of 
Botswana, account for 78 percent of the 
country's exports. In 1994, the company’s 
exports totaled $1.4 billion, equivalent to 
nearly $1,400 pea: head of population. 

Debswana is the biggest producer of 
gem-quality diamonds in the world and is 
the largest private employer in Botswana, 
with almost 6,000 workers, 90 percent of 
whom, are Batswana. : 

Debswana operates three mines: Orapa, 
Leihlakane and Jwaneng. The company 
was established in 1969 when De Beers ge- 
ologists discovered diamonds at the site of 
the present Orapa mine in 1967, after a 12- 
year search. 

Debswana’s production is marketed 
through the Central Selling Organisation in 
London. 

i is one of the lowest-cost major di- 
I producers in die world. Its life span 
will outlast the current lease, which expires 
in 2017. 

Job t r ai ning 

Debswana will spend more than $370 mil- 
lion to more than double Orapa’s output by 
2000. This increase of 6 milli on carats a 
year will raise the company's total oat 
by more than a third, to about 23 
carats a yean 

It will be the largest single mining pro- 
ject ever undertaken in the country and will 
create up to 2,000 jobs during construction. 
Thereafter, it will provide up to 300 per- 
manent jobs at die mine. 

Debswana owns the Botswana Diamond 
Valuing Company, which sorted 15.9 mil- 
lion carats of diamonds in 1995. The com- 
pany takes pains to train as many locals as 


possible in this skilled woric $5 percent of 
its 518 employees, who are included in the 
total number employed by Debswana, are 
Batswana. It also provides training for su- 
pervisors, managers and swrawit antg- 

Another subsidiary of Debswana is Tee- 
mane Manufacturing Company, a dia- 
mond-cutting and -polishing operation. 
Last year, it processed and sold 247,795 
stones, representing 10,208 carats. Accord- 
ing to Debswana’s annual report for 1995, 
better training and improved production 
methods led to an 8 percent imp rovement 
in efficiency, which enabled the company 
to expand its cheat base in Europe and dw 
Far East in spite of a softening market. 

This company also pursues a policy of 
training Batswana to take skille d, supervi- 
sory 


Sparkle and shine 

Diamond mining employs fewer than half 
of the 13.000 mining industry workers, but 
its earnings exceed this level by fan 
Copper and nickel together account for 8 
percent of the country's exports, making 
them the second-bi gg est export earner. 
These commodities are mined by the com- 
pany BGL, which is a joint venture owned 
in equal parts by the government and the 
Anglo American Corporation of -South 
Africa. . 

Since its es tablishm ent in 1974, the oper- 
ation has struggled with technical prob- 
lems, high interest rates, foreign currency 
losses and less-than-attractive commodity 
prices. The outlook, however; is improv- 
ing. 

The future of coal 

Soda ash accounts for 2 percent of exports 
and is the country’s fourth-largest ex porter. 
(Beef is third and accounts for 4 percent of 
exports.) 

Soda ash and salt are produced by 



A display of diamonds and sorting tools on view at the Botswana Diamond Vriulng Company. 


Botswana Ash. The state holds 50 percent 
of the shares in this company; 42 percent 
are held by Anglo American, De Beers, and 
a South African chemicals company, 
AECL The remaining 8 percent is held by 
a consortium of banks. 

Torrential rains in the rainy season of 
1995-96. after one of the worst droughts in 
the region’s history, resulted in damage to 
equipment and containing walls at 
Botswana Ash production facilities at Sua 
Pan, halting production for 11 weeks. 


Botswana Ash employs 547 people, of 
whom 454 are Batswana. 

Botswana has one coal mine, operated 
by the Anglo American Corporation, that 
has 12 billion tons of easily exploitable 
coal reserves. This is more than enough to 
meet the country’s power and industrial 
needs. 

Plans are under way to mine coal for ex- 
port as soon as transport links to the coast 
have been established in neighboring coun- 
tries. • 


Autos Are Fast 
Assembled - 
And Exported 

Ten years ago, the idea of setting up an automobile 
assembly plant in Botswana would have struck most 
industriahks as bizarre. 

The country was prosperous by African standards, 
but its largely rural population of a little more than 
one million was served easily off the crumbs of the 
established automobile industry in neighboring 
South Africa. And the idea of competing with the 
South Africans on their own ground would have 
seemed foolhardy. 

How things have changed. 

By 1998, automobiles assembled in Botswana are 
expected to account for some 10 percent of the pas- 
senger car market in South Africa. They will come 
from a $52 nnJUon assembly plant now under con- 
struction in Gaborone, which will build the Korean 
Hyundai passenger cars. The plant will employ about 
1.000 Batswana and have a minimum production ca- 
pacity of 30,000 passenger cars a year. Almost all 
will be sold in South Africa. 

These figures are no pipe dream. Hyundai is al- 
ready selling about half that number of vehicles in 
South Africa, but its sales are subject to a quota un- 
der the regulations of the Southern African Customs 
Union that apply to its present assembly facilities in 
Botswana. 

‘The business climate here is friendly, and the gov- 
ernment is pragmatic,” says Les Watson, projects 
manager of Hyundai Motor Distributors, which op- 
erates the plant ‘There are no foreign exchange re- 
strictions on us, and we are benefiting from a lax hol- 
iday.” Mr. Watson adds that “there has been a stable 
political environment since independence 30 years 
ago, and we have a stable and dependable work force 
that is not as prone to strikes as those of South Africa. 
There is very little crime.” 

Trucks made by Swedish companies Volvo and 
Scania and Russian company Kamaz are also being 
assembled in Botswana. 

Mr. Watson expects the automobile assemblers of 
Botswana to be joined soon by car-component man- 
ufacturers. • 


V 


Balancing 
Development and 
The Environment 

Controlled, growth means facilities are better for 
tourists - as well as for the game-part animals, 
that people have come to see. 


T he Okavango Delta 
is one of the wonders 
of Africa. It is the 
world’s largest delta and 
acts as a giant sponge that 
provides sustenance to a 
rich profusion of African 
game in an otherwise arid 
region. 

Its remoteness and inac- 
cessibility have preserved 
its pristine condition by 
protecting it from human 
interference, and the 
Botswana government 
wishes to keep it that way. 
The government is conse- 
quently allowing only lim- 
ited development of this 
tourism paradise. 

Protecting paradise 

Twenty-one concession ar- 
eas that have been identi- 
fied at Okavango are being 
allocated to private in- 
vestors who submit the 
most acceptable plans for 
tourist facilities. An impor- 
tant requirement is that the 
facilities be low density to 
avoid overcrowding. 

Tenders were advertised 
in the international media. 
Some 14 concessions have 
already been allocated, and 
short-lists of tenderers for 
the r emainin g seven have 
been drawn up. 

Game parks galore 
Okavango is well known to 
the world’s rich and fa- 
mous, but few are aware 
that Botswana has other, 
much bigger game parks 
that rival its appeal. These 
are largely undeveloped. 

‘Tb/take the pressure off 
Okavango, we are develop- 
ing the Chobe National 
Park, Central Kalahari 
Game Reserve, Khutse 
Game Reserve and Mak- 
gadiokadi Game Reserve,” 
says Mtetoh Gaseitsiwe, se- 
nior tourism officer in the 
Ministry of Tourism. 


He adds: “Vife realize the 
importance of exploiting 
tins resource but are deter- 
mined not to spoil it with 
overuse.” . 

Extended leases 
The government is there- 
fore proceeding cautiously 
in allocating concessions. 
Opportunities for investors 
are available at present, and 
more can be expected to 
arise in future. 

One sweetener for in- 
vestors is that leases in cer- 
tain concession areas have 
been extended from one 
year to 15 years, with the 
option to renew for farther 
periods of five years. 

This will justify bigger 
capital expenditure and bet- 
ter facilities. Investors in 
tourism also benefit from 
the government's Financial 
Assistance Policy [see ; re- 
lated article]. • 



TTk Okavango Doha, the world's largest 
delta, Is being developed for tourism, 
oflwft bi a Anted and controlled fashion. 
Ha remoteness has preserved ft, and the 
state would Wee to koep It that way. 


'^Botswana” 
was p roduced in its 
. entirety by 





International 
Tribune. 

Writer: Cun von Key- 
sertingk, business editor- 
ofSakt-BeekL a daily 
business newspaper pub- 
lished in Johannesburg. 
Program Directors 
BiBMahder. : 


PRIVATE BAG 4, LOBATSE 
TEL- (267) 33-0321 
FAX: (267) 33-0530 


BOTSWANA MEAT 
COMMISSION 

Botswana Meat Commission (BMC) was established by the government in 1966, 
to co-ordinate the production of beef from a national herd of some 2 to 3 million 
which is grazed on natural grasslands covering 35% of the country's 580/100 square 
kilometres. BMC is die sole exporter of lean Botswana beef which features promi- 
nently in markets throughout the world - particularly Bu European Union - and 
which has achieved an excellent reputation for quality. . 

The Headquarters of BMC are in Lobatse, 75 km south of die capital Gaborone. 
The facilities in Lobatse have been designed and constructed as a complete and 
integrated complex of abattoir, coming, taming and byproducts plant to handle 
a throughput of 800 cattle and 500 small stock per day. Brandi abattoirs are oper- 
ated in die north-west of die country in Maun, with a capacity of 120 cattle per 
day, and in die north-east of die country in Francistown, widi a capacity of 400 
cattle and 150 small stock per day. 

T* Commission owns marketing subsidiaries in die United Kingdom, Germany 
Holland and Greece, an Insurance company in die Cayman Islands, Cold Storage 
facilities in die United Kingdom and South Africa and transport and property 
companies in Botswana. 


1966 
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30 YEARS OF EXCELLENCE 

WORLD MARKETS 1966 - 19% 

ANGOLA - BOTSWANA • CONGO • FRANCE • GABON • GERMANY • 
GREECE - HONG KONG • ITALY • JAPAN • MARTINIQUE • MAURITIUS • 
MOCAMBIQUE - NETHERLANDS - NORWAY - PORTUGAL • REUNION • 
SOUTH AFRICA • SPAIN • SWAZILAND • SWITZERLAND • UNITED ARAB 
EMIRATES • UNITED KINGDOM - ZAIRE • ZAMBIA - ZIMBABWE 

ECCO, die sign of excellence 


CHANGE YOUR LIFESTYLE 

“Steers" franchise licenced fast-food and 50 seat restaurent for sale in MAUN, 
hub of the Botswana tourist Industry and gateway to OKAVANGO DELTA - 50 
minutes flying time to VICTORIA FALLS Zimbabwe and li /2 hours to NAMIBIA. 
“Steers" group affranchised fast-food restaurants is the best known and most 
successful In Southern Africa. Turnover : US$355,000, Price: US$283,000. 
Contact: Mr, P. RAWSON on Tel/Fax (267) 66-0907 
or write to: Box 147 Maun, Botswana 


THE MOST VITAL RESOURCE TO ANY ECONOMY. 


LET'S MERGE OUR BUSINESS IDEAS AND BRING 
THEM TO FRUITION. 

OUR CENTRAL L0CATION,LOW COR- 
■ PORATE TAX, GOOD INFRASTRUC- 
TURE, MODERN TELECOMMUNICA- 
TIONS NETWORM-AND A STRONG 
CURRENCY, MAKES US AN IDEAL 
FARTHER FOR POTENTIAL; ' . 

• INVESTORS,. •- 

OPPORTUNITIES EXIST IN INDUSTRY^ 

FINANCE, PROPERTY, TOURISM AND 
AGRICULTURE. . ‘ I . JV 



FOR CLOSE TO THREE DECADES OF MANAGING 
OVER ONE HUNDRED BUSINESSES, WE ARE 
. NATURALLY EAGER TO ADD YOU TO THE 
LIST. 

Far further information contact: 
Botswana Dwvdoprmmt 
Corporat io n Ltd Atorfarffng 
Department, Moedr. Mat 50380 
Gaborone International 
Showgrounds. 

Private Bag 160 Gaborone, 

O Botswana. 

telephone: 1*267} 351 611 


'w s n&jzx 





BOTSWANA 

Based on a strong export performance, Botswana has a flourishing economy. 
Macroeconomic balance has been maintained , resulting in moderate 
inflation and a stable currency. Botsivana's accumulated foreign exchange 
reserves at the end of 1995 provide about 31 months coi vr of imports cf goods 
and services. 

Consequently, Botswana bos one of the most attractii'e environments in 
Africa. This includes.- - 


(a) low company and personal incomes taxes; 

(h) no restrictions on current account transactions; 

tc) free remittance of dividends and interest provided the 

requirements of the Income Tax Act baiv been met; 

(d) generous limits for local borrowing in pula 


by non-resident controlled companies; 

Non-resident portfolio investors are 
welcome to participate m the Botswana 
Stock Market. 


i Bank of Botswana P/Bag 154 Gaborone, Telex: 3448 BD/2405 BD Pax: 373984 



WERKSMAN & MOSS ADVERTISING 
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World Roundup 
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Gianni Bugno of Italy, cross- 
ing the finish line on Friday. 

Bugno Wins Stage 

cycling Gianni Bugno of Italy 
sprinted to victory in the final seven 
kilometers of Friday’s 20th stage as 
Alex Zulle of Switzerland held his 
overall lead going into the Tour of 
Spam’s final two days. 

Zulle's compatriot and team- 
mate. Laurent Dufaux, finished 
even with Zulle at eight seconds 
behind Bugno to remain in second 
place. 4:22 behind. The defending 
champion. Laurent Jalabert of 
France, who slipped from second to 
20th place on Thursday, slipped 
another minute to fall 26:10 behind 
in the 3.91 5-kilometer (2,427-mile) 
race, known as the Vuelta. 

Dimitri Konyshev of Russia was 
the first to break away from the 
pack on a descent from the moun- 
tains northwest of Madrid early in 
the 209-kilometer stage from die 
Castilian city of Avila to Palazuelos 
del Eresma, near Segovia. Sat- 
urday's second-to-last stage is an 
individual time trial of 43 kilomet- 
ers between Segovia and 
Palazuelos de Eresma. (AP) 

Soccer Cup Pairings Set 

soccer Red Star Belgrade drew 
Barcelona in die most interesting 
second-round pairing of the Cup 
Winners' Cup draw, held Friday in 
Geneva. The two former European 
champions will meet in home and 
away legs on OcL 17 and Ocl 31. 

In another featured matchup, 
Galatasaray of Turkey was paired 
against defending champion Paris- 
Saint Germain. 

In the UEFA Cup draw, Valencia 
of Spain will again take center 
stage. The Spaniards drew one of 
the remaining powers, last year's 
semifinalist Slavia Prague. 

Except for that game, the 16 
UEFA Cup matchups set for Ocl 
15 and Oct. 29 are a hodge-podge. 
Four German teams, plus three 
clubs each from Spain. Portugal 
and Italy are still in the running, 
with no outright favorites in the 
field of 32. (AP) 

Graf Lawyers Fight Back 

Tonus Lawyers for tennis star 
Steffi Grafs father on Friday told a 
German court dying him for tax 
evasion that he had dodged at most 
5 million Deutsche marks (S3.3 
million), not the 19 million DM 
prosecutors allege. Peter Graf is 
accused, along with a family ad- 
visor, of tunneling abroad 42 mil- 
lion DM of his daughter's earnings 
from l9S9to 1993. (Reuters) 


Sampras Easy Victor 

Kafelnikov Also Gains Swiss Semis 


h, /Tut Soft Ft vm Oapadm 

BASEL — Playing in his first tour- 
nament since winning the U.S. Open 
early this month, top-seed Pete Sampras 
coasted through his quarterfinal match 
Friday with a rapid 6-3, 6-4 victory oyer 
Sweden's Mikael Tillstrom in the Swiss 
Indoor championship. 

In contrast, third-seeded Yevgeni 
Kafelnikov, winner of the French Open, 
labored through three sets to defeat 
Marc Goellner of Germany. 5-7, 6-4, 6- 
2. 

In his earlier-round matches, 
Sampras had shown signs of rust from 
his two-week lay-off. But in his 
quarterfinal match, the American ap- 
peared to be regaining his form, easily 
breaking Tillstrom to jump ahead 4-2 on 
his way to taking the first set 

In the second set, the world's No. 1 

§ layer wasted no time in breaking the 
wede’s second serve and went about 
methodically wrapping up the match in 
one hour and two minutes. 

Kafelnikov has labored through each 
round of the tournament, with three 
three-set matches. 

Once again the big-hitting Russian 
got off to a shaky start, dropping the first 
set 

Kafelnikov, ranked No. 5 in the 
world, dug himself into a deeper hole in 
the second set, dropping his first two 
serves before staging a stunning 
comeback. 

Trailing Goellner 4-1, he fought 
back, winning the next five games to 
even the sets at one each. 

He then completed the comeback by 


breaking the German twice more in the 
third set 

“I felt like I was already gone,” said 
Kafelnikov of his position after drop- 
ping his first two service games of the 
second set “I was shocked when I won 
the second set — Marc had been serving 
unbelievably well and then he suddenly 
started rushing himself. 1 noticed that, 
so I tried to slow it down and con- 
centrate. Basically, be was dominating, 
but suddenly things turned all the way 
around.” 

Kafelnikov said he was surprised to 
find himself in the semis of the nrillion- 
dollar event 

“I’m not feeling all that confident at 
the moment — I'm still missing some 
pans of my game,” be said. *Tm not 
playing well, but I’ve won three 
matches here, which is the best possible 
way to get back into shape.’’ 

The two Grand Slam champions, 
Sampras and Kafelnikov, will meet in 
Saturday's semifinal. 

In other quarterfinal play, Germany's 
Hendrik Dreekmann. down 5-0 in the 
fust set came back to defeat Petr Korda 
of the Czech Republic, 7-6 (8-0), 6-4. 

Tn die s emifinal , iWVmann will fare 

Jiri Novak of the Czech Republic, who 
beat the French qualifier Olivier 
Delaitre, 4-6, 7-5, 6-2, on Friday. 

Novak, who upset German ace Boris 
Becker on Thursday night was arivalof 
Dreekmann ’s in the junior ranks. 

(AP, AFP) 

■ U.S. Counts on Seles in Fed Cop 

Trump cards can come in handy in 


Hill Goes Low-Profile 

Briton Joins TWR Arrows Prix Team 


The Associated Press 

LONDON — Damon Hill of Bri- 
tain, one point away from winning 
his first world championship, joined 
the little-known TWR Arrows team 
Friday in a surprise move. 

{fill has beat looking for a team 
for next season after being dropped 
by the Williams-Renault team, 

While Hill, 36, had recently been 
linked with possible moves to Iordan 
or Jackie Stewart’s new ream, he 
announced ai a news conference that 
he was joining Arrows on a one-year 
contract Terms were not disclosed. 

The move masked a major 
comedown for HEL, leaving the 
strongest team in Formula One for 
one of the weakest 

In 19 years in Formula One com- 
petition, Arrows has never won a 
Grand Prix race. Arrows, whose cars 
were registered as Footwork Hart 
has scored just one point this season 
in 15 Grand Prix races, leaving the 
team ninth in the constructors’ cham- 
pionship. 

HiU has won seven races this year 
and twice finished second for Wil- 
liams, which has clinched the con- 
structors’ title with 165 points. 

Hill's end at Williams came earlier 
this month when the team's owner, 
Frank Williams, announced that 
Heinz-Harald Frentzen, 29, a Ger- 
man, would replace Hill next season. 

Hill was reported to be seeking a 
pay increase, from about $9.3 million 
this year to about $14 million. 

Arrows’ drivers this season have 
been Jos Verstappen and Ricardo Ros- 
set, neither of whom were confirmed 
for next season. 

Hill said the key to his move was 


Tom Walkinshaw, who bought the 
team this year and incorporated it 
into the TWR Group. 

“Everything this man does and 
everything he touches becomes a 
winner,” Hill said. “Together we 
will be worth watching.” 

Hill confirmed that he had re- 
ceived offers from Stewart and other 
teams. Walkinshaw said he began 
negotiations with Hill after foe Italian 
Grand Prix on Sept 8. The deal was 
completed after Hill visited the 
team’s racing headquarters near Ox- 
ford, England. 

“Considering foe other options 
available to him. by joining TWR 
Damon obviously recognizes the 
enormous potential of our team,” 
Walkinshaw said. 

“The team's goal is to be Formula 
One world champions in die shortest 
possible time. Damon’s recruitment 
brings the day when we achieve the 
goal considerably closer.” 

The team has no engine contract 
for next season, but there was spec- 
ulation that a deal with Yamaha will 
be announced soon. The team's 
second driver is expected to be an- 
nounced before foe final Grand Prix 
in Japan on Oct. 13. 

Hill has 87 points to 78 for his 
Williams teammate, Jacques Villen- 
euve of Canada. Hill would clinch the 
driver's tide in Japan if he finished at 
least sixth and scored just one point 

If be tied with VUleneuve in 
points. Hill would be awarded the 
title for winning races this season. 
Villeneuve has won four. 

Hill had a chance to clinch die title 
last Sunday at the Portuguese Grand 
Prix, but was second to Villeneuve. 
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Hendrik Dreekmann of Germany lunging for a shot Friday against Petr Korda en route to a quarterfinal victory. 


Atlantic City, New Jersey, so the U.S. 
Fed Cup team, eager to avoid folding 
against Spain for me third straight year 
in the Rwl of this international event, 
made sure it brought one along to the 
boardwalk this weekend in foe form of 
Monica Seles. Robin Finn of The New 
York Tunes reported. 

“Spain was always a notch above us 
before, but with Monica we've added on 
a whole different configuration,’’ said 
Billie Jean King, in her second and final 
year as the U.S. captain. “She’s major 
for us to win, and foe best thing is, she’s 
turned out to be a great team player.” 

The top-ranked Seles took tire oath to 


become a U.S. citizen, in the summer of 
1994, and from the moment she made 
her dramatic re-entry to tennis 14 
months ago in an exhibition at Atlantic 
City's ocean-side Convention Center, 
Seles vowed to represent her new coun- 
try in foe Olympics and in the Fed 
Cup. 

Since a surprised Seles stumbled 
away from Atlanta without a medal and 
completed the year's four-stop Grand 
Slam calendar with just a single title, at 
the Australian Open, this Fed Cup finale 
holds enhanced importance. Also, she 
will probably undergo shoulder surgery 
next month, so the ml Cup could be her 


final event of the 1996 season. 

No wonder Arantxa Sanchez Vi can©, 
one half of foe powerful Spanish team 
that will attempt to defend its title in the 
two-day, five-match meeting between 
the world’s two best women’s teams, 
seemed glum even before she had lost 
any quarters to the slot machines owned 
by Caesars, foe event's local host, 

“It’s a lot of good for the American 
team; I mean, Seles is the No. 1 player in 

the world, so it makes the team from the 
U.S-A- even stronger,” said Sanchez 
Vicario, who was trounced by Seles in 
straight sets in Tokyo last Sunday and is 
now 1-12 against her. 
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Winning Isn't Everything (Money Is) 




International Herald Tribune 

L ONDON — When big clubs drop 
in Europe quicker than leaves in 
the fall, scapegoats are sought 
more or less immediately. 

This week. Bayern Munich and 
Parma, the summer’s high spenders in 
Germany and Italy, were eliminated in 
round one of the UEFA Cup. Their 
losses raise not only sporting eyebrows 
but serious matters of commerce. 

In Munich, the heat is on Jurgen 
Klinsmann. Germany’s captain, the 
scoring phenomenon of 1996. The odds 
on him seeing out foe year with Bayern 
recede faster than his blond hairline. 

At Parma, which recruited players 
worth $30 million during the summer, 
the new coach. Carlo Ancdptti, is under 
scrutiny. His team had better stay atop 
Serie A, or the sponsor, which happens 
also to be the owner, Parmalat, will cut 
him from the payroll. 

The equation is brutally obvious. 
Bayern Munich and Parma are advert- 
ising billboards in the golden triangle of 
soccer-sponsor-TV. Disappear from the 
competition, fall off the screens, and foe 
message stops going out. 

Clubs on this levelarehuge drinkers of 
cash from myriad sources. But for sim- 
plicity's sake, let us consider solely foe 
company whose brand name appears on 
foe players' chests. For Munich, that is 
Opel For Parma, obviously, Parmalat. 

Opel's advertising budget has helped 
drive Bayern since 1989, and currently 
pays $3.75 million per year — say two 
years of Klinsmann’s salary — for die 
privilege of sharing that shirt with Adi- 
das’s logo. Parmalat cut its sponsorship 
milk teeth in its own dairy yard, ratting 


European Soccer /RobHochks 


Parma from Serie B. The club president. 
CalistoTareri, is the company’s boss. But 
Parmalat spreads its favors and its trade- 
mark to lO teams, from Latin America to 1 
Portugal to Albania to Hungary. 

The company will not abandon its 
own team, but did recently relieve the 
nice Nevio Scala of his coaching re- 
sponsibility. He had to go: Parmalat 
wants to be associated with winners, not 
bridesmaids to Milan or Juventus. * 
Everyone fhougfrt Fabio Capello 
would replace. Scala. He spoke with 
Parma, but went to Real Madrid, a faded 
aristocrat now speculating millions on 
. turning insolvency into European riches. 
So Ancelotti got Parma’s hot seat 

W INNING is cyclical, and soc- 
cer is a team effort, but fin- 
anciers brook no excuses. 
They know the symbols of success or 
failure — the scorers. 

Parma paid Sampdoria $15 million 
for Enrico Chiesa. In the UEFA Cup 
first leg against Vitoria Giiimaraes, be 
scored two marvelous goals, one with 
each foot. In the second game in Por- 
tugal, Chiesa didn’t score, Parma went 
down, and since Italian club presidents 
choose the players, the finger points at 
Coach Ancelotti. 

In Munich, foe president, Franz Beck- 
enbauer, has done it all — player, captain, 
coach. He sits with other ghosts of foe 
past — Vice President Kari-Heinz Rum- 
menigge and General Manager UK Hoe- 
ness. They handle fortunes from German 
industries that will not let foe team faiL 


711115. when Bayern faltered toward 
mere second place in foe Bundesliga last 
spring, Beckenbauer removed Coach 
Otto Rehhagel (a pay-off costing SUE 
million in compensation), ran the team 
himself, 'won the UEFA Cup. then re- 
hired Giovanni Trapattoni for a second 
attempt at coaching Munich. 

Trapattoni bought Ruggiero Rizzi- 
telli, a partner at laS for foe loae striking 
star Klinsmann.- It isn’t working yet. 
Klinsmann’s 15 goals in 12 games fired 
Bayern to win last season's UEFA Cup; 
his nine goals in 10 qualifying games 
shot Germany to the Euro 96 finals; but 
be has an enemy within foe camp. 

Klins mann and Lothar Ma tthau*, 
whom he supplanted as national captain, 
bicker. Matthaus, much injured as he 
ages, has foe ear of Beckenbauer, whose 
German team he led to 1990 World Cup 
triumph, and Trapattoni, whose Inter Mi- 
lan team he also led 

“Klinsi” had his goals. But he has 
been relatively speechless of late — 
scoring twice in seven Bundesliga 
matches, but not scoring — indeed miss- 
ing a penalty kick — in foe failed Euro- 
pean mission. German mediais on Klins- 
mann’s back, suggesting he will be back 
in England, where be was respected. 

“I have no reason to stick my head in • 
the sand,” Klinsmann said Friday. “1 
don ’t see myself in a do wn phase. It is an 
attempt by some people to suggest I'm 
having a crisis. There is no crisis, 1 just 
need a few goals.” Quickly. 

Rob Hughes is on the staff of The 
Times of London. 
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Dangerous Vikings Likely to Roll On 
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By Timothy W. Smith 

New York Times Service 


Mi nn es ota (441) at 
Yoffc Giants (i-3) The Giants 
finally got a victory last week, 
beating the hapless Jets. But 
they face a Vikings team that 
will exploit every weakness. 
Minnesota’s defense gets ex- 
cellent pressure up foe middle 
from tackle John Randle. The 
Vikings offense, led by quar- 
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terback Warren Moon, is dan- 
gerous. Prediction: Min- 
nesota, 28-13. 

Carotins (3-0) at Jackson- 

viBs(i-3] In this first meeting 
between foe two expansion 
teams from last season, foe 
Panthers are ahead of the Jag- 
uars. The Panthers are giving 
up just 87 yards rushing a 
game, so the air will be the 
way to go. In that battle. Jag- 
uar quarterback Mark Brunei! 
is supreme. Prediction: Jack- 
sonville, 25-23. 

D st ro f t (2-2} at TWmpa Bay 

(o-4) These two teams metjust 
two weeks ago and the Lions 
won. Not much has changed 
for either one since then. The 
Lions are still on an up and 
down cycle and The Bucs are 
just on foe down cyde. The 
Lions have the big threat in 
Barry Sanders. Prediction : 
Detroit, 30-14. 

Houston (2-1 ) at Pittsfaufrti 
(smj If the Oilers have designs 
on winning foe AFC Central 
division, they'll have to go 
through Pittsburgh. Despite 
injuries to key defensive 
people, foe Steders haven't 
crumbled yeL Running back 
Jerome Bettis is seeking his 
third straight 100-yard game, 
and foe Oilers will have to 
Slow him. Prediction: Pitts- 
burgh 27-17. 

Nw OriMn (04) it BaU 

tfanorc ( 1 - 2 ) The Saints can’t 
hold onto the football and they 
can’t make , their opponents 
cough it up. The Ravens were 
without a dominant running 
back, until they signed Bam 
Morris this week. But he 
won’t be done serving ins sus- 
pension for substance-abuse 
until Ocl 13, Prediction: Bal- 
timore. 25-10. 


Oakland (1-3) at Chicago (1- 

3) Bears quarterback Erik 
Kramer will miss this game 
with a neck injury. Veteran 
David Krieg gets the start. 
This is the type of situation 
that Oakland's defensive 
front can take advantage of. 
Krieg probably can’t get 
around them to exploit the 
Raiders’ weak secondary. 
Prediction: Oakland. 20-17. 

P n w (3-1 } at Ctncin mti (1- 

at The Chiefs put a stop to John 
Hway’s streak of 15 straight 
games with a touchdown pass 
last week. He’s got a great 
chance of getting another one 
started against the Bengals. 

NFL Matchbps 

Opponents have found it easi- 
er to go . across the ground 
against Cincinnati's defense. 
The Broncos have the No. I 
rushing offense in the league. 
Prediction: Denver 22-16. 

Attanta (0-3) at San Fran. 

**»«» 12-11 Falcons quarter- 
back Jeff George has been 
suspended for this game for 
arguing with Coach June 
Jones on the sidelines of last 
week’s game against the 
Eagles. Niners quarterback 
Steve Young is out with a 
pulled groin, and Elvis Grbac 
will start. The Niners’ pride is 
bruised after a loss to Car- 
olina last week. Prediction: 
San Francisco. 31-17. 

Qraen Bay (3-1) at Seattle 
( 1 *) The Packers are in the 
middle of three straight road 
games. They lost at Minnesota 
last week, so going to Seattle 
“ a test Rick Mirer rallied the 
Seahawks last week to beat 
Tampa Bay. Prediction: 
Green Bay, 33-19. 


Kansas City (4-0) at San 

Wage (3-1) The Chiefs have! 
won 10 of the last 12 games 
between the two teams and 
they’re romping through the 
AFC West The Chiefs de- 
fense will get a test from foe 
resilient Stan Humphries. 
The Chargers are plus-7 in 
takeaway-giveaway and their 
defense will make it tough for 
the Chiefs to get rolling. Pre- 
diction: San Diego , 2 1 -20. 

St. Louis (1-2) at Arizona (1- 
3) Arizona found a great 
park last week with Le Shon 
Johnson rushing for 214 
yards. Quarterback Kent Gra- 
ham will get his second start. 
For foe Rams, QB Steve 
waish has been benched. The 
Rams will be starring an all 
rookie backfield of quarter- 
tack Tony Banks, running 
Lawrence Phillips and 
fallback Derrick Hams. Pre- 
diction : Arizona. 20-1 1 
K«W York Jots (04) at 

(3-1, Washington 
has won three in a tow and 
SJS* to have gotten a 
myfom going with quarter- 
back Gus Frerotte. Terry AI- 

on the 

^sdefens've front. Heleads 
zF C nfhwg with 418 
» 5®!“^ with five 
jjjshpjg TDs. Prediction: 
Washington. 31-10, 
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Victory Lifts Bid as Mariners FadM 


By Marie Maske. 

Washington Pott Service ■ 
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TORONTO — The’.Bdtinj&re Ori- 
oles took a^sjgm^camt'steg t^srard se- 
curing te'^racricanT^ague’s wild- 
card Txath^ getting .boipe runs from 
Brady Anitereon and Cal Ripken and. 
riding the pitchmg frandiwoik of Rocky 
Cb^nger W a 4^1 -vtcttKy oyer the 
Toronto Bine Jays, 

The Orioles could epoch their first 
playoff - spot since their World 

BABBaAitEoaiipup 

Series- winmng seasoo of 1983 on Fri- 
day. They Zfiave three regular-season 
games remaining, all of them in 
ToronJD^and they lead the Seattle Mar- 
iners ^ whq lost on Thursday in Oak- 
land — - hy ^% games. Any combination 
of Orioles' victories and Mariners’ 
lossesfotaEng two would mean the Ori- 
oles would host the Cleveland Indians 
on Tuesday in Game 1 of a best-of-five- 
game, first-round playoff scries. 

‘*1 know what the magic number is, 
but I don’t get too excited about it,” 
manager Davey Johnson said after 
Thursday’s victory. “When there’s a 
few outs to go, then I'll get excited. You 
never take anything for granted.” 

Said Ripken, who along wzth Fddie 
Murray was part of the Orioles’ Worid 
Series triumph in '83: ‘Tm in a situation 
now where I think Td enjoy it a whole lot 
more. It happened for me so fast We 
won the World Series in my second year. 
I think I took it far granted, like it was 
going to happen every year. Now I’m 
able to understand how special it is. I saw 
it in a strange way last year, throwing out 
the first pitch far Game 1 of the Worid 
Series in Atlanta. I walked out to the 
mound and said, 'I don’t want to be here 
doing this. I want to be playing.’ ” 

Anderson led off Thursday with a 
homer, and Ripken provided a three-run 
shot in the fomth inning off the Toronto 
starter Woody Williams. Coppingertook 


care of most of the resL TberodkieTj 
hander limited the Bine Jays to five 
. and one .ran over 8 J A innings. •/. 

He was two outs away from Ins first 
major-league complete gama and A 
Orioles' second shutout of the year when . 
Jacob Brumfield got a single, toafc^ 
second base an die obscure call of “de- - 
f«sWeindifiaaice”(n]Stead(rfastolea 
base) and scored when Shawn Green 
polled abase lilt Into right: field and Mike 
- i>veixrauxbob^ the ball fcran eiitir. 

In other American League games, 
TheAssodaxed Press reported: 

IM Sax s, YMnw 3 Boston rocked 
Jimmy Key for four runs in the first 
inning and defeated viatmg New Yodc, 
but was still eliminated from pl^off con- 
tention when Balrimnre beat Toronto. 

The Yankees clinched the AL East 
title Wednesday, so they rested many of. 
their regulars. 

Ate * t ic* 7, Mrtwnr i 'h Oakland, 
California, Seattle’s playoff hopes were 
damaged when the A*s rallied to win 
with four runs in die eighth innin g 

After scoring three runs in the top of 
the eighth to take a 5-3 lead, he Mar- 
iners gave the lead righr back. 

»>Hf 0, Anjafa s In Arlington, 
Texas, the Rangers took advantage of 
shoddy California fielding to clinch at 
least a tie for a playoff spot. 

Texas can win its first division tide by 
winning any of its final three games or u 
second-place Seattle loses any of its 
four remaining games. The Rangers 
have a 3V4-game lead in the AL West 
over the Mariners. 

In the National League: 

Rada 12, Cubs 4 Hal Moms pushed 
his hitting streak to 26 games ana Willie 
Greene hit his fifih homer in three days 
to lead the Reds over visiting Chicago. 

Astra* 6, lists 2 In Houston, Derek 
Bell’s seventh-inning single drove in 
two runs as the Astros triumphed in 
what was probably, pitcher Dong 
Drabek’s last game with the team. 

. Drabek allowed two runs on seven 
hits in seven innings. The Astros, who 



paid him $5.05 milli on this year, are not 
expected to re-sign him. 

Marflm 7, Brav»* 1 Andre Dawson 
went 3-for-4 and drove m a ran as 
Florida stop ped visiting Atlanta and 
WOH its Sixth str aigh t. 

ATLeiter pitched a six-hitter, striking 
out eight arid walking three in his first 
complete ganv» orner* his no-hitter 
against Colorado on May 11. 

Kxpo* a, PtaHia* ixHenry 
hit a gaud slam as Montreal lifted its 
playoff hemes in Philadelphia. Rodrig- 
uez, who had been stock on 99 RBIs 
since Sept 17, homered off Curt 
S chillin g (9-10) to reach the 100-RBI 


fi 


mark for the first time in his career. Tbe 
Expos moved within one game of the 
idle San Diego Padres in tbe race for the 
NL wildcard. 

(Hants e, Pedgara 1 Mark Gardner 
itched a seven-hitter and rookies Bill 
seller and Wilson Delgado each had 
two hits and an RBI as San Francisco 
avoided a three -game sweep with a vic- 
tory in Los Angeles. The loss cut the 
Dodgers’ lead to two games over 
second-place San Diego in die NL West 
race. Los Angeles needs just one victory 
over the Padres in its home, season- 
ending, thr EP. - ganv* series to clinrJi its 
second consecutive NL West tide. 


From a Loyal Non-Fan, 
Praise for These Yankees 


By George Vecsey 

New York lures Service 


Cal Ripken, right, slapping hands with his teammate Brady Anderson 
after the Orioles’ victory in Toronto enhanced Baltimore's wild-card bid. 


NEW YORK — This is a hard 
column to write. My friends from the 
old neighborhood are going to disown 
me. All my journalistic principles are 
going out die window. My father is 
going to reach out from the great beyond 
and swat me one. 

I like the Yankees. And what’s more, 
I detect there are a great many other New 
Yorkers who, if they do not actively like 
these Yankees, find it bard to detest 
them, which is stilly saying a lot, given 
the ancient antipathies of our town. 

I like the Yankees. Never typed those 
words before. This is not some conflict- 
of-interest reporter fawning over the 
Yankees. I can still do my job. go in tee 
clubhouse, ask tbe hard questions. 
Rather, this is a healthy, detached pro- 
fession of enjoyment and respect. 

The Yankees are a team that some- 
body who grew up in Queens, with his 
soul in Brooklyn, could like. The Yan- 
kees are a team that old New York Giants 
fans could like. The Yankees are a team 
that New York Mets fens could like. 

This is the first Yankees team to win a 
full division title since 1980, and that is 
surely part of this grounds we 11 of en- 
thusiasm I detect As bad as tee Jets and 
Giants and Mets are, the Yankees have 
given New York a happy September. 

But it is not enough to say the Yan- 
kees have satisfied the New York, New 
York, craving to be top of the heap. It is 
the human way they play. 

The 1981 Yankees won a split-season 
title during a strike year and then col- 
lapsed in the World Series. The 1995 
Yankees won a wild-card berth and then 
lost the memorable five-game series to 
Seattle in which Don Mattingly and 
Edgar Martinez and Randy Johnson and 
David Cone taught New Yorkers to love 
baseball again after tee plague-on-both- 
your-houses strike. 

But this year is different. This is 
heresy to say, but even without good old 


Don Mattingly, these Yankees have had 
the most soul, tee most character, of any 
New York baseball team since tee 1986 
Mets, tbe team that was going to win 
half a dozen World Series before it grew 
old, and never reached another one. 

I like the Yankees. This is so hard to 
admit. When I was growing up. my 
household disliked just about all the 
Yankees. Joe DiMaggio was cold. 
Mickey Mantle was surly. That annoy- 
ing Billy Martin kept catching Jackie 
Robinson's pop-up. year after year. 
Generally, the Yankees swaggered and 
strutted their way through die ’40s and 
’50s and halfway into the ’60s. 

This Yankee team is different. But 
these guys can play. ioo. Let's start with 
Derek Jeter. He ’sail of 21, and he moves 
with the quiet authority of old-fashioned 
Yankees, but without the arrogance. 
While tee Yankees were making their 
move, it was quite obvious that he 
wanted the ball and he wanted to bat. 

Then there is Benue Williams, the 
center fielder with the long graceful 
snides, the bursts of power, /ted there is 
Andy Petrine, the sophomore pitcher, 
who defers to all the other starting pitch- 
ers, who takes a line drive off tee knee 
and mutters a few angry phrases and 
never misses an inning. 

Cone, Doc Gooden and Darryl Straw- 
berry bring the glitter and the arrogance 
of those old Mets. Hm Raines is a buret of 
energy and Wade Boggs is an old master 
and Paul O’Neill cares very, very much 
and Mariano Rivera is a cold-eyed as- 
sassin as a setup relief pitcher and Joe 
Girardi bounces around purposefully. 

I know for a fact there are Yankee 
fens who still miss Mattingly and Buck 
Sho waiter. There are intelligent humans 
who cannot separate the Yankees from 
their blithering owner. There are Yan- 
kee fans who cannot tolerate Gooden 
and Strawberry. 

I understand. But these Yankees are 
fun to watch, and I must admit it, I like 
these Yankees. Something bod’s going 
to happen to me. 
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1HT Puts Baseball Stats on the Internet 

AM the box scores and the 1996 schedule on the IHT website: 
hnpi/www iin.com/IHTYSPORTS/bbLhtinl 


Jorrtv PAJMarifnaz TO- SuSnm TO and 
Tautamee. W—Jorrts, 88. 
Lr-ftworMwogh, frZ HRs— OnctanatL 
Branson OtWAin (Iffi. E. Oorts TO. 
NWYat lit 881 888-2 9 2 

Haastoa 880 110 22»-« 9 8 

P.WBsoa Trflcok TO. DtPoto (73, D. Horny 
TO mid A. Castfla Huadfey (fij Drabek, 
TaJanes TO. W. Wagner TO and Eusebio. 
W — Orabek, 7-9. L— Tdlrtfc, M. 

■00 880 818-1 « 1 
188 MB OOs— 7 11 8 
Noogta, Inman (5), Ha rtgrowi (71 
Wohlers TO, X Lopez, Ayrat* (ST- A-LUtor 
mid C Johnson. W-A. Letac M-lft 
L I to oS* 1M. HRa-Ftor- Cote OS. 

888 888 680—5 5 I 

n too 088-2 8 0 

Dost D. Vans (ffl, Urbina TO, Rain TO 
'■and DrFtefcberrScMtaG-Boriond CBJ-and- 
BminrtL W— Cool 45. L-SdXBno, MB. 
5* Gntos OS). HRs— Mcrtred. H. 
RoddgumOO. 

88J. no 810 - 8 - 11 1 
BM 818 888— 1 7 1 
Gcrtnorand R-WHUns; CandatX Pent TO. 
Brute TO and Plano. W— Gantoso 12-7. 
L— CureSaHL 9-11. HR-ten FMncftca 
&HB09). 


AMERICAN LEAGUE 

• AB R H Asb. 

143 J91 141 213 580 
139 530110 181 348 

150 546 137 192 539 
158 .445 94 217 534 
137 534 94 178 J33 
121 447 81 149 533 
137 490121 143 533 

151 582 131 192 530 
toaw* 141; 
137; LoRmv 


AMMomSu 
FThomaaCbW 
KnobkajOiMbi. 
MaBnrMto 
Greer Tox 

N8»MI 

EMadhMZSaa 
RAtomarBal 
RURS- ARodrigwa, 
Knobtaudb Mtonesahv 


Oe w to mt 131; RAtamm BaHmra 131; 
Grtflsy Jr, Seam* TO Item* Oevolaid, 
121; BMB, Omatand EMOdtaa Smdlto 121. 
RBI — Bofl* Oo wl o nd , 14* MVOvgtav 
Bostarv 143; JG araatok, 1 tsm, I4t 
RPatoah* Brtltom* 14SG«HfcyJr,SaaM* 
139; - Brtmcr, SacdB* 138; FTfcoata* 
0*980,132. 


HITS — Manor. Minnesota, 217; 
ARodrigum, Scant* 213; Laiton, Oevotand, 
2077 MVaughrv Boson, 20* I Rodriguez. 
Tans, TO Knobtonte Minnesota, TO 
RAtoraan BaBknor* 192. 

DOUBLES— ARodrioaoz, Seatfl* 5* 
EMmttoez, Seam* 52; iRorfrtgufz. Tons. 
4 ft (Mow, M tonos ot * 4 Sj AUtmnlmz, 
aontand,4* RAfcmot BMtowr*4S CBS* 
MBdmdM*42. 

TRIPLES— Knoblauch. Minnesota, lSVTna 
ABNouke* life Oftorman, K. Oly, fc 
DaMadlnaz, CMaiga to GaSmv Chtaaga fe 
Mote Mlmu ffe Mama* Minnesota 7; 
JSlAdeMn, Ml*u 7i Costae Taranto, 7. 
HOME RUNS— McGwfe* OtodmiA SZ 
Gdfiey Jo Searte, 491 ByAndereoa, 
BaMnor* 4* JGonadm, Ten* 47) Ban* 
Owstond, 47) MVooghn, Bote 4* 
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FIRST ROUND 
SECOMILea 

Gotatosnray 8 Constrodorol CMdnau 0 
(Gatotasanry won 50 on aggregate) 

Sparta Prague l, Srurm Graz 1 
(Aggregate score 3-1 Sport Prague ram on 
away goals role) 

Bram 4, Cerde Brugge 0 
(Bum won on 83 on aggregate) 

PSV Elndhovon 3, Dynamo Batumi 0 
CPSVwon81 on aggregate} 

Ftomretna 1, Glorta BisMro 0 
(Ftoraratna o*i 2-1 on agregate) 

Ktepost Homed 1 Mrms2 

(Nknes wan 5-2 on ag^ogate) 

AEK Lamaca a Barctea 0 
(Barcelona win 2-a on agg/cgtde) 


w T A MP Oi Qa r standtogs Feyenoont Rotter- 
dam 1ft PSV Elmtoovni l* TVrente En- 
schede 1* Rmfo JC Ketkrade 13; Vitesse 
Arnhem 1ft Heetemcen 11, Graafedwp 
Ooeftichetn ll.-A|ar Amsterdam 11; MAC 
Breda life NEC Ntlmegonft Fortona Stttardft 
aZ ABanacr 7, RKC WOotwRk 7; Utrecht * 
Sparta Rotterdam & Voter dam &■ wnern II 
TRburg * Gnxdngen X 


Son Jaw 1, Ins Angeles 0 


HOCKEY 


THURSDAY'S RESULTS 
Detroit 5, New Jersey 3 
Tampa Bay ft Ottawa 1 
PModotohfa ft Florida ft 
Montreal* Toronto 4 
N.Y. btonden 1. N.Y. Rangers l, 
CalgmyftVdncouwrft 
Phoenix 3, Loa Angeles 2 

Colorado ft San Jose ft 


CYCLING 


Tour Of Spain 


1(12 


iwwimmi irGkmnta Bugmt, ttoty. MG- 
Ifechnogym, 5 hours. 14 minute* throe sec- 
ond* ft Tony Romlnger, Switzerland. Maprt- 


Jlmenez, Spate, Bonesta 15TO 


TENNIS 


aUAirreiinNALS 

Hendrik Dreetcmam Germony, del Pair 
Korda. C ad i Republic 7-4 (85), 6-4. 

Yevgeny KotaMov t3l Russia, dd. Marc 
Goellner, Germany, 5-7, 6-* 6-2. 


BASKETBALL 


THURSUATS LATE RESULT'S 
Moccabl Tel Artv 77, CSKA Moscow 78 
Alba Berlin 78, Eshidtontw Madrid 79 
Chortarel 71 Obona Zagreb 77 
Croatia Split 7ft Asuei vntouriianm 61 
Pau-Orthez 85, Sertfc 79 
Limoges 74, Stefanri MBon 85 
Oiymptafcos 96 Batagna 80 
Ulker Spot 87, Chlpfeo Pantonlos 49 
Parttzon Ba|giu de7* Efes Pfisen 72 
Dynamo Moscow 44 Vlrtus Botogna 78 


TRANSITIONS 


ntrrfmviH i mmir 
Texas— Signed LHP KrtkN KoRma. 
NATIONAL L£AGUC 

Houston — Promoted Tim Purpura to as- 
sfstnnt general manager. 
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DAVE BARRY 


Harley Guys and Other Jerks 


M IAMI — Recently, when I was 
having a hamburger at an outdoor 
restaurant, two guys started up their Har- 
ley-Davidson motorcycles, parked 
maybe 25 feet from me. Naturally, being 
Harley guys, these were rebels — lone 
wolves, guys who do it Their Way. guys 
who do not follow the crowd. You could 
tell because they were wearing die same 
jeans, jackets, boots, bandannas, 
sunglasses, belt buckles, tattoos and (pre- 
sumably) underwear worn by roughly 28 
million other lone-wolf Harley guys. 

And of course, once they got their 
engines started, they had to spend the 
equivalent of two college semesters just 
sitting there, revving their engines. I 
believe many Harley guys spend more 
time revving their engines than actually 
driving anywhere. 

Perhaps you, too, have experienced 
an assault of Harley-rewing; and per- 
haps you have asked yourself: Why do 
these people DO this? As it happens, 
there IS a reason, and it is an excellent 
one: They 're jerks. 

□ 

And let me also say, while I'm at it, 
that I’m sick of you people who park in 
spaces reserved for the handicapped, 
even though you are not. personally, 
handicapped. You know who you are. 
Many of you even have those little rear- 
view-mirror handicapped signs, which 
you got from a friend or relative, or 
which you once needed because of some 
temporary medical condition that has 
long since been cleared up. 

One of my hobbies is to watch when 
cars pull into handicapped parking spots, 
and see who gets out Very often, in my 
experience, these people appear to be 
totally unhandicapped: No wheelchair, 
no crutches; not even a trace of a limp. 
Their only handicap is: they're jerks. 

What we need in this country — I 
would pay extra income tax for this — is 
an elite corps of Handicapped Parker 
On-Site Medical Examination SWAT 
Teams. These teams would prowl the 
streets, wearing rubber gloves and 
armed with X-ray machines, CT scan- 
ners, scalpels, drills, saws and harpoon- 
sized hypodermic needles. 

When a team spotted a handicapped- 
zone parker who could not immediately 
prove that he or she was handicapped. 


that person would immediately undergo 
a severely thorough on-the-street phys- 
ical examination conducted by burly per- 
sonnel who have at ten ded medical 
school for a maximum of four hours 
including lunch (“Hey, Norm! Which 
ones are the kidneys again?"): also, if the 
SWAT team found a fiariey guy rewing 
bis engine in a handicapped-parking 
zone, it would employ die 250-foot in- 
testinal probe nicknamed * ‘Big Bertha." 
The idea would be that if you weren't 
qualified to park in a handicapped zone 
BEFORE the physical examination, you 
definitely would be AFTER. 

□ 

And let's talk about you people who 
always send your food back in restaur- 
ants. (I KNOW this has nothing to do 
with handicapped parking; I can't stop 
myself.) I mean, sure, if the food is truly 
BAD, if it has RODENTS running 
around on it, OJL, send it back; but what 
about you people who ALWAYS send 
your food back, thereby turning EVERY 
SINGLE MEAL into an exercise in con- 
sumer whining? I'm sorry! You're jerks! 
Especially if; when the bill comes, you 
also ALWAYS insist — even if every- 
body ordered basically the same thing — 
on figuring out your EXACT share 
(“Well I had the Diet Sprite, which is 10 
cents less than the iced tea and then 
you decide that a 5 percent dp is ad- 
equate. thereby forcing your friends, who 
are embarrassed, to put in more money. 

Listen carefully to what I am about to 
tell you. Put your ear right down to the 
page: YOUR FRIENDS HATE IT 
WHEN YOU STIFF THE WAITER. IF 
THE SERVICE IS OJC, YOU 
SHOULD TIP 15 PERCENT. IF YOU 
DON’T WANT TO TIP. THEN 
DON'T EAT AT RESTAURANTS. 

Also, you should never, ever, no mat- 
ter what, butt in front of people waiting 
in line without asking their permission. 

Also, if, when you talk to people, they 
keep badtingaway from you. it’s be- 
cause you're TOO CLOSE, all right? SO 
DONT KEEP ADVANCING ON 
THEM LIKE A HUMAN GLACIER. 

Thank you. and I apologize for using 
so many capital letters. I can be a real 
jerk about mat. 

&I996 The Miami Herald 

Distributed by Tribune Media Services Inc. 



Where ‘Voltaire 5 Was Larger Than ‘God 5 


By Anne Swardson 

Washington Post Service 


F ERNEY- VOLTAIRE, France —When Fran- 
cois-Marie Arouet de Voltaire strolled 
around the grounds of his beloved chateau here 
two centuries ago, perhaps mulling a few lines of 
“Candide" or thinking of his next letter to Cath- 
erine the Great, he was almost surely inspired by 
bis brilliant gardens, his neoclassical mansion 
and its sweeping view of the Jura mountains. 

Sadly , the place has not looked so grand since 
those days, and few people have been allowed to 
share the view. The chateau, sold not long after 
Voltaire's death in 1778, has remained in private 
hands over foe years and today it is on the market 
again. The mansion and gardens have fallen into 
disrepair, and are rarely open to the public. 

The town of Feroey-Voltaire, which the great 
writer and philosopher endowed and enlarged, is 
trying to buy iL But it is not clear that the money 
can be raised, or that the deal will go through- 
Even if the town near the Swiss border can 
swing the purchase, renovation and upkeep of the 
chateau mil cost even more. Some help from 
outside will be forthcoming — an American 
group of Voltaire fans is beginning a fund-raising 
campaign this fall — but the asking price for the 
chateau alone is nearly $5 milli on. 

The idea is to create a physical memorial to 
Voltaire, whose belief in life free market of ideas 
landed him in the Bastille twice but made him 
one of the intellectual fathers of the American 
Revolution. 

“His ideas of tolerance and liberty, of 
against injustice, did a lot for him in the 
States," said Lucien Choudin, a retired dental 
surgeon and Voltaire scholar in Femey. “Es- 
pecially in the period of foe founding of the 
United States, his ideas had a lot of force." 

France honors Voltaire among its great men of 
letters, with a tomb and statue in the Pantheon, 
statues around Paris and a bust at the Comedie 
Francaise. But it was not until just before bis death in 
Paris at the age of 84 that Voltaire received his full 
due from his homeland. Before that, he was in 
frequent trouble with the authorities, who disliked 
his anti-clerical, anti-monarchical views. 

He never married; his two principal romantic li- 
aisons were with the married EmiheduChateleLnntil 
she died giving birth to another man's child, and with 
his niece, the widowed Madame Denis, with whom 
he lived die last 20 years of his life at Femey. 

Femey was Voltaire's only real home. Earlier, 
when he was not in exile in En gland for challenging 
an aristocrat to a duel, living at the court of Frederick 
the Great of Prussia, cnr traveling (he was rarely 
welcome in Paris), be lived at die country home of 








Look Choudin for The Washington 

Voltaire’s chatea u is H eading for the auction block. 

Madame du GhateleL It was not »nril after she died 
that Voltaire bought his own place, just a few miles 
from the border, so, it is said, he could slip over to 
Switzerland if things got hot in France. 

“It is where he chose to live over all other places. 
He was a real seigneur of the village," said Femey 
Mayor Georges Vianes, an architect of the purchase 
plan. * The modem Femey reflects Voltaire/' 

The town center is virtually unchanged from 
Voltaire's day. Watchmakers from Geneva, just a 
few miles away, lived along the narrow streets. The 
population of Femey grew during Voltaire's time 
from 135 to more than 700. The town now has about 
7.000 inhabitants and modem outskirts. 

“Candide" was published while Voltaire was at 
Femey, as was the “Philosophical Dictionary," and 
while here he took on several celebrated civil-liber- 
ties cases in France. 

Voltaire died in 1778 in Paris, where he had spent 


a triumphal four months of return from exile to 
see his last play produced. Madame Denis, his 
heir, quickly scild the. estate. In 1858, it was 
boughfby Claude-Marie David, whose two great- 
granddanghters, both in their 80s, own R today. 

Ocw sista: lives in Canada and is very ilL The 

other, cianrfg Poulain Lambert, 80, remembers 
that when she was a schoolgirl at Femey, “when 
we talked . about Voitgire, it was always very 
exciting ro know where we lived.” 

During World War IL she said, the family 
moved to Geneva for safety bat her father stayed 
at Femey to ny to dissuade any invading Ger- 
mans from, plundering the c hateau. Over foe 
years,, the family has donated two statues of 
Voltaire to the town. One stands in the middle of 
dus Tnatn sheet; on market days, Voltaire looks 
down on foe citizens whose ancestors he fed and 
educated, while they do their shopping. 

“It causes us great pain not to have foe house 

any longer, but life changes/ ’ Lambert said in an 
interview at her son’s home, just down foe street 
from the cha teau “Life has become more dif- 
ficult and it’s too heavy a burden.” . 

The Christie’s auction firm has been retained 
to make the sale. The town has been given first 
option, but foe sides disagree on the price. Tne 
town believes the chateau is worth about S2J 
million, which it has raised from municipal and 
regional government coffers, but that is barely 
half foe asking price. ’ • 

Lambert hopes a compromise can be reached 
bat is not sure her relatives in Canada understand 
the depressed nature of the market for cha t e au x 
in France. The town wants the chateau badly, not 
just for tourism but to establish a cultural center 
and perhaps a shelter for persecuted writers. 

“Freedom of expression is still subject to ques- 
tion in some places in the world,” said George W. 
Gowen, a New York lawyer who is board chairman of 
foe Voltaire Society of America. “Voltaire’s message 
is alive and speaking to us today." 

It is hard to know what Voltaire would have made of 
all this fuss. A lifelong aide and skeptic, and an anti- . 
estabtishmentarian especially when it came to Chris- 
tianity, the man who wrote that “life is apoinr between 

two eternities" might be surprised to see the im- 
portance attached to preserving his ideas after death. 

On the other hand, he surely would have been 
flattered to see foe crowd that flocked here one recent 
day, when foe estate was open for a rare viewing. 

The grass was unmowed, the rooms had cobwebs in 
the comers and the shutters were closed, but Voltaire's 
presence — and his ego — still shone through. Over 
the door of the chapel that be built remains foe Latin 
inscription: Deoeresdr Voltaire (“Built by Voltaire 
for God.") The letters forming “Voltaire” are far 
larger than those spelling out “God." 
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Paula Yates with Michael Hutchence and their baby. 
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I T wasn’t the Honey Fitz after alL After 
marrying on foe sly, John F. Kennedy Jr. 
and his bride, Carolyn Bessette-Kenned y, 
jetted off to Turkey, where they spent the first 
few days of their honeymoon, a U.S. tabloid 
reports. The Kennedys stayed at a luxury hotel 
in Istanbul and toured bazaars and mosques, 
according to foe Globe, which found die 
couple and plans to run 15 pictures of them in 
next week’s edition. The Kennedys were mar- 
ried in a ceremony in Georgia on Saturday and 
then disappeared. “The first we saw of John 
was Tuesday morning sitting on a chaise 
longue by foe pool,” Globe editorTony Frost 
told foe New York Post "He was reading a 
newspaper, admiring the wedding picture on 
the front page and chuckling at reports that he 
and Carolyn were on a yacht off foe East Coast 
of foe UJS/' Frost said he instructed his 
reporter and two photographers to follow the 
couple, but not to disturb them as they enjoyed 
their honeymoon. The two have since left 
Istanbul. Frost said he knows where they 
went, but he isn’t saying. 

□ 

Bob Geldof is battling for custody of his 
three children after police allegedly found 
opium at his former wife's home, British 


newspapers report. Geldof, organizer of Live 
Aid concerts in 1985, appeared at the London 
High Court on Thursday to seek custody of his 
daughters, ages 13. 6 and 4, The Times said. 
He declined to speak with reporters. Geldof 
divorced foe television personality Paula 
Yales in June, two years after she began a 
relationship with Michael Hutehence, the 
lead singer of foe Australian rock group INXS. 
Police raided the London house Yates shares 
with Hutchence on Wednesday and said they 
found opium hr a children’s candy box. In a 
statement, Yates and Hutchence, who were in 
Australia at the time, expressed “complete 
surprise" at foe alleged drug find. 

n 

The actress Claire Bloom., Philip Roth’s 
long-time companion and now ex-wife, is 
publishing a scathing memoir that “paints the 
author as a self-centered misogynist,’’ The 
New York Times reports. According to her 
agent. Bloom received “a lot of money’ ’ from 
Vanity Fair for an excapt of the book, “Leav- 
ing a Doll’s House” (Little, Brown), and is 
being forbidden to talk about it for foe mo- 
ment. Roth is also keeping quiet. But friends 
of foe couple say foe Bloom-Roth relationship 
had seemed all right at the time. “He's tense; 


she’s tense," Gore Vida) told The Times. 
“Each is neurotic. They were together 17 
years; it couldn’t have been all that bad." 

□ 

The disgraced former senator Bob Pack- 
wood faces the unwelcome honor of seeing 
his sex scandal take foe stage. “The Pack- 
wood Diaries” which opened in Washington, 
was written by a Village Voice reporter, Kar- 
en Houppert, and her husband, Stephen 
Nunns, who is also directing. “We used all 
foe juicy entries," said Houppert, referring to 
the journals, newspaper stones and senatorial 
speeches that were the background to con- 
gressional hearings on how Packwood be- 
haved with his female staffers. 

□ 

A mistrial was declared in Los Angeles in a 
suit filed against Michael Jackson and sev- 
eral family members by the production com- 
pany that made the “Jackson Family Hon- 
ors" show. Smith Hemion Productions had 
sued the Jackson family after foe 1994 show 
turned out to be a financial disaster. The 
company contended that Jackson had prom- 
ised to appear but then reneged. Jackson 
denied the claim. Before foe mistrial ruling. 


foe jury had awarded $2.6 milli on dollars to 
Smith-Hernia n but declined to hold foe Jack- 
son family responsible for foe award. This 
meant that foe production company had no g 
legal recourse to collect the money. The judge 
first asked jurors to reconsider their decision 
and then declared a misoiaL A new trial has 
been set for February. 

□ 

For those keeping track, the number of 
women ambassadors in Washington is the 
highest ever, 10 out of 172. The doyenne is 
Corinne McKnight of Trinidad and Tobago, 
58, and all say they worked twice as hard as 
their men to “arrive." Five of them gathered 
at Howard University this week and spoke 
with students. "You must be firm and know 
where you are going," said Ambassador 
Heng Chee Chan of Singapore. “You need 
oot be outwardly aggressive." 

□ 

Britain’s Queen Mother, 96, who had a hip 
replacement operation in November, has been 
out dancing again. “She's thrown her sticks 
away," Prince Charles said after bis grand- 
mother took foe floor at Balmoral Castle in 
Scotland this week. “She’s a great dancer." 
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And the phones can work just like home. 








Steps to follow when calling 
internationally from overseas: 

1 . Just dial the AT&T Access Number for 
the country you are calling from. 

2. Dial the phone number you're calling. 

3. Dial the calling card number listed 
above vour name. 



AT&T Access Nnmhers 


HIMBL- 

Anbb*o... 

022*903-811 

Ireland 

Italy* 

.1-8W-55WM 

172-1811 

MiMR-min: 

Eats* (Cain IT... 


Btiotom* 

0-800*108-10 


,06-822-9111 

braeT- 

. 177-108-2727 

Czech Republic* 

... -00-42-088-101 

Ressla •*( Moscow) a. 

755-5M2 

Saudi Arabia o .... 

.1-880-10 

Deonuric 

axn-wio 

Spain* . 

JM-OMt-rt 

U-ArabBnlrals*« 

800-121 

Francs . .. 

1M011 

Swedaa _ 

820-785-811 

SSS 


Genraof 

Greece* 

01304818 

08-800-1311 

Switzerland* 

United nngtiom*. 

,..-...8-800-550011 

..-..8880-89-0011 

KSnya* 

South Africa 

.8191 

0-808-10 

..0-809-99-8123 


Because you am always rety on 
AI&T Direct* Service for worldwide connections. 

A business trip abroad can be a wonderful, exciting 
experience, but trying to do business there is 
different from doing business at home. It’s not just 
language and customs, there's the difficulty of 
making calls. Well relax, because you can always 
rely on us. Simply dial the AT&T Access Number 
for the country you're calling from, and well take it 
from there. You can always count on getting an 
operator who speaks English, because ours are 
available 24 hours a day. So take it easy, have another 
cappuccino. You’ll always be able to get the fastest, 
clearest connections on calls to the U.S. from almost 
anywhere in the world with the AT&T Network. 
Best of all, you can do it at prices you can trust 
Ah, la dolce vital That's Your True Choice™ AW 





AT&T 

YourTrue Choice 



